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Casey’s smart (and rich), but does he runa fi: 
_ TINKER, TINKER, TINK] 


By MORTON KONDRACKE 


> 


NITED STATES intelligence apparently had an 

idea that the so-called Party of God, an Iranian- 
connected, Syrian-protected Shiite Moslem group that car- 
bombed the U.S. Embassy in Beirut last April, was plan- 
ning an attack on U.S. Marines. But U.S. intelligence 
did not have agents inside the group and therefore could 
not warn with precision that it was planning the truck- 
bombing that killed more than 230 Marines on October 23. 
U.S. intelligence knew, too, that Cuba and the Soviet 
Union were militarizing 
Grenada, but again the 
United States had no in- 
telligence agents on the 
island and underestimat- 
ed Cuban troop strength. 
The U.S. had not pene- 
trated Maurice Bishop’s 
New Jewel Movement, 
and did not know that 
Bishop's colleagues were 
planning to oust and kill 
him. And when Prime 
Minister Eugenia Charles 
of Dominica reported to 


on October 25 that “we 
noted with great interest 
the movements between 
Soviet Embassies and 
known activists” prior to 
Bishop’s assassination, it 
also was news to White 
House policymakers. 

On the other hand, the 


Central Intelligence Agency did predict correctly that the 


Soviet Union would not invade Poland in 1981, but would 
crack down through Polish authorities instead. Using its 
superb technical capabilities, U.S. intelligence was able to 
develop a precise analysis of how Korean Air Lines’ Flight 
007 was tracked by the Soviet Union, lost, found again, 
and shot down. And, several months before Leonid 
Brezhnev's death, the director of Central Intelligence, Wil- 
liam Casey, reported to President Reagan that Brezhnev 
likely would not be succeeded by a collective leadership, 
as agency analysts had concluded. “Chernenko peaked 
too soon,’”” Casey wrote Reagan in a memo. “Kirilenko 
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DRAWING BY VINT LAWRENCE FOR THE NEW REPUBLIC 


faded in the stretct 
bet money, I’d say 
across the board.” 

Casey’s prescier, 
lance, is likely to br 
ing to well-inform: 
more disturbing re 
tell the President }. 
dropov had pushe, 


zler was Kianappea py 
the Red Brigades in Italy, 
the C.I.A. dug hard to 
discover who had him 
and where; but U.S. offi- 
cials say that in general, 
journalists like Claire 
Sterling have put togeth- 
er a better picture of in- 
ternational terrorist net- 
works than the C.I.A. 
When Turkish gunman 
Mohammed Ali Agca 
shot the Pope, they say, 
the President found out 
more about Soviet and 
Bulgarian involvement 
from Reader’s Digest than 
from U.S. intelligence. 

The C.I.A, can’t know everything, but the Republican 
Party correctly declared in its 1980 election platform that 
“the United States requires a realistic assessment of the 
threats it faces” and “‘must have the best intelligence capa- 
bility in the world.” The platform said, “Republicans 
pledge this for the United States.” Three years into this 
Republican Administration, the United States certainly 
has a better intelligence capability than it did in 1980—it 
could hardly fail in that—but overall it is still far from the 
best in the world. Can William J. Casey make it so? Well,. 
he gets credit for trying—even from his adversaries—but 
there’s reason to doubt that he can. ; 
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Last-Minute Bust in Hamburg = 


A computer bound for the Soviet Union is seized 


Tt timing was worthy of a first-rate 
Hollywood spy thriller. One day be- 
fore the Swedish container ship Elgaren 
was due to make a seven-hour stop in the 
port of Hamburg, U.S. officials informed 
their colleagues in West Germany that 
the ship was carrying Soviet-bound con- 
traband. Once the ship had docked, how- 
ever, a Hamburg judge turned down the 
formal request for a search warrant on 
grounds of insufficient evidence. As the 
deadline ticked closer, a three-member 


panel of the appeals court reviewed and 
finally reversed the earlier decision. Just 


seven minutes before the Elgaren was 
scheduled to lift anchor, anxious officials 
sped out to it in a launch and clambered 


aboard. They promptly ordered three 20- 


ft.-long containers to be hoisted by crane 
onto dry land. As the container ship head- 


' ed toward Sweden several hours behind 


schedule, authorities opened the boxes. 
All their suspicions were confirmed: in- 
side was a roomful of U.S.-made comput- 
er equipment, including a giant VAX 
11/782, a powerful computer that can be 
used, among other things, for guiding mis- 
siles and keeping track of troops. The So- 
viets lack the resources to build such 
equipment themselves. 

Manufactured by Digital Equipment 
Corp. of Maynard, Mass., and valued at 
more than $2.5 million, the VAX is the 
most precious cargo to be seized during the 
Reagan Administration’s 25-month drive 
to block the illegal shipment of sophisti- 
cated machinery to the Soviet world. Butit 
is not the first such catch. “Operation Exo- 
dus,” a special task force involving 300 
full-time customs agents, has confiscated 
more than 2,300 illegal shipments worth 
nearly $150 million since its launching in 
1981, Still, the leaks seem to appear 
as fast as authorities can plug them. 


West Germany alone, according to CIA oe 
Wil C 50 fi indi 


vi ret 


sensitive equipment to the East_bloc. 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400060002-9 


‘ 


Technology smuggling has. more- 
over, become both efficient and. elabo. 


rate. The VAX: was bought by an uniden. 


tified firm in New York State and appar. | 


ently shipped by air to South Africa. 
Then, authorities suspect, a West Ger. 
man named Richard Mueller arranged to 
have the computer transported via Swe. 
den to the Soviet Union. Mueller, who 
owns a fleet of shadowy companies with 
ever shifting names, has already been im- 


plicated in two major violations of US. | 


export law. 

The proliferation of high-technology 
microelectronic equipment and of gam- 
bits for shipping it to the Communist blo: 
has dramatized the problems facing the 


! industrial democracies. Responsible for | 


addressing these issues is COCOM, a kind 
of clearinghouse for strategic equipment. 
Every now and then, COCOM members. 
including the U.S., most of its European 
allies and Japan, agree upon a list of sen- 
sitive technology that cannot legally be 
shipped to Communist nations. 
The effort is, however, riddled with 
inconsistencies. Washington observes a 


much more extensive set of rules than its 
allies, and within the U.S. the rules are : 
the focus of heated dispute. The Defense | 


Department, supported by the U.S. intel- 


ligence community, has long complained : 
that COCOM’s regulations are dangerously : 


lax. The hard-liners, as they are called. 


note that even the most mundane com- - 


puter equipment can often be turned 
military purposes. and they are reluctant 
to do the Soviet military machine any ia- 
vors. In response, the State and Com- 
merce departments. backed by U.S. bust- 
nessmen, have contended that national 
security must not preclude U'S. participa 
tion in lucrative global markets. Besides. 
the soft-liners argue, economic prosperity 
is a means to enhanced security. Both 


sides, however, applauded last weeks. 


bust, which clearly fell within the Se 


guidelines. — 


A 
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White House 


Among the Staff, the Mood Is T 


By STEVEN R. WEISMAN 
Spectal to The New York Times 


general restlessness among some of 
the key players. : 

This is the view of several senior 
members of Mr. Reagan’s entourage 
in assessing a series of recent convul- 
sions within the Administration. 

Some top officials argued in inter- | 
views that, with the departure last ’ 
month of William P. Clark as the na- 
tional security adviser, the atmos- 
phere had actually improved. Others 
disagreed. “There are too many unre-. 
solved issues for things to get better,”’ 
said a senior Reagan adviser, 

Mr. Clark engaged in almost con-— 
Stant battles with James A. Baker 3d, 
the chief of staff, and Michael K.: 
Deaver, the deputy chief of staff, and 
many others, before leaving to be- 
come Interior Secre 

Ons of his last actions at the White 


House, however, has led to one of the 


most bitter bouts of recriminations. 
This was the criminal investigation 
he persuaded Mr. Reagan to author- 
ize to find the source of unauthorized 
disclosures to the news media about 


’ American military plans in Lebanon. 


. a e. the Federal Bureau of : 
* Investigation has 
extreordinary ae & t_has en- 


ted) terviews 


Secretary of Stete George P. Shultz 


others, j 
A View to the Contrary 

Despite the statements of Edwin 
Meese 3d, the White House counselor, 
that the investigation was justified, 
there is a widespread view to the con- 
trary among Mr. Clark’s critics, . 

Several officials, anony- 
mously, said they simply could not 
accept the contention of Mr. Clark 


and Mr. Meese that news reports of i 
i retaliation in ' 


safety : 
cFar- © 


American military 
Lebanon were jeopardizing the 
and the mission of Robert C. 
lane, the special Middle East envoy. . 
To these officials, moreover, ten- 
sions at the White House continue to 
flow from disparate recent events 
and from a general atmosphere of 
“white knuckles, if not sweaty 
hands,” as a top adviser put it, 
Officials attribute that atmosphere 
to @ weariness that many feel after . 


recent. 
- holocaust. 


Defense Secre Cas W. Wein- 
er, Willa J. e e Direc. 
ior Oo entra telligence, an 


NEW YORK TIMES 
28 November 1983 


ten under way, as well as the underly- 
ing division in the Administration be- 


tween conservatives and moderates. .. 


Given all this, it was inevitable that 
fierce behind-thescenes criticism 
would be leveled at David R. Gergen, 
the of communications, for 


- his urging that a representative of the . 


Administration appear on ABC televi- 
sion following “‘The Day After,” the 
dramatization of .a -nuclear 


After Vice President Bush turned 
down the honor, Shultz 
agreed to goon. Many in the Adminis- 
tration said they felt he did poorly, 


and that Mr. Gergen had “panicked.” ; 


But several more major -events 
have contributed to the testy atmos- 


phere. These were said to be the inva-. 


sion of Grenada in October, the clos- 
ing days of the 1983 i 


i 
session and, most of all, a bizarre epi-. 


sode in October in which Mr. Baker 
tried unsuccessfully to take over Mr. 
Clark’s post as national security ad- 

Whereas Larry Speakes, the White 
House spokesman, was said by man 
to be bitter because he had been left 
in the dark about the invasion, Mr. 
Gergen’s frustration was said to have 
sprung from his failure to get more 
information out after the invasion had 
Started. 


Three senior staff members said * fou: d 
camp. ; 
Me Baker and Mr. Deaver have 


they admired Mr. Gergen's efforts, 
adding that they would not be sur- 
prised if he decided to leave the White 
Housesoon. — & 
His departure would follow that of 
another key player, Kenneth M. 
Duberstein, the White House Con- 
gressional liaison aide, who is leaving 
to become a vice president of a major 
lobbying firm. Several aides said that 
Mr. Duberstéin’s resignation was an- 


other discouraging sign, a symptom 


gress next year. 

- The last days of this year's Con- 
gressional session led to fighting be- 
tween Mr. Baker and Mr. Meese. Mr. 


- Meese was a leader of the drive for 
.tax credits for parents with children 


in private schools, and for the right of 


Mr. Reagan to make his own appoint- 


ments to the United States Civil 


» Rights Commission. Both efforts 


failed. : ; 

At one meeting, according to a 
White House aide, Mr. Meese called 
some of the Senate Republicans 


“wimps” for not backing Mr. Rea- 
gan. Mr. Baker was said to have re- 
sponded with a flash of anger. A 
White House official said that per- 
sonal insults had become common 
among supporters of both men. 


Mrs. Reagan’s View 


arose in October, before the Gre- 
when Mr. Baker tried 
to replace Mr. Clark as national se- 


- curity adviser, and to install Mr. 
_. Deaver.as White House chief of staff. 


said to have favored it. 


Mr. Reagan's wife, Nancy, was also 


These officials are known to resent 
Mr. Baker for what they fee] has been 
& lack o i 


comm: j - 


told colleagues that they are de. 

lighted with Mr. Reagan's choice of 

Mr. McFarlane as national security 

a i : 

“Bud’s a terrific team player," 
said a top official, ref to Mr, 
McFarlane. “There's just a big sigh 
of relief around here that Clark is 
gone,” 

But several other officials asserted 
that the aborted bid showed that Mr. 
Baker, Mr. Deaver and Mr. Darman 

: poly restless and bored with their 
obs. = « as 

“Nobody is discussing it,” a White 
House official said of the episode. 

“It's like a dead body in the living 
Toom, and eve: y is ti 
around it, pret it’s not t] Side 

Many White House officials say 
they think life will improve once Mr. 
Reagan’s re-election campaign gets 
under way. “But we’re in an unstable 
environment,” said one adviser. : 
“Things could get better, or they 
could get a lot worse.” ar, 
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re-election campeign has not yet got- 
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REVIEW & OUTLOOK 


Je$$e for Pre$ident 


Jesse Jackson's presidential cam- 
paign has had the press positively 
drooling. The Washington Post wrote 
of Mr. Jackson’s ‘dramatic entry” 
into the race, a speech that “fired the 
imagination.” Newsweek put him on 
its cover and called his speech ‘“‘a 
rousing, revivalist. war cry.” Mr. 


- Jackson had already made the cover . 


of Time during his water-testing. 
‘When he announced his intentions dur- 
ing a segment of “60 Minutes,” Mike 
Wallace & Co. traded in their boxin, 
mitts for kid- gloves. 


-. Teason for this attention. It truly is 
. dramatic that in America today, the 
descendant of a black slave can run 


for president—and be taken with due . 
' seriousness. In this sense, Mr. Jack- ; 


son’s candidacy is another sign of the 


litical mainstream. And this, as we 
noted recently in discussing the rise of 
black mayors, bodes well not only for 
blacks but for the society generally. 

Enthusiasm for Mr. Jackson, 
though, has been more pronounced in 
the media than among spokesmen for 
putative members of his “‘rainbow .co- 
alition’’—blacks, women, Indians, His- 
panics and hornosexuals. 
black leaders, Coretta King publicly 
recommended against his candidacy. 
Julian Bond, Tom Bradley and Cole- 
man Young have endorsed Walter 
Mondale. No Jackson endorsement 
has come from Mayor Harold Wash- 
ingion of Chicago, Mr. Jackson’s 


hometown. -Indeed, a poll for the Chi- 
cago Sun-Times finds that in Diinois, 


Mr. Jackson would get 72% of the 
black vote against Ronald Reagan. 
This compares with 86% for John 
Glenn and 94% for Fritz Mondale. 
It seems that a sizable voice in the 
black community is not eager to be 
represented by Mr. Jackson. No doubt 
some of this hesitation involves not 
wanting to waste a vote or influence 


on a hopeless candidacy. But it is also | 
true that the hesitation shows up most | 
among those most familiar with Mr. 
Jackson’s record. 

Since 1971, Mr. Jackson has headed 
Operation PUSH (People United to 
Save Humanity). Even as we write, 
auditors are trying to decide what in 
the world .PUSH “has “done with the 


. money it received from the federal 
government. Mr. Jackson calls the au- 
. dits a mere “accounting dispute.” But 
. Department of Education spokesmen 
' say PUSH will -have to‘return $880,000: 
There is, of course, one obvious 


to $2.1 million spent on things the gov- 
ernment never meant its grants to fi- 
nance. This is a whopper of an ‘‘ac- 
counting dispute.” 

Over the years a number of parties 
have expressed unrequited curiosity 


. about Mr. Jackson's finances. One, for 
black community moving into the po- 


example, was the St. Louis Sentinel, a 
black newspaper sued for libel by Mr. 
Jackson. PUSH is known for getting 
Coca-Cola, Schlitz, Seven-Up and 


| other companies to agree to do more 


trading and hiring in the black com- 
munity. Shortly after a pact with An- 


_ heuser-Busch, the Sentinel quoted Mr. 
- Jackson as telling a group of black 
. businessmen that to get on his list for 
Among | 


contracts, they would have to fork 
over $500: “If you want to play, you 
have to pay." When the Sentinel. 
called this a “kickback approach,” 
Mr. Jackson and PUSH sued. The liti- 
gation dragged on until a key ruling 
last month, when a federal district 
judge upheld the paper’s request that 
he force PUSH to hand over its finan- 
cial records. The suit was quickly set- 
tled out of court. ; 
This was a replay of a 1977 law- 


suit in Chicago. Burson-Marsteller, a ° 
public relations firm, sued PUSH for | 


more than $16,000 it said it was owed 


for services rendered. The suit lan- | 
' qualities of the particular candidate. 


guished in court for more than two 
years. But in 1979, PUSH settled the 
debt within 48 hours after Judge Rob- | 


ert Cherry ordered PUSH to hand 
over its financial records, specifically 
including ‘‘all documents relating to 
the funding of Jesse Jackson's 1979. 
Middle East tour.” 

That trip, including Mr. Jackson's 
public embrace,with Yasser Arafat, : 
was perhaps Mr. Jackson’s most con- 


*» troversial moment, along with other : 


statements leaving a current of suspi- ' 
cion in the Jewish community. Rather . 


. than mend these fences after his pres- 


idential announcement, Mr. Jackson 
headed for Los Angeles to appear be- 
‘fore the American Arab Antidiscri- 
mination Committee. 

The public record Jends reason to 
Suppose that Mr, Jackson has plaved 


ose th 


Not 1 after_his 
1979, the Chicago papers carried the 
story that he requested contributions 
from_2 group of Arab businessmen 
ho_came to see him at PUSH. The 
stories said at jeast $10,000 was forth- 


coming. And in the Billvgate investi- . 


tion 1980, a released CIA mes- 


sage identified Mr. Jackson as a spe- 


cial Libvan_ oi] broker. Mr. Jackson 
j ibya, but 


admits he wrote to the Libvan em- 


bassv_on behalf of ‘‘a black-owned oi! 
Mr. Jackson's financial back- 


‘ground, then, justifies more than a lit- 


tle curiosity. And on the day he an- 
nounced his candidacy, he promised 
to open up the books, an event sched- 
uled for Nov. 15. The event has now 
been put off indefinitely “until our - 
lawyers can look at the records and 
See the government audit,"’ Mr. Jack- 
son's campaign says. The expected 


‘curiosity, it seems, has not devel- 
' oped. 


Now, we do not know how Mr. 
Jackson: will fare once the voting 
Starts. He certainly can give a stirring 
speech. And ethnic history shows that - 
Many times a voting bloc wants to ~ 
make itself felt, regardless of the 


Ci ONTINUED 
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Stock holdings of William Casey, CIA director 


WASHINGTON—You really go off of these holdings represented five designated agency ethics official and 
the deep end in the editorial “The one-thousandths of 1 percent of the the Office of Government Ethics, and 


ee 


compulsive Mr. Casey” {Nov. 7}. company’s outstanding shares. Thus, _ have been found to reflect no conflict 
In the normal course of managing your editorial is based on a de of interest of any kind or any other 

my. portfolio over many years, my ‘minimis of a de minimis. - illegality or impropriety. 4 

investment adviser seems to have hen I established a blind trust 


r ; Moreover, I was not in any wa: ; ' 
acquired shares in. 13 companies. } f; - some six weeks ago, the Office of 
doing business with the Centraf Inter iVolved in nor did T have any know r 


edge of any of the business these Government Ethics scrutinized every 
ig ace eee Pe heed oe Bye pad. companies did with the CIA or the ‘Ne of-my holdings placed in the trust 


: decisions of my investment adviser to and determined that not a single one ; 
be precise, $12, $151, $479 and $963, ‘ : ‘ of them was a holding of an issuer. | 
respectively, Four others had-CIA quire shares in these Companies. jpaving substantial activities related | 
sales ranging from $2,517 to $12,477. Pane a tenure as Director of to [my] primary area of responsibili- | 

The remaining five companies had Central Inte gence my holdings' have ty,” which is the standard a plied by | 
sales ranging from $152,458 to all been publicly disclosed and fully . the Office of Government Ethics. +! 


$3,995,774, and their CIA business was, reported pursuant to the Ethics in : William J. Casey « | 
an infinitesimal portion of their multi- Government Act. They have been ex- 2  Dipetor, | 
billion-dollar total sales. The largest amined in great detail by the. ‘CIA "US, Central intelligence 


jency 
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Casey’s arrogance | 


should be checked: 


‘William J. Casey, director of the ‘Central _Intelligence 
Agency, is a very, wealthy man and, like Midas, he wants - 
more. Trouble is, greed is tolerated i in a Bae citizen but not 
in a public official. ae 

Casey made public this ‘week the fact that ‘he had stock in 
‘13 companies with CLA: contracts: ‘ranging in value from $12 to 
$3,995,774. It’s nice of Caséy to finally come clean on his stock 
‘dealings but it would -have“:been- better’ if he had made the — 
disclosures before most of ‘the: information: was ‘uncovered by 
investigative newspaper. reporters 

. | Casey, of course; denies that he had any ‘knowledge of the 
“business these companies did with the CIA or the decisions of 
‘an investment adviser to acquire shares in the firms. Whether 
you believe him or not, all of this grubby issue of self-interest 
could have been avoided—and should have, been. - ie 

Casey -caused problems when he was named to the CIA 
post.’ He refused to put his investments in a blind trust, the 
accepted practice for top government officials. Under extreme 
-pressure’ and reports of his owning stock in companies that. . - 
could benefit. from. inside. Knowledge, he’ agreed to set up av 
: Screening procedure for handling investments. 

.. The screening ‘process consisted of 13 top intelligence 
“officials who who -were supposed ‘to: “make. sure Casey didn’t 
_Iake decisions ‘that. would have.a substantial effect on the 

“firms in which he owned stock. Not that the public should be - 

- Paying 13 executives to screen Casey and his stock, put that’s 

_the way it was set up, ‘ 

-. The screening method's obvious ‘flaws broneee more outcry 
and Casey finally placed his assets in a blind trust last month. - 

-In the. meantime, documents uncovered” ‘by reporters 
showed Casey owned stock in companies doing business with _ 
the CLA when he took office. Not surprisingly, he bought, more 
of those stocks after he took office. 

-  What’s most puzzling in all this is that the White House has. 
kept hands off. Casey finally has gotten around to doing what | 
the Reagan Administration should have required | in the first 
place, a blind trust program. : 

Casey’s arrogance: won’t be ‘forgotten. If: any more 
‘revelations of self-interest surface, President Reagan would do 

\ well to get rid of the problem by firing Casey. 
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CIA chief still doesn’t get the point | 


€asey defense of stock dealings ignores potential conflict of interest 


A letter by Central Intelli enee 
aerate chief William Casey in The 


f on Post the other day sought 
to. defend the indefensible: his contin- 
ued investing in companies that do 
business with his agency. 

Ever since hé became the nation's top 
spook, Mr. Casey's zest for playing what 
has become Wall Street's raging bull 
market has collided with the sensitive 
nature of his job. After all, he has been 
in an ideal position to benefit from all 
sorts of information that virtually all 
other investors will learn only later, if 

- at all. 

True, after congressional threats to 

‘force him into it, Mr. Casey belatedly 
agreed this summer to put his invest- 
ments in a blind trust. Until then, he 
had claimed that an internal screening 
procedure — a couple. of subordinates 
alerting him to possible conflicts of 
interest in specfic actions — was all 


that was necessary. 

This procedure gave the director 
what responsible citizens should have 
considered an irresponsible choice: sel] 
off the offending stock or refrain from 
making a decision in a particular case. 
Stock once was sold, but the thought of 
a CIA director putting his portfolio 
before the security interests of the 
United States is truly a disturbing and 
angering one. - 

Now, in his letter responding to re- 


that bso- 
pent disclosures: Hiadacunder «5 US activities to companies have abse 


FLSegom pielalommalion ol Mr. Casey 
says that the last time he knew what his 
stock holdings were — in late 1982 — 
he owned shares in 13 companies with 
CIA contracts worth from a mere $12 to 
nearly $4 million. And,“he adds, the 
Office of Government Ethics deter- 
mined that none**was in a company 
“having substantial activities related to 
(my) primary area of responsibility.” 


Furthermore, he contends that even. 
the nearly $4-million contract that one 
unnamed company has is such a slivver. 
of its overall business as to pose no: 
problem at all. | 


But Mr. Casey simply refuses to get | 
the point. If he were really concerned | 
about conflicts of interest — and the 
damaging effect they can have on pub- 
lic trust in government — the wealthy, 
sometime bureacrat would restrict his 


tely nothing to do with the CIA. That 
may rule’ out some blue-chippers, but 
then chances are there are some well- 
qualified people out there who would 
be happy to take over for the director 
under just such restrictions: | 


ca ah ae a wis 


When it comes to investing, Mr. | 
Casey would do better to put a little | 
more stock i in his country. 


Times Editorial ! 
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George Washington Called Waster of Psychologica Wartare 
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Spy Experts Launch Drive for Museum 
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to Unveil History of Espionage 


“By TIM GOLDEN, Times Staff Writ 
*." WASHINGTON—George Wash- 


“he might have added, contains 


highly classified information 


- deemed unsuitable for public view- . 


‘ington, a man renowned for his — ing 


“honesty but trained in the British 


‘military tradition of-deception, used | 


*an-elaborate network of spies to 
“keep the Red Coats off guard during 
‘the Revolutionary War.”- : 

*'™On several occasions, the revered 
\aommander concocted false rumors 
“and- had them planted “from 
“Charleston to New York so that the 
“British ...-. would ‘swallow it hook, 
‘liné‘and sinker,”..Walter Pforzhei- 
- Ther, a retired legislative counsel for 
-thé Central Intelligence Agency, 


"Be was a master of psychologi- ¢ 


_cal warfare,” Pforzheimer, a fervent 
collector of intelligence documents 
* and memorabilia, added. -: 

-’’ The point, made with scores of 
‘such stories. is that intelligence has 
-always been an ‘integral part of 
_ American history—handed down,: 
. with many other legitimate pursuits 
“of government,.from the Founding 

Fathers. 2 ie 

-”" Look Case to Congress 

. “To me,” Pforzheimer said, “the 
“American Revolution was a dandy 
‘intelligence war,” 

’ Pforzheimer, other veterans of. 
“intelligence and military service 
‘and a handful of intelligence hhisto- 
ians want to create a National 
Historical Intelligence Museum in 

Washington. Earlier this month, 

‘they took their case to Congress. 

The country’s spy master, Wil- 
liam: J. Casey, director of central 
intelligence, endorsed the project as 

“highly important.” But, he said ata 

Senate Intelligence Committee 

hearing, “I would not want to 

mislead anyone into expecting us to 
“be a major source of exhibits. ~ 
“What the CLA can contribute,” 

. Casey said, “will almost certainly be 
- quite limited. We do not have many 
_ objects or artifacts that could ‘be 
exhibited in a museum. We mainly 
produce paper.” Much of the paper, 


—ersadd. 


| -Unheralded Deeds) 


.. Despite such restrictions,.-Casey ~*~ 
‘and other ‘supporters of a museum’ 


‘say it would fill-'a.-void. in the 


; Capital's vast but incomplete histor- . 
| ical treasures. It would;:they- say, . 


“commemorate largely “unheralded 


_ deeds of valor by espionage agents 


throughout American. history. In 
. addition, it would help improve the 


" public’s perception of intelligence 


. Services, tarnished by the abuses 
disclosed in the wake of the Water-_ 
gate scandal of the Richard M. 
Nixon Administration, the support- 


“ 


Such a museum, its backers say, 


would inspire bright young men and . 


‘women to join the CIA, the National 

Security Agency and ‘the ‘Defense 

Intelligence Agency. ©. 
“Think of the impact on kids, who 


;are so fond of gadgetry and the — 
- ‘kinds of exhibits. that might be 
“mounted,” said Pforzheimer, who - 


has willed his 5,000-document col- 
lection to Yale University, his alma 
mater. He said he and others might 
lend personal holdings to rotating 
exhibits at a national museum. ; 
: ‘A Senate resolution, sponsored by 


‘Barry Goldwater (R-Ariz.); calls 
‘for the “collection, preservation and 


in a museum. Although some: sup- 
‘porters, Pforzheimer included, en- 


‘vision a great public attraction - 


based chiefly on remnants of histor-. 


‘ic espionage, others emphasize - 


‘complementary exhibits highlight- 
‘ing talesofspying. “0. | 

Behind the concept of the muse- 
um seems to lie a feeling that the 
shadow hanging over intelligence 


“ activities in the minds of many 


Americans stretches back only as 


far as the Cold Wer. Beyond those’ 
“Secrecy -cloaked, 30 or so years, the 


. fascinating, often noble history. 


_° Some of the great personalities of 


intelligence past: : 
. «Thomas ‘Jefferson, better 
-known for other achievements. 


‘Sometime before he became Presi- 
. dent in 1801, Jefferson diagrammed |: 
-@ “wheel cypher,” a simple but : 


ingenious coding device. Jefferson 
filed. and apparently forgot the 


men promoting the project.see a ~ 


invention, but in 1922 the Army. 


“reinvented” it independently as” 


_the M94, ‘aversion of which was 
.i used by the Navy until the 1950s. 


|: Rose O’Neal Greenhow, an in- | 


| timate of President James Buchan- 
‘+an, Cabinet members and senators, 
‘ an inveterate spy for the Confeder- 
| ate Army during the Civil War. Put 


under house arrest with other pro- - 


secession women accused of espio- 
hage, she continued to send 
iSouthern Gen. Pierre Gustave 
‘Beauregard information on troop 
movements until she was finally 
‘thrown into Washington’s central 


~One-time: Boston Red Sox 


| catcher Mo Berg, who mastered half 


)a dozen languages and became a | 


| trusted aide to the William J. (Wild 
; Bill) Donovan at the Office of. 


{Intelligence Committee Chairman. | 


. ” 
; GEA a FORNEY S 


| exhibition” of intelligence artifacts: ; 
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U.S.-Backed Rebels Can 


7 Nicar aguan Regime, C 


By Patrick E. Tyler 


Washington Post Staff Writer 


The CIA has concluded that there are no 


_ circumstances under which a force of U.S.- 


backed rebels can achieve a military or polit- 
' ical-victory over the leftist Sandinista govern- 
ment of Nicaragua, according to congressional 


- sources. 


In addition, there are indications that the 


. administration, despite its tough public pos- 


ture, is beginning to give some thought to how 
the war could be wound down and how an am- 
nesty for the American-supported forces could 
be arranged, 

In a National Intelligence Estimate provided 


to the congressional oversight committees this 
fail coinciding with crucial votes to continue 
funding to the rebel forces, the CIA said the 
U.S.-backed “contra” forces made up of 10,000 


to 12,000 guerrillas lack the military capability, . 


financing, training and political support to 
overthrow the powerful and well-entrenched 
Sandinista government with its relatively large 
and ‘well-equipped standing army of 25,000 
soldiers and even larger militia forces. 

The CIA analysis, according to these 
sources, Concludes that the Sandinista leader- 
ship is controlled by hard-line Marxists who 
will not give up in any kind of military con: 
frontation with the contras. In addition, the 
CIA has concluded that the U.S.-backed | 
counterrevolutionary forces have not .been 
able to win enough support in the 
Nicasazuan population to overthrow the 
Sandinistas, who seized power four years ago 
after ousting Gen. Anastasio Somoza. 

- Administration officials said on previous 
occasions that they did not think the U.S.- 
backed force was strong enough to overthrow 
the Nicaraguan government, but the rapid 
growth of the rebel army from its original’ 
500-man level authorized by Congress and 
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With the new CIA analysis, Reagan has 
also stated for the first time that. he wants a 
general amnesty for U.S.-backed rebels who. 
have been fighting the Sandinista govern-. 
ment as part of the ClA-directed force. Rea- 
gan included the amnesty provision in a se- 
cret document justifying the covert action to 


Congress. The amnesty provision would-be a 
precondition to a cessation of hostilities, 
sources said. Ahaha 

The document, a presidential “finding”. 
under the National Security Act, was 
presented to the congressional committees in 
September by Secretary of State George P. 
Shultz and CIA Director William J. Casey. 

The amnesty provision is not spelled out 
in any detail in the finding, and a number of 
questions have been raised in the congres- 
sional committees as to how it would be ap- 
plied and enforced. It is not clear whether 
exiles who are fighting the Sandinistas would 
be allowed to return to their homes in Nic- 
aragua or win back property seized by the 
government. oF 

But the most recent discussions between 
the administration and Congress have cre- 
ated the impression that the administration 
is giving careful thought to how to end the 
2-year-old secret war against Nicaragua. The 
amnesty provision addresses an issue that 
has been unresolved in two years of private 


States“to thousands of Nicaraguan exiles 
whose fate would be uncertain if a negoti- 


reached in Central America. oe? 
Last spring, Casey warned in private of a 


* potential “bloodbath” if Congress withdrew 
_ support from the U.S.-backed rebel forces,___ 
~The House cut off funding for the covert 


ereal 


[A Finds 


sure on the Sandinistas until they stop sup- 
porting leftist guerrillas fighting the govern- 
ment of neighboring El Salvador. ; 
The CIA has concluded that paramilitary 
‘harassment from the U.S.-backed contras, 
“who have been operating from bases in Hon-' 
duras since early 1982, has caused the San- 
dinista government to reconsider its support 


_ for the Salvadoran guerrillas and may even- 


tually persuade the Sandinistas to abandon 


£0 ere tote amid 


» the Salvadoran leftists altogether. According: 


to one congressional source, who spoke on 
the condition he not be identified, there isa 
bipartisan consensus, especially in the Sen- 
ate, that the covert policy of the Reagan ad- 
ministration for the first time is consistent 
with publicly stated policy goals of the U.S. 
government and the governments of the 
Central American region. 

Under this view, many members of the 
congressional oversight committees report- 
edly have become convinced that the admin- 
‘istration is willing to end its secret war 
-apainst Nicaragua as soon as the Sandinistas 
give concrete and verifiable assurances that 

‘they will no longer give aid, command and 
contral and logistical support to the Salva- 
doran guerrilla movement. , 

Doubt remains, however, among members 
who were surprised by an administration 


ment if it was not willmg to make substan- 


ated settlement of regional tensions were tal political and diplomatic concessions. 


In this draft presidential “finding.” the 
administration said the secret war was nec- 
essary to stop the spread of revolution from 
Nicaragua to other countries. It also stated a 
necessity to keep up covert paramilitary op- 


the loosely defined administration goals left 
many members of Congress uncertain as to 
President Reegan’s true intentions in Nic- 
eragua, 


' operation twice this year, but in a compro- erations until Nicaragua returned to a dem- 


mise with the Senate, legislators ended theocratic form of government, reduced its level 
session by approving $24 million to fund the ‘of armament and guaranteed press and re- 
covert paramilitary operations at least until ligious freedoms. Many members considered | 
June under a mandate to keep military pres- the latter demands as diplomatic goals, not 

oe "  ** suitable for inclysion in the secret justifica-: 
tion as preconditions to cease hostilities. | 
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__ WASHINGTON, Nov. 23 — The 
Frankenstein’s monster of the Rea- 
gan Administration — an obsession 

| with secrecy that has unleashed the 

: So-called lie detector on 112,000 for- 

| merly trusted officials — is now ris- 

i 


: ing to maul its creators, : 
In his infamous National Security 
| Decision Directive 84, Mr. Reagan di- 
rected the F.B.I. to drop its require- 


ment that leak-hunts be related to _ 


criminal prosecution, thereby plac- 
ing F.B.1. agents at the beck and call 
‘of bureaucrats wanting to terrorize 
subordinates, without ‘court re- 
straints. He has forced Government 


workers to give up their rights to. 
refuse to be hooked up to a fearsome . 


| and often inaccurate machine; “ad- 

. verse consequences will follow an 
employee’s refusal to cooperate with 
a polygraph examination. ...” 


To the President’s men, such cater-_ 


ing to the boss’s predilection for poly- 
graphs must have seemed like a great 
idea. Now some of them rue the un- 
foreseen consequences: 

In the Briefingate investigation, the 
F.B.I. has expended over 4,000 man- 


days to. find out who obtained. Jimmy * 


Carter’s debate briefing book for Mr. 
Reagan. Friends of White House chief 
of staff James Baker said that their 
man was willing to take a lie-detector 


test but charged that C.I.A. Director - 


. William Casey, whom Mr. Baker ac- 
cused of obtaining the book, was duck- 
ing. Under pressure of this challenge 


(lie detectors at 100 paces) Director . 


Casey allowed as how a polygraph 
about a three-year-old event would be 
“demeaning” but he would take it. 

Ini a second episode, the tables were 
turned. On Aug. 30, President Reagan 
issued another jeremiad against 
leaks; not two weeks later, after he 
Gecided in the National Security 
Council to shell Moslem militiamen 
in Lebanon, that “secret” decision 
was not leaked but disseminated by a 
wide variety of Administration 
sources to all three television net- 


works as well as major newspapers.. 


Oddly furious, the President ordered 
an all-faucets plumbing operation. 

.., This ‘time it was Mr> Casey who 
came forward with his arm out, 
volunteering for the flutter-box test. 

_ And this time, according to the Casey 
camp, it was Mr. Baker who showed 
great reluctance to be subjected to 
the procedure he did not find repug- 
nant when it was directed at 111,999 

_ untrustworthy colleagues. 


In severity, a three-network leak is . 


equivalent to an Australian three-dog 
night. The dissemination was top- 
level, and not from an N.S.C. secre- 
tary cleared for Sensitive Compart- 


+ em ee 


tard By William Safire 


de TORS P91-00901R00040006000R 
vember 1953 : «¢ 


ber a confession at the heart-stopping 


sight of a lie detector. ‘‘The Ship of 
State,” Walt Rostow is supposed to 
have said, “‘is the only vessel that 
leaks from the top.” 
Here is an Administration that has 
enshrined the lie detector, which is a 


device to measure nervousness, not ; 
_ truth, and is regarded with such sus- | 


picion by scientists that its results are 
not admissible as evidence in the Fed- 


eral courts. Here are two of the na- ! 


tion's highest officials, each con. ; 
‘vinced that the other is a liar. Here is ~; 
the President, who has removed the - 


F.B.L's previous requirement that 
criminal prosecution be the goal_-of. 
any leak investigation, saying “Find 
the leaker!" 

What would you do if you were Wil- 


- liam Webster, Director of.the F.B.1.? 


lf you were a weak lawman, eager to 


. Please the President, you would “flut-- 


ter”’ every suspect in both investiga- 
tions and publicly pillory the first per-, 
“son to break into a sweat. On the other 
hand, if you remembered the de- 
moralized state of the F.B.I.. when 
you took it over, you would refuse to. 
‘be stampeded into abusing investiga- 
tive techniques that could ruin repu- 
tations without establishing guilt. 

The so-called lie detector is a civil- 


liberties abomination; NSDD &4 is a | 
disgrace to conservative principle; | 
’ its author, Deputy Assistant Attorney | 
. General Richard Willard, is one of | 
fel-. 


those earnest, clean-cut y 
lows in the grand tradition of Tom 
Charles Huston, who in revering se- 
curity subverts the Constitution. w 
Poetic justice abounds in the notion 
of the President’s men being the first to - 
suffer from the President’s obsession. 
That same petard is hoisting former 
‘C.LA. chief Stansfield Turner, perpe- 
trator of its Publication Review Board, 


Sn ae ee net rN rEnetimennnn Siee scree 


whois now having fits clearing his own 


book,. “Revolution in Spying,’ with 
C.L.A, censors emboldened by NSDD 
84; they will not even let him confirm 
revelations already made by Presi- 
dents Carter and Reagan. ; 

- Mr. Reagan should stop this lie-de- 
tector mania before he requires him- 
Self to attach a box with its jumping 
needle to his own arm during press 
conferences. If he does not trust his 
closest associates, he should confront 
them or fire them, and not let his sus- 
picion send a chill through tens of 


thousands of public servants with se- 


curity clearances. . : 
He cannot set a double standard for. 
security, exempting high-level sus- 
pects and fluttering civil-service secre- 
taries; rather than forcing Mr. Baker . 
to take a test that too often brands 
truth-tellers as liars, he should scra’ 
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| Self-styled | jurist judged, able for trial 


BY A WASHINGTON TIMES STAFF WRITER - : 
A District man who tried to make a 
citizen’s arrest of a local judge and has 
‘issued subpoenas for several high- 
ranking government officials, yester- 
day was found mentally competent to 
stand trial on charges of simple assault 
and disruption of Congress. | a 
Mr. Harry Zain, 30; is charged with | 
* disruption of Congress for an incident 
in April. Prosecutors claim he walked in, 
- on a Congressional meeting and. 
: attempted to arrest Adm. Stansfield” 
, Turner. A trial on the charge is” 
scheduled for Jan. 31. - ee, a 

In the past, Mr. Zain has attempted to | 
issue arrest warrants for presidéntial 
advisers Edwin Meese and ‘Michael 
Deaver. ° bse i 

Earlier this year Mr. Zain was con-: 
victed of unlawful entry when he 
entered a closed Armed Services Com... 
mittee hearing and refused to leave. 
when ordered to-do so. 

Mr. Zain-previously had argued that 
he attended what he believed was an 
open hearing in an attempt ‘to ‘deliver 
letters to eight senators informing them: 
of allegations of illegal conduct involv- 
ing the CIA. 

In an attempt to prove his case, Mr. 
Zain, who serves-as his own lawyer,” 
issued subpoenas for CIA Director Wil- 
liam Casey, presidential Deputy ‘Press: 
Secretary Larry Speakes and Navy Sec- 
retary John Lehman. After an appeal 
from a congressional staff attorney, 
D.C. Superior Court Judge Byron” 
Sorrell quashed the subpoenas. _ 

Two months ago, Mr. Zain, who cur- - 
rently is being held in the D.C. jail, 
attempted to arrest Judge Sorrell while 
he was sitting on the bench. o 

Mr. Zain, who claimed Judge Sorrell . 
was part of a CIA plot, was restrained 
and eventually tackled by marshals 
attempting to prevent him from. 


7 


reaching the judge. _- ee 
’ _ Since the September incident, Mr. 
. Zain’s case has been transfered to Judge: : 
Henry Kennedy. “3 
.. “I believe there is a very thin line=. 
between a person who is set in his ways. 
... and one who has a severe impair-: 
‘ ment of judgment,” Judge Kennedy,, 
said yesterday. “I don’t think that thin 
line has been crossed here.” i 
Judge Kennedy also said Mr. Zain, 
who despite his expressed reluctance, | 
has been: under medication, has 
behaved well at recent hearings. 7 
~— David Sellers 
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McFarlane’s 
Safety Cited in 
Leaks Inquiry — 
2 By David Hoffman 77 
: "Washington Post Staff Writer. 


_«.SANTA BARBARA, Calif, Nov. 
White House counselor Edwin 


Meese III said today that President 


. Reagan had ordered -a Justice De- 
partment investigation into -news 
Jeaks from top administration offi- 
cials out of concern that they. had 
jeopardized the personal safety and 
diplomatic efforts of Robert C. 
McFarlane, the former Middle East 
special envoy. ; 

~ Meese, confirming an account of 
the investigation published by The 
Washington Post today, told report- 
ers that Reagan was “sufficiently 
concerned” about McFarlane to 
order the Justice Department to find 
out who leaked information about 
Reagan’s decision over the weekend 
of Sept. 10-11 to authorize air strikes 
to protect U.S. Marines in Lebanon. 
*- The FBI has questioned senior 
White House staff members, Cabinet 
officers and top foreign policy advis- 


"ers in the continuing, 9-week-old in-’ 


vestigation. Some of these officials 
also volunteered to take polygraph 
tests to prove that they were not the 
source of the leaks, according to ad- 
ministration sources. . 


ON PaGE_/!-/ ; 


WASHINGTON POST 
24 November 1983 


One_of them, CIA Director Wil- | 
liam J. Casey, took a polygraph test, | 


the sources said. He submitted to | 
questions about the leaks and about , 
other national security matters, ac- - 
cording to the sources. 
hey added that Casey _had 


strongly backed William P. Clark, 


then Reagan's national security af. 
fairs adviser, in urging the president 


to_order_the investigation. One of-. 
ficial said Casey, who has declined to 
comment _on_the investigation, may. 
have been motivated in part by his 
rivalry with White House chief of 
staff James A. Baker III. , 

Baker was the only senior Reagan 
aide to oppose language in the pres- 
ident’s letter authorizing the inves- 
tigation that would have urged use 
of lie detector tests. Reagan accepted 
Baker's proposal to delete the ref- 
erence from a letter Clark prepared 
for the president to send to Attorney 
General William French Smith. 

White House officials ‘who stayed 
behind in Washington while Reagan 
came to California for the Thanks- 
giving holiday said there appeared to 
be an effort to calm concern among 
staff members that the inquiry 
would lead to more investigations 
and widespread use of polygraph 
tests. 

“We're trying to concentrate on a 
very specific and very sensitive sit- 
uation rather than trying to create a 
climate of fear at the White House,” 
one official said. 

- Meese, the only top, Reagan aide 
not interviewed by the FBI inthe in- 


quiry, spoke‘about the investigation. 
to reporters. accompanying Reagan 

on the flight*to California. “The 
President was concerned that it ap- 

peared that a criminal law had been 

violated and so he made the request 

for an investigation,” Meese said. 

“I think the concerns at the time 
-were that-the articles and the infor- . 
_mation that appeared An the articles 
did add to the jeopardy that Bud 
McFarlane, the Middle East ambas-” 


-. Sador, might be in,” he said. “The in- 


formation in the articles led the pub- 


lic to believe that Bud himself had 

made recommendations relating to 

particular military actions and this 

would make him a more prominent 

target while he was going from coun- 

try to country. _ 

_ “It was a combination concern,” 

Meese added. “One, that there might , 
be personal retaliation against him, 

and second that it would jeopardize - 
his mission.” 

Asked whether the investigation } 
has produced results, Meese smiled 
and said, “Nothing that’s been made | 
public.” 

Reagan, who was briefly ques- ' 
tioned about it as he left the White | 
House early this morning, told re- 
porters, “I don’t comment on any se- | 
curity violations or any investigation 
of the same.” 

White House officials interviewed 
by the FBI were told that the inves- 
tigation itself is classified informa- 


: tion and were cautioned not to talk 
about it. i: 


- Staff writer Lou Cannon contrib- 
uted to this report. 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400060002-9 


AT 


Approved For Release 2005/11/28 : CIA-RDP91-00901 R000400060002-9 


ARTICLE APPEARED 


Ok PAGE s B “AS 
2-Month Ing 


_ By STEVEN R, WEISMAN 
_ | __. Special to The New York Times 
WASHINGTON, ‘Nov. 23 — A two- 
month-old investigation ordered by 
President Reagan has failed to deter- 
mine who disclosed information about 
United States military options in Leba- 
Administration officials said 
y. 


news media. 

They said it had entailed interviews 
by F.B.I. agents with Secretary 
State George P. Shultz; Defense Secre- 
tary Caspar W. Weinberger; William, 
J. Casey, Director of Central intelli-! 

‘gence; James A. Baker 3d, the White’ 
House chief of staff, and others.” 


'- An Administration official, remark-! 


‘ing that it was extraordinary for the: 
F.B.1. to interview such senior offi-' 
cials, emphasized that the investiga- 
tion was criminal, not civil, in nature: 
and therefore all the more explosive. 
He would not discuss what criminal 
violations might have taken place, 

By several accounts, the investiga- 

_ tion has raised tensions and suspicions 

at the White House and created enor- 

: mous controversy over its advisability. 

: Several Administration officials, ask- 

| ing not to be identified, deplored it. | 

| One official said it was “entirely pos- 

| sible’ that wiretaps had been author- : 

| ized for both Administration aides and | 
news reporters. 

Administration officials said Mr. 
Reagan had authorized the investiga- 
| tion in a letter to Attorney General Wil- : 
liam French Smith. The letter was de- 
scribed by officials as ambiguous with 
regard to the means the F.B.I. could 
use in its inquiry. © : 

It could not be determined today . 
whether the bureau had tried to use: 
polygraph, or lie-detector tests,. or: 


i 
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uiry by F.B.L. Fails to Find 


4 


Source of Disclosures . 


whether there was any truth to the sug- 
gestion that telephone taps had been 
authorized. . 


| 


' DangertoMcFariane _ 
Edwin Meese 3d, the White House 


- | ber was the special Middie East envoy, || 


- William P, Clark, then the national se- 


curity adviser, instigated the investi- 
gation after news reports that Mr. 


| McFarlane had urged American mili- 


tary retaliation against antigovern- 
mentforcesinLebanon.  . 

Mr. Meese, the only official who 
agreed to be quoted by name in discuss- 
ing the investigation, said the fear was 
that the articles would “‘add to the jeop- 
ardy”’ that Mr. McFarlane felt in his di- | 
plomacy involving constant travel to 
Syria, Lebanon, Israel and other places | 
in the Middle East. © | 
' “The President was concerned that 
there appeared that a criminal law had 
been violated, and.so he made the re- 
quest for an investigation,’’ Mr. Meese 
told reporters in Santa Barbara, Calif., 
where he was staying with Mr. Reagan 
for the Thanksgiving holiday. 

An unusual aspect of the investiga- 
tion appeared to be that it centered, not 
on accounts of the military plans them- 
selves in Lebanon, but on the report 
that Mr. McFarlane had recommended 

military action. 
Security Council Accounts - 


- The articles in question were said 
today to have followed a National Se- ! 
curity. Council meeting Sept. 12, sev-_ 
eral days after United States warships | 
began shelling the hills southeast of 
Beirut. From those hills, Druse militia- 


Continue and that it might be suppie- 
mented by air strikes. ; 

According to Administration offi- 
cials today, these particular reports 
did not alarm Mr. Clark or others. 


on. Pe 

An Administration official said there 
was widespread skepticism in the Ad- 
ministration of Mr. Clark's argument 
that Mr. McFarlane’s life might have 
been in danger because of these news 


associated with him,‘‘ had given out 
the information. 3 
Clark ‘Overreacted’ 


Still another official said that Mr. 


Clark had “‘overreacted” and created’ 


needless internal suspicions. Mr. 
Clark, who was sworn in this week as 
interior Secretary, was at his ranch in 


San Luis Obispo and not available for 


comment, according to his Interior De- 
partment office. 

A White House official described the 
investigation as ‘ta typical shot across 


the bow” by Mr. Clark, who had a long ! 
history of disputes with colleagues at 
the White House over unauthorized dis- 


closures of information and other mat- 
ters. Another official said Mr. Clark 


that Mr. Baker, “‘or someone 


1 


had found an.ally in Mr. Meese in get- 


ting Mr. Reagan to approve the probe. 
The official said Mr. Clark himself 
had submitted to an F.B.1. interview. 
’ Unauthorized disclosures would be 
prosecuted as violations of the Espio- 
nage Act or as theft of Government 
property, according to an Administra- 
tion report last year. 


men had been firing on the area where | 


American Marines were based. 
Throughout this period, American of- 
ficials warned ‘that the United States 
would take actions to defend the Ma- 
rines. At the time, Administration offi- || 


cials seemed to be wanting to get the - 


word out that the naval shelling might 
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Drop in Casey’s stock 


A ___Director William 

ne Cas Rete established 
a blind trust last month to 

handle his stock, can’t easily 

dismiss revelations from a 

Freedom of Information Act 

"Jawsuit, about his market ac- 
tivities. They confirmed long- 

“held suspicions that Casey 
held stock in companies ‘hav-. 
ing both classified and un- 
classified contracts with his 


agency. | . 
Unlike his predecessors, Casey, who was President Rea- 

. ¥an’s 1980 national campaign director, didn’t put his stock in a! 

_ blind trust when he took over the CIA in January 1981. This: 

' hardly was a tenable position for someone privy to sensitive 
and secret CIA reports which could give him an advantage in. 
the market. ; 

Despite pressures to separate Casey from private invest- 
ments while he performed public service, he balked for a time 

- and then consented to some ridiculous arrangement by which 

' his subordinates were supposed to monitor his stock dealings. 

‘ Since few could see them waving Casey off a lucrative stock | 

* killing, pressures resumed and, after much procrastination, a | 

; blind trust finally came about. ~ 

But Casey can’t easily repair the damage.to himself and . 

_ the administration for delaying the blind trust so long. Now it 

; is known that indeed he held stock with companies doing busi- 

‘ ness with his agency — 13 of them. with contracts ranging . 

> from $12 to $3,995,774. 

.  Indefense, Casey said he “was not in any way involved in, 

, hor did I have any knowledge of, any of the business these | 
companies did with the CIA or the decisions of my investment 
adviser to acquire shares in these campanies.” Of the five 
_ companies with the highest contracts with the CIA, Casey 

’ Said their business was “an infinitesimal portion of their mul- 
tibillion-dollar total sales.” 

Casey can’t expect his assurances to be well received. Not 
after ignoring this ethical conflict for so long, trying to pla- 
cate pressures with a toothless watchdog, undergoing inquir- 

: jes by Senate and House intelligence committees, tardily imp- 

* Jementing a blind trust and finally being tied to stock transac- 

‘ tions that involve contracts with his government agency. 

* + Casey owed more than he delivered to the people he is ser- - 
ving. Appearances clearly should have counted here, what- 

- ever Casey's stock gambling compulsions. He has left a last-- 
-.. ing impression of a public servant serving himself first. 


TEM teas 
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Letters 


NEW YORK TIMES | 
. 23 November 1983 


Churchill’s Debt to Nazi Sloganeers 


Lb ae 


To the Editor: 


An Oct. 30 Associated Press article 
about an address at Westminster Col- 
lege in Fulton, Mo., by William J. 


' (Casey,.Director of Central .Intelli- 


stated: “It was at Westmin- 


, gence, . 
' ‘gter College in Fulton that Winston 


Churchill delivered his now famous 


speech in which he coined the phrase 


. Tron Curtain’ in reference to the 


Communist bloc countries of Eastern 
Europe, and Mr, Casey referred to 


’ that speech today.” 


Churchill did not coin the phrase; 
he exploited it. 

Just before the close of World War II 
in Europe, the German Foreign Minis- 
ter, Count Lutz Schwerin von Krosigk, 


.. taade aspeech (reported in The Times 
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. down to conceal everything 


” of London on May 3, 1945) in which he 
. used the Nazi propaganda phrase 


“Tron Curtain” in the context used 
later by Churchill. On May 12, just 
three days after the German surren- 
der came into force, Churchill wrote to 
Truman (who had become President 
one month earlier) to express his con- 
cern about the future of Europe and to 
say that an “Iron Curtain" had come 
that was 
going on within the Russian sphere of 
eastern Europe. 


Nearly a year later, March 4 and 5, 
1946, Truman and Churchill traveled 
on the President’s special train to 
Missouri, where Churchill delivered 
those historic lines: ‘“‘From Stettin in 


the Baltic to Trieste in the Adriatic, 


_ Closely with Nazis and Nazi sympa- 


an iron curtain has descended across 
the Continent.” 

Former 0.S.8. member Casey 
might well recall that by working 


thizers before the surrender of Ger- 
many, the 0.S.S., and particularly its 
agents Frank Wisner and Allen 
Dulles, nurtured the idea that the 
time had come to split the Western al- 


- Hance with the Soviet Union. It was 


this covert policy that encouraged the 
Nazis to put forth the “Iron Curtain” 
theme to save their own necks and to 
‘stir up resentment against the Rus- 
‘Sians. L, FLETCHER PROUTY . 
Alexandria, Va., Nov. 2, 1983 . 
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WASHINGTON 

LEAKS 


President Reagan ordered a Justice Department investigation in September to 
determine who leakec information to reporters that might have sparked ''personal 
retaliation'' against his Middle East envoy, an aide said Wednesday. 


Presidential counselor Edwin Meese, speaking aboard Air Farce One as the 


president-flew to his California ranch, said there were fears that the leaks 
might jeopardize the mission -- or the life -~ of Robert McFarlane, who was 
“serving Reagan's peace envoy at the time. 


Meese said the investigation was ordered after network television and 


newspaper stories reported McFarlane, now Reagan's national security adviser, 
had recommended U.S. air strikes against Syrian positions in Lebanon to protect 
U.S. Marines stationed in Beirut. 


Those stories were based on National Security Council meetings Sept. 10-11 in 


which Reagan and senior officials discussed the progress of negotiations in 
Lebanon and steps that could be taken to protect U.S. Marines there. 


''The president felt sufficiently concerned about it (the leaks) to request 
ue investigation, ‘' Meese said. 


''The president was concerned that it appeared a criminal law had been 
‘Violated, so he ordered an investigation,’' he told reporters after the 
presidential jet arrived in California. 


William Clark, who was Reagan's national security adviser at the time and was 
described in one report as ‘‘damn angry'' about the leaks, also accompanied the 
president to California, but refused to discuss the investigation with 
reporters. 


Meese said the White House was concerned ‘'there might be personal 


retaliation'' against McFarlane for suggesting such an option. Additionally, 
administration officials were worried that the disclosure ‘‘might jeopardize his 
fiission,'' Meese said. 


He indicated Reagan has not yet learned the source of the leaks. 


The Past, quoting administration officials, reported Wednesday that as part i 
of the probe the FBI questioned senior officials in the White House, the NSC, 
“the Defense Department and the CIA ~-- including everyone who attended the 
sept. 11 NSC meeting. 

The Post said those interviewed by the FBI include Clark, White House chief 


of staff James Baker, Defense Secretary Caspar Weinberger, Secretary of State 
George Shultz and CIA Director William Casey. 


Others questioned by the FBI included presidential assistant Richard Darman, | 
White House communications director David Gergen. and Speakes, but they were not 
considered prime targets of the investigation because they did not attend the 
NSC meeting, the Post said. 


Meese would not comment on who has been questioned during the course of the 
investigation. 
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ABOARD AIR FORCE ONE - 
LEAK PROBE 
BY MAUREEN SANTINI 


President Reagan ordered an investigation two months ago into the disclosure 
Of secret recommendations about U.S. military and diplomatic Strategy in 
Lebanon, a top White House official confirmed today. 


September after television networks broadcast stories Saying that Robert Cc. 
McFarlane had recommended U.S. air strikes against Syrian positions in Lebanon 
to protect the I.S. Marines stationed in Beirut. 


"The president felt sufficiently concerned about it to request the 


investigation," Meese told reporters aboard Air Force One as the president flew 


Presidential counselor Edwin Meese said Reagan called for a probe in 
| 
| 

to California for the ThanksgiviNg holigay. 


McFarlane, now the president's national security adviser, was Reagan's . | 
Mideast adviser at the time. 


Meese said the White Hoqse was concerned that “there might be personal 


retaliation” against McFarlane for suggesting such options. Additionally, 


administration officials were worried that the disclosure “might jeopardize his 
mission,” Meese said. 


Meanwhile, a government source said in Washington that the FBI ‘ad questioned 
White House foreign policy officials about the disclosure. 


Meese said there is a standing policy to use lie detector tests in such 


investigations, if required. And he indicated tha Reagan had not yet learned the 
source of the leaks. 


“According to another source in Washington, McFarlane had made the military 


‘recommendations and complained that their subsequent public disclosure 
endangered his life. He was in the Middle East at the time. 


Details of the secret investigation were tightly. held and even the fact that 
it was taking place wag considered classified. 


Several senior White House officials refused to discuss the investigation at 
all Tuesday, and sources who said anything about it spoke on the condition that 


they not be further identified. At the Justice Department, spokesman Tom DeCair 
said, “We don't comment on investigations." 


Asked to comment on the report as he was leaving the White House to spend the 
Thanksgiving holiday in California, Reagan said, “I don't comment on any 


security violations or any investigation of the same.“ 


The Washington Post, in today's editions, said senior administration 


officials interviewed by the FBI included former national security adviser and 
now Interior Secretary William P. Clark, Whie House Chief of Staff James A. 


Baker I11, Defense Secretary Caspar W. Weinberger, Secretary of State George P. 
Shultz and CiA Director William J. Casey. 


CONTINUED 
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Applying Pressure in Central America 


By Don Oberdorfer 
Washington Post Staff Writer . 
President Reagan, who made Cen- 
tral America and the Caribbean a 
high-priority area for his foreign pol- 
icy, turned aside plans to blockade 
Cuba three times in his. first. 13 
months in office, according to offi- 


_cials involved in the decision- 


making. ; 

'~-Instead, according to these 
sources, Reagan chose to place indi- 
rect but steadily increasing pressure 
on leftist forces in the area by autho- 
rizing secret CIA support for guer- 
rilla groups, now totaling 12,000 


troops, who have become an increas- 
ingly serious threat to the leftist 
Sandinista government of Nicaragua. 


“The unexpected overthrow and 
execution last month of Grenada’s 
leftist Prime Minister Maurice Bish- 
op gave Reagan his first attractive 
opportunity since taking office to use 


“US. power at modest risk to roll 
back Cuban influence in the area. 
On Oct. 25, he seized the chance, 
launching a U.S.-Caribbean. invasion 
of Grenada that has had powerful 
“symbolic and practical repercussions. 
: Until Reagan became ‘president, 
the troubled region south of the bor- 
- der had gained high-level attention 
here only episodically in recent years 
and had hardly ever been the focal 
point of domestic controversy. 

But, during the first three years of 
the Reagan administration, Central 


eagan, long outspoken about the area, charged 


in the 1980 presidential campaign that “the 
Caribbean is being made—by way of Cuba, 
the Soviets’ proxy—into a Red lake.” In a sur- 
prising precursor of things to come, Reagan told Ay 
Chicago Council of Foreign Relations in March, 19 : 
in his most important campaign speech on foreign pol- 


icy, that “totalitarian Marxists are in control of the 
Caribbean island of Grenada, where Cuban advisers : 
are now training guerrillas for subversive action against ; 
other countries such as Trinidad-Tobago, Grenada’s : 
democratic neighbor.” 
_As a candidate, Reagan stirred controversy by ad-— 
vocating 4 naval blockade of Cuba in reaction to the 
Soviet invasion of Afghanistan in December, 1979. 
Moreover, the 1980 GOP platform attacked the Carter 
administration for inaction “while Castro's totalitarian 
Cuba, financed, directed and supplied by the Soviet. 
Union, aggressively trains, arms and supports forces-of - - 
warfare and.revolution throughout the hemisphere” “= 
After Reagan’s Inauguration Day, Secretary of State 
Alexander M. Haig Jr. sought to translate these posi- 
tions into action. But when Haig’s threatening state- 
ments about Cuba and a State Department white 
paper on “Communist Interference in El Salvador” 


_ stirred an early controversy, White House aides passed 


the word that high-visibility enterprises in Central 
America should be postponed for at least a year so as 
not to damage higher-priority drives for domestic bud- 
get and tax cuts and military increases. ; 

Typical of ragged White House-State Department 
relations inzeven those early days, the messages to 
back off were not given to Haig directly. “I always read . 
it in the newspaper,” he recalled. 

“It was Haig who galvanized the government, above 
all,” said a senior policy-maker who did not always 
agree with the secretary of state. “He spent much of 
his first six months on this area, with no encourage- 
ment from the rest of the government. He was very 
ambitious on what could be done about Cuba.” 

In Haig's view, the crisis in Central America was 
rooted in the Cold War contest with the Soviet Union 
and Cuba, although he recognized that there were also 
important social, economic and political aspects. 

To Haig, the central error of Vietnam was concen- 
tration on local problems on the ground without stop- 
ping outside support from Moscow and Peking. He 
insisted that this was why it was essential to “go to the 
source,” by which he meant Cuba, in order to deal with 
Central American insurgency. 

On the basis of secret staff work headed by Robert 
C. McFarlane, then Haig’s State Department counselor 
and now White House national security affairs adviser, 
Haig proposed forcing Cuban President Fidel Castro to 
come to terms through U.S. military deployments, in- 


‘cluding movements of the fleet into positions from 
‘which it could blockade Cuba to stop import of essen- 


tial petroleum, import and export. of military supplies 
and anything else the U.S. chose to bar. 
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robe 


ot Be) for Source of Leak 


_ By Lou Cannon and David Hoffman 
Washington Post Staff Writers 
President Reagan secretly has ordered a 
Justice Department investigation of his 


. senior White House staff, Cabinet officers 
and foreign policy advisers about news sto- | 


ries that ne was told had disclosed vital 
U.S. military and diplomatic strategy in 
Lebanon, administration officials said yes- 
terday. 


The officials said Reagan launched the 


investigation nine weeks ago in a letter to 
Attorney General William French Smith 


requesting that he use “all legal means” to 
find the sources of the stories in The 
Washington Post and on the three major 
television networks. 

The stories reported details from meet- 
ings of the National Security Council on 
Sept. 10 and 11; in which the president and 
senior officials discussed the progress of 
negotiations in Lebanon and steps that 
could be taken to protect U.S. Marines 
there. 

As part of the sweeping Justice Depart- 
ment inyestigation, which one official said 


_is “still red hot, " the FBI has questioned : 
senior officials in the White House, the Na- 
tional Security Council, the Defense De- 
partment and the CIA, including everyone 
who attended the Sept. 11 NSC meeting. 
Those interviewed by the FBI include 
former national security affairs adviser Wil- 
liam P. Clark, White House chief of staff 
James A. Baker III, Defense Secretary Cas- 
par W. Weinberger, Secretary of State 
George P. Shultz and CIA Director William 
J. Casey. 
“Tn the the first_ news ews reports that triggered 


the investigation, the television networks 
reported on the evening of Sept. 12 that 
Robert C, McFarlane, then Reagan’s spe- 
cial envoy to the Middle East, had recom- 
’ mended U.S. air strikes against Syrian po- 
sitions in Juebanon to protect the Marine 
peace-keeping force stationed in Beirut. 
The Washington Post then reported the 
next morning that Reagan had authorized 
air strikes against forces shelling the Ma- 
rines. 


“Clark was ‘aseribed ‘a8 “6 “damned angry” 


: about the leaks and_told Reagan _on_ on the 


i 


-morning of Sept. 13 that. the. news stories 


had jeopardized McFarlane’s efforts to ob: 


tain a cease-fire in Lebanon-and possibly 


| ‘endangered McFarlane’s life. McFarlane 


since has become .White House -national 
security affairs adviser, replacing Clark, 
who is now the secretary of the interior. 
Administration officials had regarded 
the Sept. 11 National Security Council 


meeting, conducted under tight security on 


a Sunday afternoon at the White House, as 


extraordinarily sensitive and were 
surprised and irritated to see the 
reports about it. 

Reagan, who has complained - 
often about news leaks- whenever an 
unfavorable story has appeared, was 
described as sharing the. anger and: 
concern of Clark and others. After | 
watching the Sept. 12 television re- 
ports and hearing a report from 
Clark about The Post's article the 
next morning, Reagan readily agreed - 
to conduct an investigation. 

He assembled his senior advisers’ 
on Sept. 13 to draft the letter that’ 
would subject them to a federal in- 
vestigation. These advisers, several 
of whom had often accused each 
other of being responsible for leaks, 
all said at the time that they were 
not the sources of the stories about 
Lebanon. Then they argued about 
the language of the letter. 

_ As originally drafted by Clark and - 
presented to the president, the letter 
authorized an investigation of the. 
source of the leaks by the “use of all’ 
lawful means—including the poly- 
graph.” 

- White House chief of staff Baker, 
a frequent adversary of Clark on 
many issues, objected to the refer- 
ence to lie detector tests, according 
to sources familiar with the meeting. 
A discussion ensued in which others 


was. unimportant because the PBI 
would be able to use polygraph tests 
“anyway if the president. determined 
that national security had been vi- . 
olated. 
~ According to the sources, the final | 
Version of the letter declared that an 


unauthorized disclosure of highly | 


sensitive information had’ been 
made, that national security issues | 
were at stake, and that the investi- | 
gation should be pursued by “all 
legal means.” 

Attorney General Smith, FBI Di- 
rector William H. Webster and the 
principal subjects of the investiga- 
tion’ all declined to comment when 
asked about the investigation. But it 
was learned that the FBI had ques- 
tioned most members of the White 
House senior staff and a number of 
middle-level and junior officials. 

In addition to Baker, Clark, 
Shultz: Weinberger and Casey, those 
questioned include presidential as- 
sistant Richard G. Darmari, White 
House communications director 
David R. Gergen and White House 
spokesman Larry Speakes. Gergen 
and Speakes were not considered 
prime targets of the investigation, 
according to the sources, because 
they were not allowed to attend the 
National Security Council meetings. 

Those questioned by the FBI were 
warned that the investigation itself 
was cMissified and that any disclo- 


sure could _ carry serious conse- 
quences... 
Weinbergery lik thers, also de- 


clined to comment on the investiga- 
. tion or even to confirm its existence. 
But he did confirm that there was 


- eoncern in the administration early 


in September that news stories could 
put McFarlane “at greater risk” and 
that media disclosure of U.S. strat- 
egy in Lebanon could make diplo- 
macy less likely to succeed. 

Some officials took the investiga- 
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The CIA Chief’s Investments 


During my tenure as Director of Cen- : 
tral Intelligence, my holdings have all ° 
been publicly disclosed and fully reported | 


I would like to address possible false 
impressions arising from the story head- 
lined “‘CIA’s Casey Boosts His Stake in 
Firms Having Agency Ties” appearing in 
your Nov. 14 issue. There were thirteen 
such companies as of year end 1982. Four 
of them had sales to the CIA of less than 
$1,000, to be precise, $12, $151, $479, and 
$968, respectively. Four others had CIA 
sales ranging from $2,517 to $12,477, The 
remaining five companies had sales rang- 
ing from $152,458 to $3,995,774, and their 
CIA business was an infinitesimal portion 
of their multi-billion dollar total sales. The 
largest of these holdings represented five 
one-thousandths of one percent of the com- 


’ pany’s outstanding shares. Thus, you have 


reported a de minimis of a de minimis. 

Moreover, I was not in any way in- 
volved in, nor did I have any knowledge of, 
any of the business these companies did 
with the CIA or the decisions of my invest- 
ment advisor to acquire shares in these 
companies. 
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pursuant to the Ethics in Government Act. 
They have been examined in great detail 
by the CIA Designated Agency Ethics Offi- 


cial, and:the Office of Government Ethics, 


and have been found to reflect no conflict 


‘of interest of any kind or any other illegal- 


ity or impropriety. 
When I established a blind trust some 


)0901R000400060002-9 


six weeks ago, the Office of Government 
Ethics scrutinized every one of my hold- : 


ings placed in the trust and determined 
that not a single one of them was a holding 
of an issuer “having substantial activities 


related to (my) primary area of responsi- ! 


bility,” 
the Office of Government Ethics. 
WILLIAM J. CASEY 
_ Director of Central Intelligence 
Washington 


which is the standard applied by : 
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Concerns’ Contracts 


Unknown to Casey, 


He Asserts in Letters | 


By DOUGLASC.McGILL 
William J. casey Director of Central 
Intelligence, says he had stock in 13 
. companies with Central Intelligence 
Agency contracts that ranged in value 
from $12 to $3,995,774, 

In similar letters published yester- 
day in The New York Times and Sun- 
day in The Washington Post, Mr. Casey 
said that he ‘“‘was not in any way in- 
volved in nor did I have any knowledge 
of any of the business these companies 
did with the C.1A. or the decisions of 
my investment adviser to acquire | 
shares in these companies,"’ His re- ; 
‘marks concerned his stock holdings as 
of the end of 1982. 

The letters were Mr. Casey's first re- 
sponse to agency documents released , 
Noy. 13 as a result of a suit filed under | 
the Freedom of Information Act. 

The documents disclosed that since 
Mr. Casey became head of the agency 
in January 1981, he has maintained 
control over stock in companies with 
both classified and unclassified con- 
tracts with the agency. The companies 
were not identified. : 

The documents released a week ago 
showed that C.I.A. officials and .gov- 
ernment ethics officers found no con- 
flict of interest because of Mr. Casey’s 
holdings. 

According to material filed with the 
Office of Government Ethics, Mr. 
Casey established two blind trusts on 
Oct. 7 with a value ranging from 
$3,435,000 to $7,065,000. The holdings 
that his wife, Sophia, put into the trusts 
had a value ranging from $770,000 and ~ 
$1,865,000. Establishment of the trusts 
ended Mr. Casey’s control over those 
holdings. 

In another matter, Mr. Casey was | 
asked in telephone interviews Sunday |; 
about reports that he was willing to 
take a polygraph, or lie detector, test 

as part of the investigation of how Ron- 

ald Reagan’s aides got briefing papers 
for President Carter's debate with Mr. | 
Reagan at the close of the 1980 Presi- . 
dential campaign. He refused to re- 
‘spond to the reports, saying it was his 
policy to speak only to ‘‘constituted au- 
thorities."”” s 

“T am still holding te the policy of 

speaking only to people charged with 

looking into it,’’ he said. Mr. Casey was 

manager of President Reagan's 1980 

campaign. 
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U.S. Pursues Israeli Connection Anew 


« 


7e 


By John M. Goshko 
Washington Post Staff Writer 
No region has confronted Presi- 
dent Reagan with more frustrations 
than the Middle East, where U.S. 
policy over the past three years has 


lurched from initial wheel-spinning | 


through a major peace initiative that 
‘went awry to deepening involvement ; 
in a Lebanese civil war where the - 


_ toll of U.S. Marine deaths has raised 
fears about a “new Vietnam.” 

Now the administration is prepar- 

ing to try again with a new policy 


approach centered on the U.S.-Is- | 


raeli relationship, hoping that it will 
lead to-breakthroughs in three inter- 
related, top-priority areas: ending 
bloodshed in Lebanon, resolving the 
Arab-Israeli conflict and safeguard- 
ing the vital oil supplies of the Per- 
sian Gulf. 

Its broad outlines, as described by 
a number of senior administration 
officials, envision recasting the rela- 
tionship in wavs that could make Is- 
rael an unofficial partner of the 


_ United States by greatly increasing 


American aid and strategie cooper- - 


ation with the Jewish state. This co- 
operation would not be codified by 
formal treaties, but it would make 
clear to adversaries like Syria, and 
its Soviet backers, that the two 


countries have a confluence of inter- 
ests and are prepared to collaborate 


jn safeguarding them. 


‘The objective, according to the of- 
ficials, is to give Israel a long-term 
sense of security about the perma- 


nence of U.S. support and to immu- , 


nize the relationship from stresses : 


that have characterized it in the re- 
cent past. 

The new policy is largely the work 
of Secretary of State George P. 
Shultz, and it represents what seems 
outwardly like .an about-face 


| as Key to Mideast Peace 


| 


Shultz, whose earlier service as pres- 


. jdent of Bechtel, an international 


construction firm with close ties to 
Saudi Arabia, originally led some to 
expect him to turn U.S. policy onto a 
pro-Arab course. 

When Reagan was campaigning . 
for president in 1980, he made a 
speech to the B'nai B'rith whose 
strongly pro-Israeli overtones so 
upset Shultz that he is known to 
have told close friends that. he did 
not see how he could serve in an ad- 


ministration whose Mideast. policy he disagreed with 
so strongly. ¢ 

More ironic, according: to senior administration 
sources,in June, 1982, at the height of Israel's invasion 
of Lebanon, Shultz, who was leaving on a trip abroad, 
télephoned William P. Clark, then Reagan's White 
House foreign policy adviser, to complain that the ad- 
ministration was not doing enough to restrain Israel. 
Because of this telephone call, Clark was aware of 
Shultz’s views and his whereabouts when Reagan’s 
first secretary of state, Alexander M. Haig Jr.. sudden- 
ly resigned, partly due to disagreement over U.S. pos- 
ture toward the Israeli invasion. 

Since taking office, Shultz, in the view even of the 
Israelis, has followed a scrupulously evenhanded ap- 
proach in dealing with both sides in the Arab-Israeli 
dispute. Administration sources say his present advo- 
cacy of closer ties with Israel results from trustration 
over U.S. failure to win Syria’s cooperation in Lebanon 
and from his growing conviction that a restructured 
relationship with Israel eventually might make that 
nation more amenable to resolving the Palestinian 
problem, which Shultz regards as the root cause of 
Mideast tensions. 

This latest approach is in an early stage, and its 


- final shape will depend heavily on the outcome of con- 


mat fact Eor Rel 


tinuing disagreements between Reagan's most senior 
advisers and of visits here by Israeli Prime Minister 
Yitzhak Shamir next week and Lebanese President 
Amin Gemavel a few days later. 


But the United States hopes that Israel will recip- 


rocate by showing greater flexibility toward American 
dealings with the Arab world, first in achieving a Leb- 
anon solution that will permit withdrawal of the Ma- 


| 
| 
| 


| 
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Two congressmen, including a powerful House committee chairman, took the 
synthetic Fuel Corp. to task Monday for its handling of a North Carolina 
peat-to-methanal project slated for $465 million in federal loan and price 
guarantees. 


Rep. John Dingell, D-Mich., chairman of the House Energy and Commerce 


Committee, and Rep. James Broyhill, R-N.C., the committee's ranking Republican, 
criticized SFC chairman Edward Noble for backing the First Colony synfuels 
project. 


‘We must express our concern and disappointment with the SFC‘s handling of 


this first synthetic fuels application,'' said the two congressmen in a letter 
to Noble. 


The carporation has given preliminary approval to the project, in which CIA 


Director William Casey and four former Ford administration officials have a 
financial interest. They are part of Peat Methanol Associates, a large 
partnership. 


‘'Whether the project was a good first choice is questionable,'' said the two 
congressmen. 
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Ethics And Mr. Casey 


BY IGNORING the ethical ex- 
amples of his colleagues, including 
President Reagan, William J. 
Casey continues to unnecessarily 
embarrass the President. 


U.S. House and Senate com- 


mittees some time ago probed the 


‘CIA chief’s financial dealings be- 


Cause he didn’t see fit to follow the 
ethical standards of those similar- 
ly situated. Mr. Casey’s predeces- 
Sors and such Administration of- 
ficials as Vice President George 
Bush, Mr. Reagan, the attorney 
general, and the secretaries of 
State and Treasury, all put their 
holdings into a blind trust. 

Mr. Casey kept control over 
his investments and didn’t sell 


stock in firms that. deal with the | 


CIA. He claimed his Jong-time in- 
' vestment attorney made the day- 
to-day decisions to buy or ‘sell 
except in two unusual cases. The 
CIA set up a screening procedure 
to be certain Mr. Casey didn’t 
make decisions that substantially 
affect his holdings. = 


These arrangements were re- 
cently studied by the Center for 
National Security Studies. After 
obtaining records on Casey’s in- 
vestments, the center protested 
they “show an enormous invest- 
ment of resources” at the CIA ‘to 
advise Mr. Casey on how to pre- 
vent potential conflicts of interest. 


_ This effort, the center said, diverts 


officials from other duties. 

_ The documents also show that 
Mr. Casey has acquired stock in 
companies that deal with the CIA 
since he took over as head of the 
agency. 

It’s true that CIA attorneys 
and government ethics officials 


. found no conflicts, but Mr. Casey, 


considering his sensitive. position 
in government, should realize how 
easily a shadow can fall over his 
financial dealings and reflect on 
his credibility and the Adminis- 


' tration’s. 


The standards for Mr. Casey 
should be as strict as those for the 
others, if.not more so. | 
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CIA chief ready for 
_Debategate lie test 


By DEBORAH ORIN ethics subcommittee - 


; CIA Director William 

' Casey says he is willing 
to take a He-detector test 
to prove he had nothing 
to do with getting 
Jimmy Carter's debate 
book for the 1980 Reagan 
campaign, it was re- 
ported yesterday. 

That would put the na- 
tion's top spy in a high- 
atakes game of “Truth or 
Consequences” with 
‘White House chief of 
staff James Baker, who 
insists that Casey had 
the secret debate book 
and gave It to him. 

The conflict between 
Casey's and Baker's sto- 
ries last summer rocked 
the Reagan Administra- 
tion and sparked talk 
that one of them might 
have to resign. 

Casey at firat refused 
to take a He detector test, 
saying it was “demean- 
ing,” but recently he said 
he was willing to tell his 
story to a polygraph and 
added, “My conscience is 
clear,” according to the 
Washington Post. 


The paper said its in- . 
formation came from | 


“informed sources.” 


Baker said he was will- . 


ing to take a lie-detector 
test when the possibility 
first was raised last 
summer, 

But FBI spokesmen 
Thomas Deakin last 
night told The New York 
Post that no decision has 
been made on whether to 
use He-detector tests in 
the FBI investigation of 
the Debategate 
controversy. 

.' He added that the 
sensitive decision actu- 


WILLIAM CASEY. 
“Nothing fo hide.” 


ally is up to the Justice 
Dept. and presumably to 
Attoney General Wi- 
Mam French Smith, 
“Considering the sensi- 
tive nature of the case, 
I'm sure it would go up 
to him,” Casey said, 
Democrats can be ex- 
eet to howl “foul” if 
mith decides against 
Ne-detector tests, espe- 
cially since he is an old 
friend of the President's. 
The FBI and a House 


have been investigating 
Debategate for the past 
five months. 

The matter generally 
has dropped from atten- 
tion but will soon. resur- 
face when public Debate- 
gate hearings com- 
mence on Jan. 26 before 
the subcommittee. - 


That could be a deli- | 


cate time for the Presi- 
dent. Some insiders say 
he plans to announce his 
re-election plans just 
about then — shortly 
after he gives his State 
of the Union address on 
Jan. 20. 


. Casey chaired’ Rea. 


gan's 1980 campaign and 
Baker is expected to 
play a key role in his 
1984 campaign if he 
seeks re-election. 

Casey has insisted that 
he wouldn't have 
touched the Carter brief- 
ing book “with a 10-foot 
pois” because he knew it 
could destroy the Rea- 
gan campaign. 
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Casey Stock inked to CLA. 


WASHINGTON, Nov. 20 (AP) — Wil- 
liam J. Casey, Director of Central In- 


telligence, says he had stock in 13 com-’ 


panies with Central Intelligence 
Agency contracts that ranged in value 
from $12 to $3,995,774. 
In a letter published today about his 
holdings as of the end of 1982, Mr. 
Casey also said he ‘‘was not in any way 
involved in nor did I have any knowi- 
edge of any of the business these com- 
panies did with the C.I.A. or the deci- 
sions of my investment adviser to ac- 
quire shares in these companies:”’ 


- The letter, published in The Washing- 
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ton Post and verified today by Dale Pe- 
terson, a spokesman for the agency, 
was Mr, Casey’s first response to 
agency documents released Nov. 13 as 
a result of a suit filed under the Free- 
dom of Information Act. 

The documents disclosed that since 
Mr. Casey became head of the agency 
in January 198] he has maintained con- 
trol over stock in companies with both 
classified and unclassified contracts. 
with the agency. The companies were 
not identified. 

The documents released a week ago 
showed that C.LA. officials and gov- 


; ernment ethics officers found no con- 
flict on interest because of Mr. Casey's 


‘President Reagan's 1980 campaign, 


holdings. 


According to material filed with the 
Office of Government Ethics, Mr. 
Casey established two blind trusts on 
Oct. 7 with a value ranging from 
$3,435,000 to $7,065,000. The holdings 


that his wife, Sophia, put into the trusts 
‘had a value ranging from $770,000 and 


$1,865,000. Establishment of the trusts 
ended Mr. Casey’s control over those 
holdings. 


No Comment on Briefing Papers 
: Special to The New York Times 

WASHINGTON, Nov. 20 — Mr, 
Casey, asked About reports that he was* 
willing to take a polygraph, or lie detec- 
tor, test as part of the investigation of 
how Ronald Reagan’s aides got brief- 
ing papers for President Carter’s de. : 
bate with Mr. Reagan at the close of the 
1980 Presidential campaign, refused to 
respond to the reports in telephone in- 
terviews today. 

He said it was his policy to speak only 
to ‘‘constituted authorities.’ He added, 
“I am still holding to the policy of 
speaking only to people charged with 
looking into it,” He was manager of 
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Marcos charges prejudice 
on reports by media, U.S. | 


By Edwatd Neilan 
VeLSHINGTON TIMES STAFF 


MANILA — President Ferdinand E. Mar- 
cos strongly criticized-Western press and 
U.S. government intelligence reporting on 
the Philippines. yesterday, claiming their 


“biases and prejudices” have added to his 


nation’s image problems abroad. 

In an exclusive interview with The Wash- 
ington Times at Malacanang Palace — his 
second this year — Mr. Marcos pinpointed 
the Western press, the U.S. Central Intel- 
ligence Agency and the U.S. Embassy in 


. Manila for inaccurate reporting. 


“I am afraid for the United States,” Mr. 
Marcos said, “because the information you 
are getting is rotten. Most of it is false and 
exaggerated. The assessments are all com- 
pletely wrong. They let their biases and 
prejudices dominate.” : 

“That’s not the proper attitude,” Mr. Mar- 
cos said. “I am intelligence-trained. I grew_ 
up in intelligence. And I tremble everytime 
I see the reports of the CIA.” i 

He said, “If this is the type of intelligence 
that the free world has, that the United 
States has, I am worried.” 

Mr. Marcos appeared to have plenty of 
energy after dealing with a morning round 
‘of calls and consultations. After a reporter's 
40-minute visit he had a scheduled tele- 


WASHINGT ON ; TI KES 
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| "~'If that is the efficiency of the 


CIA, I fear for the safety of the free | 


world, because they don’t know 
anything at all. They keep report- 


ing 80 many wrong things. Even the 


State Department, even the 


4 embassy.” 


phone hook-up with Japanese Prime Min- . 


ister Yasuhiro Nakasone. 


On the question of his health, Mr. Marcos 
was succinct: “Those who predict my death, ~ 


Iwill attend their funerals.” 
Mr. Marcos was asked if a possible 


rescheduled visit to the Philippines next - 


April by President Reagan would help his 
own political fortunes. 

“For what? I am not running for re- 
election,” Mr. Marcos said. “But yes, of 


| 


course, because the visit of a leader of his | 


' stature is always something that ; 
will improve your image. But as 1 | 
wrote him, what is important is his 
convenience. ; 

“To be frank with you, fora while 
I thought of cancelling the visit. I . 
wanted to show to everybody that 
we didn’t need the visit to keep sta- 
bility in the country. 

“We are, of course, a little disap- 
pointed that he did not.continue the 
visit. But if it involves his safety, as 


me wonder how effic 


On the excellent security exper- 
ience during the Reagan visit to 
Japan and Korea, Mr. Marcos said: 
“Well, if you have 90,000 policemen, 
you had better be good. But what J 
am worried about is that the CIA 
seems to be getting its information 
from press correspondents. They 
swallowed — hook, line and sinker 
— everything the correspondents 
put out and reported it as intelli- 
gence. Even the American 
Embassy did this. This is what hap- 


‘pened in Iran; this is terrible.” 


Mr. Marcos moved up and down 
in his chair, and gestured as he con- 
tinued on a subject he obviously 
feels strongly about. “Everybody 
demonstrates in the United States 
but you.don't hear anything about 
it. You don't give it an assessment 
mk the United States is about to 

all.” . 
Mr. Marcos said, “I am almost 


_ inclined to write my friend (CIA 


Director William) Casey. He was 
here before. But I am afraid even 
he is being misled by his own 
agents.” 

The president was asked if he 
believes the local political climate 
will change with the recent 
announcement of approval of $652 
million International Monetary 
Fund loans for the Philippines and 
the progress of the commission 
looking into the death of Benigno 
Aquino. 

“T believe it has changed,” Mr. 
Marcos said. "The problem is that 


Western correspondents. Your 
ambassador to the United Nations, 
Jeane Kirkpatrick, had an apt thing 


to say. She said private media is one 


of the most powerful forces in that 
it is accountable to no one, no mat- 
ter how vicious it is.” 


~ the'climate is really in the mind of . 


- becomes the 


Mr. Marcos has said he would 
leave the question of presidential 
succession, including the proposal 
to restore the vice presidency, to 
the Batasang Pambansa (assem- 
bly). But he clearly still Opposes a 
re-Institution of the vice- 
presidency. 

_ “You don’t have a vice-president 
ina parliamentary system, which is 
what we have here," Mr. Marcos 
‘said. “You see, the problem here is 
that when you have a vice- 
president, he automatically‘ 
President, even if he : 
may not have been chosen as vice- 
president for the purpose of the 
Problems the country could be fac-. 
ing at the time, , 7 
“What Americans and other’ 
Western people do not understand 
is that Asia and Africa are societies . 
of consensus. Unless there is a 
Strong father figure, and if the 


father figure is eliminated, then the 
consensus applies. Which means 
that everbody has to help.” . 
Mr. Marcos said he was aware 
that some people wanted to have a 
single person designated as his suc- 
cessor rather than leaving the 
choice to the Executive Committee. 
“All right,” Mr. Marcos said, “the 
hext question is, suppose Marcos 
disappears? Whom do you think 
can take his place to get everybody 
to cooperate? (Prime Minister 
Cesar) Virata? They will laugh in 
your face. He may not even win an 


_ election. He is no politician and yet 


you are going to make him vice- 
president and automatically a can- 


didate for president. He will lose 
the elections. He is not a politician, 
period. And if you insist on pushing 
him down the throat of the other 
leaders, you will have a rebellion. 

“This is what most people don't 
understand. This is why Americans 
commit s0 many errors. They don’t 
know. the personalities involved. 
They don’t know the background.” 

Assemblyman Arturo Tolentino, 
a member of Mr. Marcos’ ruling 
party, is the chief proponent of res- 
toration of the vice-presidency asa 
means of establishing a clear-cut 
line of succession. A decision on 
this question may be forthcoming 
this week. 
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Casey lists | 
firms’ CIA | | 
| 


contracts 


Washington (AP) — CIA director 

: William J. Casey says he had stock in 
¥3 companies with CIA contracts 

’ whose value ranged from $12 to near- | 

ly $4 million. an ta , 
- In a letter published yesterday, 

Mr. Casey also said he “was not in : 

any way involved in nor did I have ' 
any knowledge of any of the business’ 
these companies did with the CIA or 
[of] the decisions of my investment 
adviser to acquire shares in these 
companies.” , 

Commenting on his stock: holdings 
as of the end of 1982, when he still re- 
tained full control over them, Mr. 
Casey said five of the companies had 
sales to the Central Intelligence 
Agency ranging from $152,458 to 
$3,995,774. He said four companies 
had sales ranging from $2,517 to 
$12,477, and the other four had sales 
“of $12, $151, $479 and $968. x 

Of the five companies with the 
largest CIA sales, Mr. Casey said, | 
“Their CIA business was an infinitesi- 
mal portion of their multibillion-dol- 
lar total sales,” 

The letter, published in The 
Washington Post and confirmed as_. 
genuine yesterday by a CIA spokes- | 
man, Dale Peterson, was Mr. Casey’s ; 
first response to CIA documents re- | 
leased last Sunday as a result of a | 

. Freedom of Information Act lawsuit. 
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TWO SECRET MEETINGS BE- 
tween Chinese leaders and 
top U.S. intelligence of- 


ficials suggest the two na-- 


tions may have been 
brought closer in the after- 
math of the Soviet downing 
of a Korean jetliner two 
months ago. 

When Chinese Foreign 
Minister Wu Xuegian visited 
President Reagan in Wash- 
ington last month, he also 
held a secret meeting with 
C.1.A. Director William Ca- 
sey. Just days later, Gen- 
eral James Williams, direc- 
tor of the Defense Intelli- 
gence Agency, arrived in 
Peking for talks with lead- 
ers of China’s National De- 
fense Ministry. 

One topic of the ‘meet: 
ings, observers believe, was 
the sharing of intelligence 
gathered by the two C.LA, 


NEW YORK 


- 21 November 1983 


Casey, Wu Xueqian: Listening posts and covert actions. 


monitoring stations in 
China that played a key role 
when the Soviet Union shot 
down the K.ALL. jet. 

Robert Downen, an Asian- 
affairs expert at Georgetown 
University, said that he be- 
lieved the meetings had 
touched upon “the C.I.A. 
listening posts and’ covert 
actions against Soviet in- 
terventions in Afghanistan 


and Cambodia.” Downen 
said that “K.A.L has got to 
have had an impact on the 
talks—Peking clearly leans 
further toward the U.S. on 
strategic interests now but 
still doesn’t want to jeopard- 
ize its overtures toward 
Moscow.” 

The CLA. would not 
comment on the Casey-Wu 
meeting. 
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Letters 


——_———_ 
Of the Companies in Which Casey Owns Stock | 


' Tothe Editor: 


T would like to address possible 
false impressions arising from the 
Nov. 14 news article “Additional, 
Casey Stock Dealings Made Public 
in C.I.A. Documents.”’ _ 

The transactions concerned stock 


in 13 companies as of year-end 1982. | 


‘Four of them had sales to the C.I.A. 
of less than $1,000; to be precise, $12, 
$151, $479 and $968, respectively. 
Four others had C.I.A. sales ranging 
from $2,517 to $12,477. The remaining 
five companies had sales ranging 
from $152,458 to $3,995,774, and their 
C.I.A. business was an infinitesimal 
portion of their multibillion-dollar 
total sales. The largest of these hold- 


‘ings represented five one-thou- 


sandths of one percent of the compa- 


. ny’s outstanding shares. Thus, you 


have reported a de minimis of a 


de minimis. 7 ; 
: I was not in any ! 
way involved in, nor did I have . 


Moreover, 


any knowledge of, any of the business 
these companies did with the C.1.A. 
or the decisions of my investment 
adviser to acquire shares in these 
companies. 

During my tenure as Director of 
Central Intelligence, my holdings 


-have all been publicly disclosed and 


fully reported pursuant to the Ethics 
in Government Act. They have been 
examined in great detail by the C.I.A. 
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Designated Agency Ethics Official 
and the Office of Government Ethics, | 
and they have been found to reflect no - 
conflict of interest of any kind or any 
other illegality or impropriety. 

‘ When I established a blind trust 
some six weeks ago, the Office of 
Government Ethics scrutinized every 
one of my holdings placed in the trust 
and determined that not a single one 
of them was a holding of an issuer 
“having substantial activities related 
to [my] primary area of responsibil- 
ity,” which is the standard applied by 
the Office of Government Ethics. - 

WILLIAM J. CASEY 
Director of Central Intelligence 
Washington, Nov. 17, 1983 
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Additional Casey Stock Dealings 


WASHINGTON, Nov. 13 (AP) — Wil- 
‘liam J. Casey has acquired stock in 
companies that do business with the 
Central Intelligence Agency since he 
, took over as Director, according to 
‘documents recently made public. 
+ ..The documents also disclose that Mr. 
Casey had stock in concerns with clas- 
sified C.I.A. contracts when he took of- 
~fice ‘in January 1981, and that since 
then, he has retained stock in compa- 
- nies. with both classified and unclassi- 
fied contracts with the agency. 
~ “Most of the documents, obtained in a 
. lawsuit based on the Freedom of Infor- 


matibn Act, relate to the agency’s ef- | 


’ forts to assure that Mr. Casey’s multi- 
million-dollar stock holdings did not 
: pose any conflict of interest with his of- 
. ficial duties. 
.. Thé documents show that agency at- 
‘ torneys and Government ethics offi- 
_Cials bave found no conflicts. 
- 4 : Company Names Deleted 
Deleted from the documents are the 
“names of concerns with agency con- 
- tracts or the size of the Casey holdings. 
'. .The Senate and House intelligence 
‘conimittees have inquired into Mr. 
rs finances, in part because he 
did ttot follow the procedures chosen by 
‘two'Predecessors as directors of cen- 
tral’ intelligence, Adm. Stansfield 
-Turrier and George Bush, and by other 
senior Reagan Administration officials 
‘with equivalent access to secret Gov- 
" ermment economic intelligence, inctud- 
‘ing President Reagan, Vice President 
Bush; Attorney General William 


‘French Smith, and the secretaries of 


State, Treasury, and Defense. 
All of those officials, except Defense 
* W. Weinberger, put 
‘their holdings into a blind trust. Mr. 
‘Weifiberger sold off stock in companies 
doing major Pentagon business. 


Mr° Casey retained control over his. 


. holdings; he did not sell stock.in com- 
‘panies dealing with the C.I.A. He as- 


Made Public in CLA. Documen ts 


serted, however, that his investment 
adviser, Richard Cheswick, made day- 
to-day trading decisions, except in two 
o- in which Mr. Casey ordered 

es - 
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Last month, however, Mr. Casey ‘pat 


his holdings into a blind trust. 


agency documents were turned over in | 


the last two weeks to attorneys for the 
Center for National Security Studies, 
which sued for them under the Free- 
dom of Information. Act. The center 


asked for any documents which showed 


how much time agency officials were 
devoting to screening Mr. Casey from 
potential conflicts of interest. 

The center made the documents pub- 
lic today. David Viadeck, an attorney 
for the center, said he believed they 
“show an enormous investment of re- 
sources at C.I.A. in advising Casey, di- 
verting those officials away from their 
primary activity.”’ He said center offi- 
cials were deci whether to ask Fed- 
eral District J Louis F. Ober- 
dorfer to make public some of the ma- 
terial deleted from the documents 
when the agency turned them over. 

'AC.LA. spokesman, Dale Peterson, 
said today that neither he nor Mr. 
Casey had any comment. 

In an affidavit, Gary M. Chase, an 
agency attorney, said that 168 docu- 
ments rela to the. 


screening ar- 
rangement had been found and that 19 | 


were made public. - 

He noted that the Freedom of Infor- 
mation Act allows the agency to with- 
hold data which could used by foreign 
intelligence agents to learn about se- 
cret intelligence methods and sources. 
Between May 1982, when the screening 


‘was begun, and May 1983, the latest 


date in the released papers, officials 
charged with screening Mr. Casey’s 
dealings received 18 reports on Mr. 
Casey’s stock transactions. : 
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And Casey continues to get 
away with it = 


Cc ongress hasbeen lax in not puttiig ‘the | | 


heat on Presidént Reagan to-dump‘CIA’ 
Director William Casey. Casey has the ethics 


“well-being above that of his country. 

‘There is a:school of the thought within die’ 
os intelligence. community and among its defen- 
of a Russian spy when it comes to avoiding ‘..ders that the Soviets fight so mean and dirty - 


‘conflicts of interest... ", that.the.CIA. must do-.the same. You must 
: Heis the only gacuinioceation official ‘who: 7 fight fire with fire. You must, as in war, take 
“hasn't either;sold:stock that .pr esents ¢ ‘COn-' - :: actions that would be plainly unethical : ina) 
(flict-of-interest. “problems or placed it-in a - --.aifferent context. ‘ 
blind trust. rust. Indeed, Casey. has. acne oie TF 4One-almost: ‘gets ‘the ° ‘impression, ‘there. 
+ quir more sto in Companies a us! SF “fore;: that Reagan clings to ‘Casey as: aman : 
£ mess with the CIA Soe he.became directo “whois obviously sleazy-endugh to compete at | 
a “of the agency.. J those Jower levels with the Russians. And if 
. Casey, alone among high’ officers ‘D the : “that'was the basis of Casey’s selection, then. 
Reagan administration, has retainedthe abil-. -- t¢ president] bas chosen exceedingly well —_" 
ity to enhance his private wealth through - “BEG « a, 
. public acts... eR sy te ee Seeger er ae pee" | Tale 2 
.° That is dishonest-and it puts: othe CLA . 
_. director in the odd position of placing his own ~ 


x 
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‘Mr. Casey's Stock Holdings 


HE finances of Mr. William J. Casey, 

the director of the Central Intelli- 

gence: Agency, have raised more than a 

little curiousity from the time he took 
office. They still do. 


The Senate and House intelligence 
committees have inquired about those 
finances, in large part because he didn’t 
place his stock holdings in a blind trust 
at first, as did his two precedessors. It 
was only recently that he did so, after 
some pressure by Sen. Carl Levin, D- 
Mich.: 


But in documents obtained by the 
Freedom of Information Act, it seems 
that-Mr. Casey has acquired stock in 
companies that do business with the 
CIA. The CIA documents made public 
show’ that Mr. Casey held stock in com- 
paniés with classified contracts When he 
took office in Janurary 1981. They also 
show that he since has retained stock in 
companies with both classified and un- 
classified agency contracts. 


Most of the disclosures relate to CIA 
efforts to ensure that the director’s mul- 
timillion stock portfolio didn’t pose a 
conflict of interest with his official du- 
ties. CIA lawyers and government ethics 
officials found no conflict, acCoRding to 
the documents. 


Perhaps there are no conflicts as re- 
lated directly to his duties. But it seems . 
reasonably odd that Mr. Casey would re- . 
tain and add to stocks of companies | 


‘doing business with the intelligence | 


agency. Since contracts are classified, - 


-the public has no way of knowing the: 


size, duration or how they might im-_ 
prove a company’s financial position or 
affect stock dividends. 


Mr. Casey does sit in a sensitive post 
and has access to a great deal of infor- 
mation that few others do, including ad- 
vance projections of trends in finance 
and other things. He has put his stock in 
a blind trust, but he hasn’t put down a lot 
of questions about his stock holdings. In- 
sofar as possible, he should. 
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~- William Casey Replies 


I would like to address possible 
false impressions arising from the 
story headlined “Casey Portfolio 
Included Firms Doing CIA Work” 
and -its first-page position in ‘the 
Nov. 14 issue. There were 13 such 
companies as of year end 1982. Four 
of them had sales to the CIA of less 
than $1,000 to be precise, $12, $151, 
$479 and 3968, respectively. Four 
others had CIA sales ranging from 
$2,517 to $12,477, The remaining 
five companies had sales ranging 


from $152,458 to $3,995,774, and 


their CIA business was an infinitesi- 
mal portion of their multi-billion 
dollar total sales, The largest of 
these holdings repregented five one- 
thousandths of 1 percent of the 
company’s outstanding shares. 
Thus, The Post has reported a de 
minimis of a de minimis. 


Moreover, I was not in any way 
involved in nor did I have any 
knowledge of any of the business 
these companies did with the CIA 
or the decisions of my investment 


2 3 
ne deed 
4] 


‘adviser to acquire shares in these 
companies, 

During my tenure as director of 
Central Intelligence, my holdings 
have all been publicly disclosed and 
fully reported pursuant to the 
Ethics in Government Act. They 
have been examined in great detail 


- by the CIA Designated Agency 


Ethics Official, and the Office of 
Government Ethics, and have been 
_found to reflect no conflict of inter- 
est of any kind or any other illegal- 
ity or impropriety. 

When I established a blind trust 
some six weeks ago, the Office of 
Government Ethics - scrutinized 
every one of my holdings placed in 
the trust and determined that not a 
single one of them was a holding of 
an issuer “having substantial activi- 
ties related to [my] primary area of 
responsibility,” which is the stand- 
ard applied by the Office of Gov- 
ernment Ethics. 

WILLIAM J, CASEY 


Director, Central Intelligence Agency 


Washington 


| 


| 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400060002-9 


APPAR TEED 


ON PAGE 


- Casey Portfolio 
Included Firms 


Doing CIA Work 


By George Lardner Jr. 
Washington Post Staff Writer 
CIA Director William J. Casey 
had a financial interest in several 
companies doing business: with the 


CIA when he decided to put his - 


holdings in a blind trust last July. 

Some of the investments were 
made by Casey’s investment adviser 
after Casey became CIA director, ac- 
cording to CIA records produced by 
a lawsuit under the Freedom of In- 
formation Act. 

The CIA, however, has refused to 
release details about how many of 
the companies in Casey’s portfolio 
hold contracts with the agency or 
how many contracts they hold. 

A millionaire whose financial deal- 
ings have been a sporadic source of 

. controversy since he became CIA di- 
rector in 1981, Casey had an interest 
in 72 companies as of last Jan. 3, ac- 
cording to CIA general counsel Stan- 
ley Sporkin. - 

The total, records indicate, was 
still about the same when the law- 
suit was filed June 28 by the private- 
ly funded Center for National Secu- 
rity Studies.. 

According to the CIA, the heavily 
censored CIA records turned up by 
the litigation show only “a small 
number of companies” in the Casey 

‘portfolio holding classified CIA con- 
traéts and another “small number” 
~~ unclassified contracts. 

it the same time, one computer 


priftout of gontracts held. by-some, . 


bub apparently not all, of the CIA- 
cormnected * companies. totals four 
pages, according fo a court-required ' 
index of the 168 ‘documents relevant 
to fhe lawsuit,’ including those with- 
helfi by the CJA. Only 19 entire doc- 
umpnts were released. : 
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el and his CIA advisers have 
comistently taken the position that 


: histinvestments posed no conflict of 


intérest, especially in light of a 
“sckeening arrangement” established 


- in May 1982 to deal with potential 


prdblems. 
TA. spokesnian George Lauder 
told a reporier that, in addition, “all 


of »Casey's ‘transactions from the 


time he became director’ of central 
intPlligence have been reviewed thor- 
oughly by the Office of Government 


Ethics. They've had access to all in- 


mal neta ‘including classified intor- 

ation... fand]. the classified con- 
traits,” Fach ‘year, he said; the ethics 
offfce has féund no conttict. 

Casey declined, through ‘Lauder, 
to Fomment. But Sporkin, formerly 
chipt, ‘of enforcement. at. the Securi- 
ties-and Exchange , Comimission, said 
he sis confident that. no impropriety 
was involved. . 

I've been in “ih business of in- 
sidpir: trading ” for-a long time,.and 
thére's no problem here,” Sporkin 
said.” The ~ screening. mechanism, 


which he: helped devise, was. strin- 


gent, - ‘ensuring. ‘that “the - director 


: could: not-act-on anything in which 
_hethad.a: holding,” he said. 


- $porkin said-some of the contracts 


: wete so “minimal” that they could 


not affect the company’s stock value. 


_ Infeases involving larger contracts, 
_ he said, Casey's holdings-were small. 


if don’t think there was any in- 


: stalice in which he had a major hold- 
‘ ing'in a company which had a major 
. [CFA] contract,” Sporkin said. 


At the CIA, the screening system 
‘took effect after Casey submitted his 
first annual report under the Ethics 
in Government Act. It showed sale 
of more than $600,000 in oil. stocks 
in s1981,.a year in which oil-stock 
priges dropped sharply. during a 


, wafldwide petroleum g glut. 


Casey, the CIA documents show, 
reacted, umhappily © to publicity 


which, in his words, suggested * ‘that 1. 


disposed “of these holdings on. the 
basis of ‘unpublished agency - esti- 
mates. of worldwide vil production.” 
Denouncing.. such. reports. as 
“srossly — untair and * inaccurate,” 
"Casey wrote the Senate Select Com- 
mittee. on Intelligence , in. July 1982 


that the decision to sell “a portion of 
my oil and gas holdings in 1981” was 
made solely by his longtime invest- 


ment. adviser, Richard Cheswick. 


Casey said Cheswick “did not con- 


sult with me” and, in fact, sold al- 


most all of his clients’ oil holdings at 


- the same time. Casey added. that 


Cheswick had made “all of the de- 
cisions to buy and sell my market- 
able holdings” after Casey became 
CIA director, except for “two unusu- 
al situations” not spelled out. 

Casey, however, resisted sugges- 
tions that he establish a blind trust. 
He told the Senate committee that 
he felt. that the sereenmy arrange- 
ment “fully ensures against’ my in- 
advertent involvement in agency 
matters which could affect or involve 
any of my personal financial hold- 
ings.” : 
By contrast, Casey said, a itive 
trust would eliminate the require- 
ment that he make a detailed annual 
report of financial transactions and, 
he emphasized, would he no guar- 


~antee against mischief, 


“While it may be argued ‘that a 
blind trust would remove any pas- 
sibility of... misuse of insider in- 
formation,” C ‘asey said, “any individ- 


‘ual intent on violating the law and 


abusing his position of trust in’ this 
mamier will certainly not be de- 
terred by the existence of a blind 
trust since his ability to buy and sell 
stocks outside the lrust arrangement 
continues to exist.” 

Under the screening system, the 
deputy CIA director and other sen- 
ior officials are to be furnished a cur- 
rent Jisttof Casey's holdings: and are 
required to watch for any agency 
matter that might affect financial in- 
terests.of any company'on the list. 

Potential conflicts «were to be 
cited to-deputy CIA Director John 
McMahon «and. Sporkin, who could 


‘decide. whether “to exclude Casey 


from any decision in the. “matter. 
They could: also’ let’ Casey decide 


- whether . to divest himself of the 
holding’ or disqualify’ himself from 


, the CIA decision at hand. 


CONTINUED 
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“triggered” 10 poi 

Casey had’ to. sell stock so he could 
participate in-a CIA: decision con-: 
cerning the Company Aarne Te- 
pertedly_ IBM. 

According toan informed source, ° 
Tasey nk ade the sale reluctantly, “al- 
beit ata profit. “We didn’t ask hin, 
we told him,” this source said. “He 
wasn't terribly thrilled about. it.” 

On’ Feb. 3, £981. shortly after 


— Casey took over at the agency, dep- 


uty general counsel Ernest) Mayer- 
feld sent him. a memo entitled “Your 
Personal Assets" and attached a list 
of companies in Casey's portfolia 


with CIA contracts. 


“Upon examination of the nature 
of the agency's relationship with 
these entities and, in- consideration 
of the fact that. yout responsibilities’ 
as director -of ‘Central » Intelligence 


‘are unlikély to require’your persoyal, - 


substantial or regular participation 
in any matters that would have a di- 
rect or predictable effect. upon these 
entities, | concluded that no conflict, 
or appearance of conflict, arises from 
your financial interest,” Mavyerfeld 
wrote. 

Speaking as the CIA's “designated 
agency ethics official,” Mayerfeld 
said that he saw no need for Casey 
“to make anys adjustments” in his 


holdings and that “the Office of Gov- 
ernment Ethies concurs... 2” 

Casey was told that he needed. 
only to make sure “to disqualify 
yourself in the improbable eventu- 
‘ality that your participation in any | 
matter as director might have a ‘di- 
recl or predict table’ effect. on those | 
corporations.’ 

“There's an elaborate mechanism 
“at the agency,” Sporkin said, for is- | 
suing contracts. “Very seldom does | 
the director or even the deputy di- 
rector get involved.” 

The screening arrangement that. 
took effect in 1982. was apparently 
undercut this year. by reaction. to 
Casey's annual report. It showed 
that millions of dollars in stacks and 
other securities were bought and , 


sold for Casey during the summer of | 


1982 as the stock market was begin- 
ning a major advance. 

Sen. Carl Levin (D-Mich.) imme- 
‘diately urged Casey to set up a blind 
trust and asked the CIA to report on 
“the number of: timnes the screening 


~~ committee had identitied ‘a potential’ 


a 


lect Committee on Intel 
asimilar request. 

The CIA’s answers, if any, are not 

-among documents compiled in re- 


gence mat 


Only «nice, it appe ABBr ved bE Releast’205/4726e'e AcRB PS ;bp901RO Gog awe 


melons 


suit. 
eas asey announced last duly 19 that 
he had decided to put his holdings in 


a blind trust “lo avoid future ques- | 


tions and misunderstandings.”- Put 
into effect ‘Oct. 7 after clearance 

_ from the Justice Department and 
the Office of Government Ethics, the 
trust eliminates ihe need tor Casey 
to make detailed public disclosures 
of financial transactions. 

Sporkin said an annual report still 
will be required to show income 
trom the trust and holdings left out- 
side of it, such as partnerships that 

pccannot be sold in the marketplace 
“and ©: “predominant” chunks — of 

- Casey's portfolio, such -as Capital 
Cities Communications. 

“Eventually it’s going to be much 
easier With the blind trust,” Sporkin 
said. “ -.. There was no problem at 


all with the way it [the screening sys- 


tem] was being run. But again, it’s a 
question of perception. I think he 
decided this was just a silly issue to 
he arguing. He had too many other 
things to do.” 


sponse to the freedom of information 


5 


WILLIAM J, CASEY 


. finances sporadically controversial 


pee 
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Dispute persists over |_ 


‘Israel aid in blast? Meee eae 
ert: sss Force Hospital on Cyprus. A Marine Corps 


‘By Vern . Gui : ; spokesman quotes RAF physicians there as saying 
sod Cherian’ comare a _ | the wounded marine was beyond help. 
“ Washington Bureau of The Sun : Thus, the public record so far does a 
—— nn | Strate that quicker provision of full hospital facili- 
=~. Washington — On the morning of October | ties would have saved these lives. The U.S. military 
23, while rescuers worked in the chaos and car- ‘| says that failure to use Israeli facilities did not cost 
.hage of the bomb-shattered Marine headquar- | lives and that critics who claim otherwise have as 
ters in Beirut, Israel’s defense minister placed | yet offered no evidence to support their view. 
a call to U.S. Defense Secretary Caspar W. Mr. Weinberger and other officials have vehe- 
Weinberger. ' mently rejected the notion that politics played a 
_ The dimensions of the disaster were begin- “role in actions after the explosion. Military com- 
ning to emerge when Moshe Arens called with ‘| manders in the area, they say, followed established - 
condolences and an offer of assistance, medi-  ! procedures and contingency plans, which were ade- _ 
cal and otherwise. The offer was received with quate tocare for the wounded. _ us 
; thanks, but not accepted. But the weight of evidence appears to support at 
The Israeli government has noted that itof- least the official assertion that once the bombing 
‘fered assistance, and Prime Minister Yitzak occurred, military men in the area acted according 
"Shamir has expressed “regret” that the offer to their operational plans, whatever the inadequa- 


was not taken. : cies, rather than at the direction of Washington of- — 
'_ Now, weeks after the event, the call to Mr. _ficials with geopolitics on their minds. 
Weinberger and events related to it are at the In particular, the record shows that by the time 


. center of a persistent and ugly controversy in the U.S. defense secretary talked to Mr. Arens on 

"this country. The dispute turns on allegations —_ the phone, U.S. military commanders in the Middle 

‘that U.S. worries about political appearances § East and Europe had, hours before, considered oth- 
in the region took precedence over the needs of __ er Israeli offers of help and had decided they would 
the American wounded in the. terrible first not avail themselves of them. 


‘hours after the truck-bomb attack on the Ma- One high-ranking State Department official in- 
rine heacquarters that claimed the lives of 239 volved in the issue maintains that decisions on 
US. servicemen. where to send the wounded were made at the scene 


Critics, including vocal members of Con- , in consultation with U.S. military headquarters in 
gress and much of the organized American . Europe before any senior officials at the Pentagon 
Jewish community, make essentially this i or the State Department were informed of the Is- 


-charge: | raeli offer. ; 
; The United States bypassed prompt, expert As the events unfolded, it was almost inevitable 
medical care available in Israel out of a con- that Mr. Weinberger would emerge as a focus of 


cern that Arab nations would be offended if | criticism. Already controversial among Israel’s 

U.S. members of the multinational peacekeep- supporters, he came to personify the policy of 

ing force in Beirut were treated in Israeli hos- arm’s-length dealings with Jerusalem that the ad- 

pitals. | ministration adopted after Israel’s invasion of Leb- 
The harsher critics say that Mr. Weinberger __ anon last year. 


oh, Harshést ofall ave been suggestiods tat} tear Willam Caser. Mr. Wenberser remo. 
(son. Harshest of all have been suggestions that} iia : eEEEL na 
‘deaths among the injured marines and sailors| atgued_in internal councils against jeopardizing 
may have resulted from that action. | ties with Arabs by closer relations with Israel, 
._ Two wounded servicemen died. after leaving “Be’s associated with that [policy] line of being 
‘Beirut, according to the Pentagon. A U.S. senator} particularly concerned about offending the Arabs,” 
‘with a backeround in military-medicine was! according to Hyman Bookbinder, a leading figure 
aboard the hospital plane on which one death oc. | in the American Jewish community. “He is not the 
curred. Senator Gordon Humphrey (R, N.H.) says _. favorite official in our ra: NS 
the wounded man may well have been beyond any By most accounts, however, the Weinberger 
help. ; viewpoint had lost out within the administration to 
The second death occurred at a British Royal | an opposite view, backed by Secretary of State 
a ee George P. Shultz. In fact, Lawrence S. Eagiebur- 
ger, the undersecretary of state for political af- 
fairs, was preparing to leave for Israel to work out 
stronger, more visible ties virtually on the eve of 


the blast. . 
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quarters at the Beirut airport October 23 at 5:22 
a.m. local time (11:22 p.m. EDT October 22). 
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A question of integrity 


It took only two and a half. years CIA, was too amit to affect the value of 


-until William Casey, director of the the company’s stock. In others, Casey '- 


Central Intelligence Agency, felt enough owned only a small part of the business. . 
Pree TOC TS put his ex-. --Agency spokesman George Lauder , 


tensive stock holdings in a blind trust. says that all Casey’s transactions during . 
“Richard Cheswick, his financial ad-.:-his tenure at the agency have been 
viser, managed the: account, ‘but: Casey* reviewed by the Office of Government 
retained — and exercised — the right-to’ Ethics and it has found no conflict of 
buy or. sell‘ Stock. “Twice he. issued . ~ interest. i 
orders to Selle eee ee secrets ‘Nevertheless, Casey, by his actions, . 
- But within the Jast.‘monith, : Casey “has” raised these questions about the 
finally acceded to demands by Sen. Carl propriety of his business. As director of 
Levin and ut the sipyestments in -a‘the CIA, he -is privy to classified 
trust. vane eae YBa as. _, information that could affect the value 


ag oe ew 


contracts are classified. Some aren’t. In - eyaunt’ Casey as long as he is in office... 
2 few cases, the firm’s business.with the, But he-has no-one to blame but himself, . 


x 
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Casey’ s financial affairs 


don’t,inspire 


a Dap insigé 32 e in Washing- 
Tiss these days is that the - 
“CIA' really stands for ‘‘Ca- 
sey Investing Service,” a ref- 
* erence to Director William 
Casey's remarkable time-: 


liness and acumen in his” 


stock-market investments. - 


It was revealed last year, - 
for instance, that Casey 
- bought and sold several mil- 
lion dollars’ worth of stock. 
' He turned a rather tidy profit, 
raising questions about his 
use of CIA intelligence to play 
. the market. % 


Unlike hile: predcceunere. 
George Bush and Stansfield 
, Turner, who placed their hold-. 
' ings in blind trusts, Casey kept 
‘control of his stocks. He said 


he did not use the world’s larg- ’ 


est data bank in the CIA to ob- 
tain financial information nol 
available to other investors. 
“But the questions have not’ 
been adequately answered. 


Now it has: been revealed 
that Casey has acquired stock . 
in companies that do business 
with the CIA. 


The ocuthente: recently: 
made public disclose that Ca-~ 


__ sey had stock in firms with - 
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confidence 


classified CIA contracts when m2 


he took office in 1981, and that - 
since then, he has retained .., 
stock-in- companies with both = 


» “classified. and unclassified 


CIA contracts.. < - 

CIA attorneys have ‘aid no: 
conflict .of interest exists in‘. 
“Casey running the agency:; 


~ and, at the same time, hold- ~ 


ing stock in companies doing 
business with! the agency, . 
This would be’ more readily: 
believable if the amount ‘of 
‘Casey’ s stock in those ‘com- 
panies were not great and, 
«two, if Casey had no influence 
or: power to determine which 
companies.are awarded con- 
tracts with the CIA. 


~Just*as the country had to. 
take Casey’s word that he did - 


7 
ii 


i 
1 
| 
t 


not use sensitive CIA financial . 


‘intelligence for, making his 
Stock. investments, it is now 
being told by the CIA that its 
director has ‘‘no conflict of in- 
terests’’ in holding stock in 
companies doing business 
with the CIA. A healthy skep- 
ticism on. Casey's. financial 
doings would seem to be in or- 
:-der until his affairs have been 
thoroughly scrutinized by 
some part of the government 
HOt moder his. control. me of 


2 dior dl TAL TT 
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Washington Wire 


A Special Weekly Report From 
The Wall Street Journal’s 
Capital Bureau 


available two- nabe? niemo to ‘CIA chief . 

Casey from his general counsel about finan- 1 
cial disclosure has every sentence blacked | 

out except this conclusion: “‘If you have a | 
few minutes, I think we ought to'go over Seaae 

mutter one final time.’’ 
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Mr. Casey’s Dubious Ethics 


Newly disclosed documents dealing with 
CIA Director William Casey’s financial 
tr®fsactions fall far short of providing 
unequivocal support for the repeated 
Claims of agency spokesmen over the past 
year that all of Mr. Casey’s dealings have 


been proper. The previously confidential - 


documents — obtained in a Freedom of. 


Information Act suit by the privatelyfunded 
Center for National Security Studies — 
show that when Mr. Casey took office in 


_ 1981 he held stock in companies with — 


classified CIA contracts, that he retained 
stock in such companies and that even after 
he became director he acquired stock in 
companies doing business with the CIA. 
Despite statements by CIA lawyers and 
government ethics officials that they found 
ho conflicts of interest in any of these 
hoidings, such investments are on their face 
- questionable. And the assurances of ethics 
officials, whose judgments are based on still 
secret information, do not erase the 


* 


appearance of impropriety — especially 


- Since in two instances Mr. Casey is known to 


have overriden the investment adviser, who 
was supposed to be keeping him free of 
conflicts of interest, and ordered Stock sold. 


‘Mr. Casey’s ethical record since . 


becoming CIA director has been 
disgraceful. Unlike his two immediate 
predecessors and unlike other senior 
Reagan officials, he refused until last 


‘ month to put his investments in a blind 


trust. He sold more than $600,000 in oil 
‘stocks in 1981 under circumstances that led 
to the suspicion that, through inside 


information, he was able to avoid Josses - 


when oil stocks were falling in value. His 
less than candid financial reports were 
questioned in the Senate even before he 
assumed office. 


Now, with many documents censored or 


being withheld despite the suit, the public is 


in effect being asked to trust Mr. a : 


Why should it? 
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CIA chief kept too many secrets | 


For a guy who’s supposed to be the chief 
snoop among a pack of snoopers, CIA Direc- 
tor William J. Casey sure is getting nabbed a 
lot lately doing business ne shouldn't be 
doing. , 


Recent press ac- 
counts have revealed 
that since he took 
over as director of the 
Centra) Intelligence 
Agency, Mr. Casey, a 
multi-millionaire, has 
acquired stock in 
companies that do 


business with the Ale 
CIA. | i! 


Although CIA law- 
yers and government 
.8thics officials have 
‘found no evidence of conflict of ‘interest, it 


still raises doubts, long festering, whether | 


Mr. Casey” has used his position — and his 
agency's resources — to better himself 
financially. 


Mr. Casey has a reputation for operating 


on the shady side of the law, one‘he en- 
hanced when he refused for two years to| 
place his stock holdings in a blind trust as | 
previous CIA directors have done. Mr. Casey : 
retained his holdings, including stock in: 
companies doing business with the CIA. | 
Only last month did he -finally relinquish 
control of his private investments. 


Government service is no piece of cake. It's | 


more like cornbread, especially for the : 
super-rich used to lots of icing, and requires 


' that its servants walk the straight and nar- - 


row at much lower cpnpennaden than 
they ts accustomed. 


‘ But when people operate at the top levels 
of government, they have access to informa- 
tion — especially in the CIA — and can 
wield power to a far greater advantage than 


_ do ordinary citizens. That's why the most’ 


honorable among them — this includes most 
of Mr. Casey’s Reagan administration peers 
— remove themselves from the day-to-day 
handling of their investments. 


That’s what Mr. Casey should have done 


- from the beginning. 
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Carter papers 


found in Reagan, 


campaign files 


“Your eyes only’ 
foreign policy data 
-eited by Albosta 


Washington (AP). — A House subcommittee 
chairman said yesterday that documents from the 
Carter administration, which he called highly clas- 
sified, have been found by congressional investiga- 
tors in files from Eee ent Reagan's 1980 election 
campaign. 

“We've found some ‘your eyes only’ type of stuff. 
That means classified — the highest classifica- 
tion,” said Representative Donald J. Albosta (D, 


House materials reached the president’s campaign 
staff. 

* Mr. Albosta, who announced that he has set 
January 26 as the tentative start for public hear- 
ings, said the classified materials dealt with for- 
eign policy, but he declined to assess their sensitivi- 
ty. 

He also refused to say whether the documents 
were found in the Reagan campaign archives at the 
Hoover Institution, which is at Stanford University, 
or in personal files maintained by former Reagan 


. campaign staffers. 


“Obviously, we looked in Reagan files, not his 
personal files but things pertaining to his election,” 


._Mich.), whose panel is probing how Carter White . 


Mr. Albosta said in an interview after he released a © 


prepared statement earlier in the day. 

The statement said. House investigators had 
turned over “certain information” to the FBI, 
which is conducting, at the White House’s request, a 


criminal dyeatigetion of the transfer of Carter . 


documents. 
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+ Asked whether the information involved the 
élassified material, Mr. Albosta said: “I don’t think 
I can answer that question.” He then added: “It’s up 
to the FBI and those people to make the judgment 
on those pieces of material.” 
+ Lane Bonner, an FBI: spokesman, said he had no 
comment on the congressman’s statements... 
*. Mr. Albosta said it was not the purpose of his in- 
vestigation to determine whether any laws had 
been violated, only whether the Ethics in Govern- 
ment Act needs revision. 

* “Obviously, if material is classified, regardless 
of the classification, there is a federal law pertain- 
ing to it,” he said. “Somebody violated the law if 
they distributed classified material.” 
*.. Asked whether he thought the information given . 
fo the FBI was relevant to its criminal investiga- 
tion, Mr. Albosta replied, “Obviously.” 
>. He said he did not know how the classified docu- 
ments reached the Reagan campaign. 

. Until yesterday, Mr. Albosta’s public statements 
about his five-month-old investigation had not men- , 
tioned classified materials. i 

The probe’s public focus had been on briefing | 
papers used to prepare then-President Jimmy Car- | 
ter for a pivotal campaign debate with Mr. Reagan 
October 28, 1980, and on daily activity reports from 
Mr. Carter’s National Security Council. 

Several Reagan campaign people, including 
budget director David A. Stockman and White 
House chief of staff James A. Baker ITI, have ac- 
knowledged that Carter briefing papers reached 
the Reagan campaign. Richard V. Allen, Mr. Rea- 
gan’s former national security adviser, has said he 
received the activity reports when he was foreign 
policy adviser for the Republican campaign. 
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MUSEUM 


No solace for spooks 


he Senate Select Intelli- 

gence Committee this 
month heard a proposal to es- 
tablish a National Historical In- 
telligence Museum. What a 
dumb idea. 

The hearing, of course, was 
public. So, too, would be the 
museum. And if that doesn’t 
create any problems, - U.S. 
secret intelligence must be 
worse than we thought. oo 

As it is, the Central Intelli- 
gence Agency recenily over- 
counted the Cubans in Grenada. 
.Critics suggest that human 
' spies cruising seedy bars count 
better than Satellites cruising 
‘high in the air. 


' stand still for the museum. For 
‘a time, 


Maybe so. But human spies. 


also know enough not to get 
caught dead in a museum. 

- What’s left? Paraphernalia. 
The leading candidate is a 
wooden American eagle the 
Russians once bugged in the 
U.S. embassy in Moscow. The 
eagle made good television 20 


years ago, co-starring with U.N. | 


Ambassador Adlai Stevenson. 
But can it still draw the crowds? 
Nobody knows. 

The same goes for Satellite 


-still Jong enough for the courts. 


learned the technique. CIA Di- 


photographs. Paraphrasing 
Groucho Marx, does anyone, 
want to see a spy picture the. 
CIA is willing to show them? | 


“Don't worry. Real spies won't : 


former spy Edwin 
Wilson even refused to stand 


a er tc 


We can guess where he 


“rector William J. Casey genially 
boosted the museum when he 
testified at this month’s hear- 
ing. The way he did it would | 


‘warm a double-agent’s heart. | 


First Casey “heartily endorsed” © 
the museum, then he said some- | 
one else would have to stock it: - 
“tT would not want to mislead ; 
anyone into expecting us (the | 
CIA) to be a major source of ex- | 
hibits . , 

So much for that. The Depart- 

ment of Agriculture doesn’t spy - 
much, and the Navy's so tight 
with its secrets it stil] won't say 
what the Monitor found out 
about the Merrimack. 
_ No, the CIA is the store- 
house. If the spies won't come 
in from the cold, the museum’s 
out in it, too. 
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' Documents released on the financial holdings 
lof William J. Casey, director of the Central 
Intelligence Agency, make one worrisome fact 
“quite clear: The man controlling this country’s 
foreign intelligence network is himself control- 
led. Mr. Casey is in the grip of a compulsive 
drive to make money on the stock market. 
Apparently he will let nothing get in its way— 


‘not a sense of duty, not agreements publicly . 


made, certainly not.any restraining tugs of 
conscience or worries about public opinion. The 
. Casey bank balance comes first. 

The new documents were obtained through a 
lawsuit based on the Freedom of Information 
‘Act. They disclose that Mr. Casey, after taking 
“dver as-head of the CIA, acquired stock in 
companies that do business with the agency. 
They also show that he had stock in firms with 
classified CIA contacts when he took office in 
January, 1981, and has since retained stock in 
companies -with CIA contracts both classified 
and unclassified. 

. Mr. Casey’s obsessive feelings about money 
‘were plain long before the new documents were 
‘released. Of all senior administration officials 
‘with access to secret economic information, he 
‘alone refused to give up control of his own 
holdings. President Reagan, Vice President 
-Bush, and the heads of the State, Justice and 


The compulsive Mr. Casey’ 


Treasury Departments all put their stock port- 
folios into a blind trust; so did Mr. Casey’s last 
two predecessors at the CIA. Secretary of. 
Defense Caspar Weinberger sold off his stock 
in companies: doing major business with the 
Pentagon. 

Until quite recently, however, Mr. Casey 
wouldn't let his multi-million dollar holdings 
out of his sight. Instead! the CIA set up an . 
elaborate screening system intended to make 
sure he didn’t make decisions that would sub-. 
stantially affect his investments. Within the 
last few weeks, under severe congressional 
pressure, he did put his holdings in a blind 
trust. 

Presumably Mr. Casey and administration 
officials think that solves the problem. It 
doesn’t. The problem is Mr. Casey, and the 
only solution is the one applied to former 
Interior Secretary James Watt. It is to get rid 
of him as a drag and an embarrassment to this 
administration. 

A man who finds it so hard to put national 
responsibility ahead of private profit should not 
have the choice. And if that fact admits of any 
degrees, it is especially true of the CIA direc- 
tor. Intelligence is a commodity vital to this 
nation; it shouldn’t have to be filtered through 
all those dollar signs. 
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Casey, the shameless 


~ SAY WHAT ee aN about William Casey, director of 
‘the Ce epey but he does keep a number of 
‘department amanloyees at the street. 


: Qasey, whose business dealings have been scrutinized 
‘frequently since his appointment by President Reagan, is back 
‘in-the papers. Once again it is his brazen disregard for 
‘government ethics in his stock-buying habits that make him 
newsworthy. Not content to hold onto stock in companies 
thal dea) with the CIA when he accepted the job, he has acquired 
more since taking office. ; 


aa or more than two years Casey refused, unlike other high- 
-ranking administration members, to put his extensive holdings 
ina blind trust. Under heavy. pressure from members of 
Congr ess, he agreed a few weeks ago to Be up personal control 
of his investment portfolio. 


in During earlier investigations, Casey denied wrong: doing | 
“on-krounds that CIA employees screen his transactions to 
-preyent conflict of interest problems. 
That refrain raised two questions: How much agency time 
- has-been wasted on Casey’s business adventures by department 
_ officials who would be better utilized doing real CIA work? 
| And how much effect can the director’s relationship with firms 
i holding agency contracts have on those agreements and on 
his buy-and-sell decisions? : 
In an effort to answer (hose questions, the Center for 
Nationa} Security ae acquired docuinents, through the | 
Freedom of Informulion Act, detailing the busy director's 
stoc mar el aclivitie 8. Tnetur ed in the CENSOR: peor eine 


screening process. 


The blind trust will not remove all temptation to profit 
from inside information but it should reduce the amount of CIA 
brainpower needed to protect Casey from himself. 


The most effective sulution to the problem, a forced 
resignation, is unlikely. Casey, and the administration thal gave 
him the job, have proven themselves beyond embarrassment 
in conflict-of-interest matters. — 
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|Come clean, Casey 


Controversy embarrassing to President Reagan has 
dogged multimillionaire William J. Casey ever since he 
was appointed CIA director in January, 1981. 

"Much of it ha#€enteréd on Casey’s substantial private 
investments. He could have averted questions by putting 
his holdings in a blind trust before he got access to secret 
government economic intelligence. That's what his prede- 
cessors, the president and other administration leaders in 
less sensitive positions did. But Casey arrogantly resisted 

: Congressional pressure to do so until. last month. 
' Now a suit filed under the Freedom of Information Act . 
has smoked out censored documents*reveafing there was > 
reason to press Casey: When he took.office, he held stock * 
in several firms doing business with the CIA, and he : 

' continued to acquire stock in such companies afterward. : 
“That's an intolerable impropriety, and it’s not enough _ 

~ for CIA lawyers and government ethics officials to assure 

us there have been no conflicts of interest. The opportu- 

‘ nity for such conflicts exists, and that smells—especially 
in a government agency that more than others demands a 
high degree of public trust. The CIA had enough scandal | 

: to live down before Casey came along. 
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FILE ON] 


it’s Casey again. 


‘What is it about. CIA Director. 


William Casey that leads report- 
ers to write all those stories 
‘about his investments? Every 
couple of months, it seems, there 
is something about Casey and his 
stockholdings. This time it’s the 
release of documents showing 
that, since he became top man at 
the CIA he has invested in firms 
that do business with the organi- 
zation, thereby creating at least 
the potential for conflicts of in- 
terests. 

- . Unlike his two immediate pre- 
decessors at the CIA, and unlike 
most high officials in the Reagan 
administration, Casey long de- 
clined either to put his extensive 
stockholdings in a blind trust or 
to dispose of them. 

Instead, he set up a kind of jer- 


ry-built arrangement whereby | 


some of his underlings at the CIA 
would “screen” him from putting 
money into any businesses that 
might benefit or be harmed by 
something the CIA was about to 
do. 


The Center for National Secu- | 


rity Studies, which requested the 
documents about Casey’s invest- 


ments under the Freedom of In- 
formation Act, said they “show 
an enormous investment of re- 


' sources at the CIA in advising 


Casey ... diverting those officials 
away from their primary activi- 
ty.” This investment of resources 
may have kept Casey away from 
situations of actual conflict, at 
least the office of the CIA general 


- counsel found no conflicts when it 


went over Casey’s investment list 
last year. 

: The good news is that several 
weeks ago Casey finally did what 
he should have done at the begin- 
ning — put his holdings in a blind 
trust. Now maybe there won’t be 


-any further stories about this or 


that potential conflict. But why 


~. did it have to go on for more than 


two years? 

Bill Casey is — by title, at least 
— the nation’s No. 1 sleuth. But 
he has been incredibly blind in 
not realizing the potential for 
making money unethically by in- 
vesting — or disinvesting — in 


_companies whose stock he could 


predict, from information avail- 
able to the CIA, would be cas to 
rise (or fall). 
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FILE ON 


Casey’s CIA Stock 
Takes A Plunge 


You would think the Central 
Intelligence Agency had enough 
work on its hands in such places 
as Latin America and the Middle 
East without taking on the added 
burden of sorting out the invest- 
ment portfolio of CIA Director 
William J. Casey. ‘ 

~ + But documents released over 
the’ weekend show, among other 
things, that the CIA is spending a 
great deal of time with its direc- 
- tor-s personal finances, And who 
assures the public that all is 
well? None other than the attor- 
neys of the agency, who report — 
you guessed it — to Bill Casey. 


» Casey's tangled financial af- . 
faits' make Bert Lance —. 


remember him? — look like a 
paragon of fiscal probity: ~~~ 
«One of those gadfly groups, 


something called the Center for 


National Security Studies, using 
the-Freedom of Information Act, 
foreed the CIA to release the 
financial information on Casey. 
Thé results surprise no one with 
& passing interest in Casey’s re- 
cent financial past. For instance, 
Casey has large holdings in com- 
panies doing business with the 
CIA. But that’s not all. Casey also 
has: bought stock in companies 


doing business with the CIA since 


he Hecame director. 

“How does this guy get away 
- it?y Indeed, how has he gotten 
away with a laundry list of ques- 
_ tionable financial practices since 
he joined the administration? He 
has: been lax in following estab- 
lished procedures regarding 
wealth. While other rich Reagan 
appointees were busy placing 
their holdings into blind trusts 
and the like back in late 1980 and 
early 1981, good old Bill was 


é 
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laughing ‘all the way to the bank. 
While other Reagan appointees 
were selling their stocks in the 


i 


companies of the military-indus- 


trial complex, our Bill was busy 
buying up equities in firms doing 
Classified and unclassified busi- 
ness with Uncle Sam. Not until 
the past month was a blind trust 
created for Casey. 

' The CIA made a feeble effort 
in behalf of appearances. It es- 
tablished a so-called screening 
procedure in the spring of 1982 to 
make sure that Casey did: not 
make decisions affecting his in- 
vestments. But that arrangement 
"was no more than a charade. And 


| 


get this, at least 13 top CIA offi- 
cials “are involved in screening 
the boss’ investments. It is no — 


wonder that our once-touted in- 


“telligence service is fast gaining 


a reputation around the world as 
A company of bumblers? 


Only a few of the pertinent | 


documents were released under 
a judge’s order. The whole story. 
has yet to surface — and this fact 
only adds to the appearance of 
vast conflicts of interest by 
Casey. 

Beyond the conflicts of inter- 
est or their appearance, this 
‘situation represents poor man- 
agement, both by Casey and the 
man who appointed him. 


Dramatic changes are in order, - 


but the only one that seems satis- 
factory would be for Casey to re- 


4 
1 
i 


| 


turn to Wall Street, where he 
can spend all his time involved in _ 


the business to which he is well- 


suited and not be bothered by the - 


interruptions imposed by main- 
taining the nation’s security. 
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‘William J. Casey 


t took him two and a half years to 

come around Dutelobeeg rector Wil- 

liam J. Casey finally agreed last 
July to place his extensive. financial 
holdings in a blind trust. i 

But has that satisfied his critics? Not 
entirely. 

Casey, one-time director of the Secu- 
rities and Exchange Commission, is 
worth millions. In his investments, he 
has tended to dabble in areas where 
sensitive intelligence about what is 


going on in other quarters of the world: 


— the kind of information routinely 
gathered by the Central Intelligence 
Agency, to be precise — could be in- 
valuable to a cagey investor. 

In 1981, for example, a worldwide 
oil glut forced oil-stock prices dramati- 
cally downward. But Casey, whose 
agency compiles exhaustive data about 
foreign oil-supply expectations, sold 
somewhere between $665,000 and $1.5 
million worth of oil stocks in time to 
avoid large losses. , 

Was he privy to inside information, 
thanks to CIA operatives in the Middle 
East? He says not, just sound invest- 
ment advice from his financial coun- 
selor. 

Nevertheless, not long after that Ca- 
sey set up a special screening system 
at the CIA. Two top aides were to re- 
view regular listings of their boss’ 
stock transactions and, in the event of 
a conflict of CIA interests with Casey 
interests, they were to intercede and 
advise him either to sell his holdings or 
withdraw from a crucial decision. 

-..-That-was in July 1982 and it was a 
full year later before Casey could be 
persuaded to do as predecessors Stans- 
field Turner and George Bush had done 


and, in fact, as Reagan and most mem- 
bers of his Cabinet have done — estab- 
lish a blind trust. 

Now the Center for National Securi- 


ty Studies has used the Freedom of In- 


formation Act to acquire documents 
telling them how much of the aides’ 


‘ time was devoted to the screening ac- 


CIA head still criticized - 


tivities during that year. An “enor- | 


ney for the center. 

Yes, the Center for National Security 
Studies is a liberal think tank and its 
motives for probing the affairs of a 
conservative Republican CIA director 
are transparently political. Even after 
the motives have n stripped away, 
however, what is left is a substantive 


“mous” amount, according to an attor- . 


concern, one with a great deal of po- « 


-tential for embarrassing the Reagan 


administration. 

Casey’s background in government, 
politics and business is replete with 
questionable episodes. He has been 
sued by stockholders. He has concealed 
information from congressional com- 
mittees. And he has used all his 
strength to avoid giving up control of 
his vast investments. , 

Even such conservatives as Sen. 
Barry Goldwater have been harsh crit- 
ics of Casey over this matter. 

Casey isn’t so great a CIA director 
that it justifies diverting top officials’ 
attention from other duties, just to 
steer him clear of awkward situations. 

Casey headed Reagan’s election 
campaign in 1980. When and if Reagan 
announces he will run for re-election, 
the CIA director would do himself and 
the public a favor by resigning his ad- 
ministration job and returning to cam- 
paign responsibilities. 
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Why Keep Casey? 


A Senate investigating committee, © 


responding to some demands in 198] 
for the resignation of William J. Casey 
as director of the Central Intelligence 
Agency, conducted an investigation. 
The best conclusion it could reach was 
that he was “not unfit” to serve. 


The committee was unhappy with 


-Casey’s answers to questions about his. 


Securities holdings. His predecessors, 
upon appointment, had put their hold- 


ings into blind trusts. Casey not only . 


did not do this, but he was less than 
candid with the committee and with 
other inquiries about his wealth. 


Casey and the president treated the 
committee’s noncommittal report as a 
full exoneration, and Casey continued 
to control his investments while re- 
ceiving the economic information his 
agency gathers, 


Now, after a freedom-of-information 
suit filed by the Center for National, 
Security Studies, the CIA has released 


documents showing that Casey's hold- 
ings include stock in companies that 
deal with the CIA. Furthermore, he has 


‘ acquired such stock since taking office. 


CIA attorneys and other officials 
concerned with ethics have found no 
conflict of interest in Casey’s situation, 
but this finding was far from satisfacto- 
ry. After Casey admitted making 120 
stock transactions involving several 
million dollars since taking office, Sen. 
Carl Levin, D-Mich., pressured him - 
again last summer and Casey finally 
did put his securities in a blind trust. 

' The CIA, which has troubles enough 
of its own, is put in a very bad light 
when suspicion of any kind falls upon 
its director. Casey has been on the de- 
fensive, over one issue or another, 
since soon after taking office. . 

‘After the Senate committee’s cau- 
tious report in 1981, The Vindicator 
Said, “Casey should go.” In nearly two 
years nothing has developed to change 
that conclusion. 
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Casey has no business 
owning CIA-related stock 


ILLIAM J. CASEY'S greed and bad 
judgment are again plaguing him and the 


Ely —_ 


nation. 
The enormously wealthy Casey has 
been controversial since taking over directorship of 
the Central intelligence Agency. Though others have 
traditionally put personal assets in a blind trust on 
taking high office, Casey insisted on keeping his in- . 
vestments under his own control. Pressed by a variety | 
of dismayed onlookers, he finally set up a screening 
. procedure in which CIA employees were responsible 
- for steering away from any conflict between his pri- 
vate investments and his public duties. Controversy 
continued, and he placed his assets ina blind trust a 
month ago. 


Documents obtained un- 
der the Ereesiom of Informa. | 
tion Act have addea anew | 
wrinkle. 1 nev disclose that 
when Casey took office he 
owned stock in companies | 
Going businesswithheClA. | . 
And they show that after tak- 
ing office he bought more. 

Though the appearance 
is not good, these involve- 
ments have posed no actual 
conflict of interest, the docv- 
ments say. This may be be-. 
cause of the screening proce- 
dure s eciabhishieds in May of 1982. Under it, 13 top 
intelligence officials — count ‘em, 13 — received regu- 
lar reports on Casey's portfolio. These officials were to 
make sure Casey the public man made no Gecisions 
substantially affecting the fortunes of Casey the pri- 
vate investor. 

Enough i is enough. Casey has no Sucivese owning | 
ClA-reiated stock. And he had no business paying 
public employees to watchdog his private affairs. The 
endlessly returning moral of this story is that he is 
simp!y indifferent to ordinary ethical standards. Why 
the White House tolerates it 15 a mysten. 
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= Should Put Himself L 
Above Suspicion, or Quit | 


C! IA DIRECTOR William J. Casey — 
should clean up his stock portfo- 
lio or resign. 


A release of documents to a pri-| 


vately-funded ‘national securities 


eC Leindes that Casey’s finan- 
cial activities are far from being 
above suspicion. 


The CIA, arguing national se- 
curity was at stake, declined to re- 


: hed group, ‘which brought Eres. 
it against — 


lease many of the documents sought - 
and made extensive deletions in . 


those it did. But even the incomplete 
information at hand shows not only 


‘that Casey had wide holdings in 


firms doing business with the CIA 
when he became its director but also 
has bought stock in firms having un- 
classified contracts with the ee 
since that time.. 


The specific firms weren't re-"- 


vealed. The CIA argued that, since 
Casey’s holdings had been disclosed 


previously, to enumerate those that | 


had unclassified contracts with the 


__ CIA would by the process of elimina- 


tion give clues as to which firms had * 


classified contracts with the agency, 


Included among the documents 
released to the Center for National 
Security Studies were letters from 
CIA attorneys and the Office of Gov- 
ernment Ethics declaring there was 


- no conflict of interest in iceney ac- 


tivities. 


the CIA, as the nation’s chief tool for: 
espionage and covert activities, are 


. Such that it is permitted to engage in 


practices that transcend normal 
ethics and, indeed, civil morality. 
Congress only reluctantly oe the 


That is not the point. The needs of 


~-CIA-in its charter the right to con-! 5 
‘duct such practices. Congressional 


committees monitor the agency as 
closely as they can, often with the 


.. Suspicion, if not the fear, that those 


“dirty” powers are abused. That is 
why.those who work for the CIA 


. Must not only adhere to the man- - 
dated codes of conduct, but avoid 
' -even the taint of suspicion. 


Casey's héldings were an issue at 
his confirmation hearings in. early 
1981, again in July 1982, and again 
last “summer. For most of that period 
he put basic decisions in the. hands of 
an investment adviser but retained _ 
the right to screen what was done. In 
the documents released to the Cen- 
ter, Casey said the adviser had made 

r‘all of the decisions to buy and sell 
my marketable holdings” except in 
“two. unusual situations” not spelled 
out, — 

- When he was nominated, and re- 
peatedly since, Casey was urged to 
put his holdings in a blind trust. He fi- 
nally did so last month, mainly be- 
> cause of the persistence of Sen. Carl 
Levin, D-Mich. 


~ Casey. himself, however, is the au- 
Sshority for suspecting a blind trust | 
may not be the answer. Resisting 
earlier urgings that he establish such 
a trust, he had said: “While it may be 
argued that a blind trust would re- 
move any possibility of .. misuse of - 
insider information, any individual. 
intent on violating the law and abus- 
ing his position ...-will certainly not 
‘be deterred by the existence ofa 
‘blind trust since his ability to buy 
and sell stocks outside the trust ar- 
rangement continues ....” As he also 
had noted earlier, a blind trust. elimi- 
nates the requirement for a detailed 
annual report on financial holdings. 
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A hall of fame for CIA spooKs— 


WASHINGTON—Like the man in | 
the ‘‘my broker is E. F. Hutton, and 
E. F. Hutton: says,” commercials, | 

CIA Director William Casey issome- !=— ae 


Kilian scl thet amletngy olga, wit 
i | whic y ho ‘kill Castro; and: 
Michael Kilian the depilatory that ‘was to make his 


: ‘beard fall out and ruin his” macho 
- one who can make everyone around = Thumbscrew and Garbanzo Bean image. as ee 
him ee en pare every time he Import Co.—No Admittance,” _ _ These would be displayed with the 
opens his mouth. . . i 


nout And,-if the museum included a - Castro scuba diving wet suit filled 
This is in part due to the tidy stock * Spies ‘Hall of Fame—as it surely ~ with itching powder. which was sup- 
portfolio Casey's acquired since be-. must in a Country that has Country posed to make him go into a fit of 
coming the nation’s chief spy, in- Music and Hairdressers Halls: ct. convulsive” scratching and drown, 
cluding stock in companies doing | Fame—all-the honorees would proba- and the matcbin LSD-covered 
business with the C1A. The presump. uly be anonymous. DBinoee scuba face mask, which I think the 
tion is that he’s got a better grasp of But no, Casey and Pforzheimer __ CIA weapons designers tried on first. ~ 
paarket trends than the person who said they had in mind a museum just - Ariother must’ exhibit would be the 
sends out the millionaires’ checks like all the others, with exhibits Open covert operation” combat boot de. 
‘from Paine Webber. _._, for all to see. “Think of. the impact,” ' signed by the secret Pentagon lab at 
: - -Pforzheimer said, “not -only on the .- 5i8” ft secret Pentagon lab at 
Also, there’s Casey's tendency to” rown-ups who are drawn rh tales of Natick, Mass. Its“specially molded - 
speak in incom rehensible mutters: aa ence and spies, but also on _ Sole is designed to leave the footprint 
pee ind hae an yet » the kids who are so fond of gadgetry. of 8 barefooted person, fooling 


4 ohn enemy patrols into thinking that a 
torture him into revealing all the and the Kind of exhibits that cou d be covert agent's track is that of just 


’ mounted.” On thumbscrews. : : 
aoe they’d still learn That kids angle sort of takes care Abeta ee ee Possibly the 
: B. of the only item I could contribute to aes, ate) : ram 
But Casey has made me stop and the collection. Pforzheimer is proud If there’s no room.for the boot in 


Stare for another reason. He has { @ phot h : : the National Spook Museum, it could | 
coms before tig Sena Seat Com- fer fc epnfcaon aang Tee aha eral grog,Maseum, i oul 


mittee on Intelligence to plead for where she was terminated with ex- - in Baraboo, Wis. « 
the creation of a National Intelli- {Perse prejudice in 1917. I have a I'd suggest rogue agent Frank Ter- | 
gence Museum, or, if you will, a 


. hotograph of Mata wearing nothin pil’s gun collection, except that that 
‘National Gallery of Spooks. but 2°bit of Briimnhilde breast late. would: take up most of downtown , 
My first reaction was that there which I think reveals more how Washington, but. I'd certainly insist ; 
would be little point to such a muse- most espionage really works than. the exhibit include a sewing ma- | 
um as they would probably keep its Pforzheimer's gadgetry would—un- chine. Why a sewing machine? Well, : 
‘location secret. But no, retired CIA jess hers was secret decoder breast- why did Casey appoint New Hamp. | 


official Walter Pforzheimer [which plate. shire sewing machine salesman Max 
‘sounds like a cover name to me) I'd certainly display the red wig  Hugel his chief spy? 

Said they want it right down on the the CIA loaned E. Howard Hunt as a The museum’s promoters say no 
Capital Mall with all the other Wash- disguise during Watergate—though it taxpayer money will be required and 
ington museums. didn’t make him look anything at all that they can ‘raise the $2 million 


Then J thought they'd try to dis. like Mata Hari, or ‘even Rita needed for it from “private sourc- 
Guise it by giving it a business front, Hayworth. es.” 

' just like the CIA does all its covert I'd also include the poison ring “Private” indeed. This leads me to 
operations based in Miami. Between with which the CIA hoped to ki believe that the museum would just 
the National Museum of Natural His- Patrice Lumumba of the Congo if- be a front for some secret operation 
tory and the National Gallery of Art, they could ever make him fee] palsy —_ going on inside. 
you'd find an ‘‘AAA’ Acme enough to shake hands; the poisoned Like a stock brokerage. 
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Dangers Striking Closer to Home 


Government Officials Edgy | 


14 November 1983 


Over Increase i in Violence 


; ~“WASHINGTON—David Fischer, 
,2 young White House aide who 


repeal hag faced death twice in his 


Washington ° Hilton’ -Reagan and 
three other persons were wounded. 


‘Fischer was spared but the experi- : 


ence prompted him to double his life 


- Insurance. ° 
~- hen, last month, Fischer was 


taken hostage briefly by a gunman 


who took over the pro shop at the: 
' Augusta National Golf Course in. 


. Georgia while the President was 
playing on the last nine holes. When 
the man threatened him with a 
. 38-caliber pistol, Fischer was con- 
‘vinced that his time had come. He 
thought of his wife and three 
daughters and silently bade them 


- farewell. 


Like Fischer, many government 


" officials in Washington are becom- 


ing-increasingly concerned that vi- 


- olence, long a danger in foreign 


assignments, is striking closer to 
home. Their fears have been raised 


‘by @ string of recent incidents: the 


__ By SARA FRITZ, Times Staff Writer. 


: one amt setiaene a 
‘arrest on Oct. Te ‘of aman with a 


: bomb ‘in the House.visitors’ sponte P 


‘the Augusta ‘siege on Oct. 22, and’a ‘ 
‘bomb -explosion last-week just 30 : 


‘feet from the doors of ‘the Senate © 
On March’36; “1981 fe Was Jui a win Be 

“few feet away when six shots were | 
fired at the President outside the } 


-chamber, ~~: 

Sen. Jeremiah Dentoiy (R-Ala.),! 
“chairman of a Senate subcommittee 
‘on- security and terrorism, said the 
blast in the Capitol should give 
Officials in all parts of the govern- 
ment “a heightened awareness that 


no one is immune from terrorist | Energy 2 Q 


attack.” 

For example, FBI Director Wil- 
liam H. Webster said there is “a 
possibility that cannot be discount- 
ed” that the terrorist group respon- 

_ Sible for the bombing of the U.S. 
Marine headquarters in Beirut on 
Oct. 23 might move into the United 
States. As a result, he predicted . 


aay 


. including Chief of Staff James A. Baker III, 
Deputy Chief of Staff Michael K. Deaver 
and counselor Edwin Meese, do not travel. 


| federal protective services would be im- 
Proved in the future. 


Funds Freely Given 


"A White House source said the President ; 


seldom denies any request for increased 
funds from the Secret Service. Since Rea- 


gan was shot in 1981, the Secret Service . 


: budget has increased 45%, from $172 
million to $249 million. ; 

. Bulletproof vests “aes are being used 
-more by those who travel in the President's 


.. entourage. Reagan, Fischer and many of -: 
-the Secret Service agents assigned to the: : 


‘presidential detail now wear them rou- - 


tinely, according to White House officials, 


The number of Cabinet officials emp] 4 
| RET ater tempense to threaten i 
department officials, Bodyguards tow : 
ve wit e@_ secretaries of 
fe Justice, the - 

interior, Ho oueing and i Urban n Develosment 


Agriculture, - 


director. ‘Under’ President sey: Carte: at 
least five of these 11 officials did not 


normally have bodyguards. Gi eet 


. An Aura of Silence 


Most agericy officials refuse to discuss 
their security precautions, but Charles Z. 
Wick, who heads the United States Infor- 
mation Agency, is an exception. Wick 
recently admitted to spending $549.30 for a 
lead-lined, bulletproof trenchcoat, which 
his aides said he wears on foreign trips in 
nations where U.S. policies are unpopular. 

ike other officials who take home, 
classified materials to read in the evening, 
including the secretaries tate 
Defense and the CIA director, Wick or- 
dered a security system for his home earlier 
this_year at government expense. When 
White House counsel ing advised 
him that the $32,000 system could be 
viewed as excessive, according to his aides, 
he agreed to reimburse the government for 
$22,000 of the cost. 


With the exception of the President's 


szational security adviser, Robert C. McFar- 
jane, most top White House lieutenants, 


with bodyguards. 
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Congress at Work 

U.S. Spying: 
Partisanship 
Re-Emerges. 


mary 


_ By ROBERT C. TOTS, &::." 
Times Staff Writer." * 


‘WASHINGTON—Seven: years 
ago, in the wake of charges that U.S. 
intelligence agencies had ‘engaged 
‘in assassination’ attempts’ and do- 


mestic spying, the United States . oe Sa 
fg | Possible Retaliation Seen 


became the world’s first democracy 
to try to control secret spy activities 
through legislative committees. 
The Senate and House intelli- 
gence committees created then are 
the only significant reform to have 


come from sensational congression- 


al investigations that produced 200 
formal findings and more than 40 
proposals for change. All other 
Ynajor reform attempts have failed. 

Across the political spectrum, 
from conservative Sen. Barry Gold- 
water (R-Ariz.) to liberal former 
Vice President Walter F. Mondale, 
the committees are given high 
grades for their performance in 
monitoring U,S. intelligence activi- 
ties. But within the last year, parti- 
sanship has erupted and thrown a 
ceep shadow over the future of the 
committees. 


Consensus Breaks Down 
The consensus on which the pan- 


“els operated for six years—that 


intelligence oversight, much like 
intelligence activities themselves 
and the military services, should be 


‘above politics—broke down when. 


the Democratic-controlled House 
Intelligence Committee voted along 


party lines to release a staff report | 
critical of U.S. intelligence efforts in 
Nicaragua Jee € 


14 November 1983 


This “politicization of intelli- 
gence” has since been decried by 
conservatives, who see the House 
committee as having become “a 
weapon against this Administra- 
tion” and fear that the same thing 

_would occur in the Senate commit- 

“tee if it were not Republican-con- 
-trolied. Some Hberals, on the oth 
“hand, applaud it as a fair extension 
of party fights over foreign policy. 

. ; he immediate danger, according 
to Adm. Bobby R. Inman, the highly 


: ‘respected former deputy director of 
: ‘central inteligeboe whe served in - 
: high posts in both Democratic and 


‘Republican administrations, “is that 
when (the committees) make deci- 
sions along party lines, they run a 
high risk of ‘drawing: a partisan 
Teaction from the Administration in 
power 5 0 . 


: - ‘Some Democrats believe that 
such a retaliation may have oc- 
curred this year with release of an 
FBI report suggesting that the 
Soviet secret police manipulate nu- 
clear freeze advocates, among 
whom were most of the Democrats 
inthe House. =~ 
Some Republicans, for their part, 
suggest that the Democrats resorted 
to partisanship after news leaks 
became ineffective as a congres- 
sional weapon for vetoing intelli- 
, Bence operations. In Nicaragua, for 
instance, U.S. funding and arming of 
anti-Sandinista guerrillas—“‘the 
most overt covert operation in his- 
_ tory,” as one intelligence official put 
i it—has continued and even in- 
| creased, despite news leaks about 
i the operation. Leaks about similar 
| aid to anti-Soviet Afghan rebels and 
anti-Libyan forces in Chad have not 
forced a curtailment in the opera- 
tions. : 
. The partisanship, which each 


party accuses the other of starting, seems certain to 
continue on the issue of Central America. It also could 
spill over into two other controversial areas in which 
the Administration has recently acted: 

‘--Paramilitary operations. The total number of 
covert, or secret, activities by the C1A has risen only 
marginally, to perhaps 15 compared to 10 or 12 in the 
lagt years of the Jimmy Carter Administration. “Covert 


. activities ._per se are: not controversial, but covert 


paramilitary operations are,” one congressman said. 
ito the dismay of many Democrats, most of the new 
Réagan Administration covert activities have been 
paramilitary, involving the costly purchase of foreign 
artns and equipment to disguise the source. The Carter 
Administration put greater emphasis on secret pro- °: 
—— grams to spread disinfor- 
’ mation and to fund pro- 
American politicians in 
foreign countries, sources 
, said. _ ae 
"mA new spy unit in the 
Defense Intelligence 
Agency. As proposed, it. 
was to be in addition to the 
Army’s_new_ Intelligence 
uppor Agency set up in 
is Administration to ser- 
vice the elite, anti-terror- 
ist Strike Force Delta, 
sources said. Republicans 
f and Democrats joined to 
; . Oppose the new DIA unit, 
sources said, on the 
grounds that it would 
overlap with CIA human 
intelligence collection ef- 
forts and make control of 
such sensitive operations 


ie Associated Press 
Barry Goldwater 


more difficult. 
: But the need for tactical, on-the-ground intelligence 
for the military services was starkly demonstrated last 
month in the Grenada invasion. That “intelligence | 
failure” showed that the CIA, with its larger focus on 
foreign political, economic and strategic issues, often 
does not satisfy military needs. (The CIA also has 
tended to igriore Central America generally, closing its 
station in E] Salvador two years before the rebellion 
began there in 1980.) Pentagon requests for its own 
clandestine collection service could be revived as a 
result. : : 
‘Political conditions and public attitudes toward 
intelligence agencies have changed significantly since 
1876 when Congress conducted investigations into 
intelligence abuses and the committees, headed by 
former Sen. Frank Church (D-Ida.) and formér Rep. 
Gtis Pike (D-N.Y.), called for drastic reforms. STAT 
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Casey has stock in CIA suppliers 

* William J. Casey has acquired stock in companies 
that do business with the CIA since he took over as 
head of the agency, according to CIA documents 
recently made public. : 

The documents also disclose that Casey had stock 
in firms with classified CIA contracts when he took 
office in January 1981, and that since then he has 
retained stock in firms with both classified and 
unclassified CIA contracts. 

CIA spokesman Dale Peterson said yesterday that 
neither he nor Casey had any comment to add to the 
documents. 
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Made Public in C.LA. Documents 


WASHINGTON, Nov. 13 (AP) — Wil- 
liam. J. Casey has acquired stock in 
‘companies that do business with the 
Central Intelligence Agency since he 

,took over as Director, according to 
documents recently made public. 
- _.The documents aiso disclose that Mr. 
Casey had stock in concerns with clas- 
sified C.1.A. contracts when he took of- 
-fice ‘in January 1981, and that since 
then, he has retained stock in compa- 
- nies. with both classified and unclassi- 
fied contracts with the agency. 
 Mgst of the documents, obtained in a 
lawsuit based on the Freedom of Infor- 


matipn Act, relate to the agency’s ef; 


forts to assure that Mr. Casey’s multi- 
million-dollar stock holdings did not 
pose any conflict of interest with his of- 
ficial duties, . 

The documents show that agency at- 
torneys and Government ethics offi- 
cials have found no conflicts. 


_~,. Company Names Deleted 


Deleted from the documents are the 
“Rames of concerns with agency con- 
- tracts or the size of the Casey holdings. 

‘The Senate and House intelligence 
committees have inquired into Mr. 
Casey’s finances, in part because he 
did not follow the procedures chosen by 
two-predecessors as directors of cen- 
tral intelligence, Adm. Stansfield 
Turner and George Bush, and by other 
senior Reagan Administration officials 
with ‘equivalent access to secret Gov- 
ernment economic intelligence, includ- 
ing President Reagan, Vice President 
Bush, Attorney General William 
French Smith, and the secretaries o 
State, Treasury, and Defense. : 

All of those officials, except Defense 
Secretary Caspar W. Weinberger, put 


their holdings into a blind trust. Mr. 


Weinberger sold off stock in companies 
doing major Pentagon business. 

Mr: Casey retained control over his 

- holdings; he did not sell stock in com- 

panies dealing with the C.I.A. He as- 


serted, however, that his investment 
adviser, Richard Cheswick, made day- 
to-day trading decisions, except in two 
cases in which Mr. Casey ordered 
sales. : 

Last month, however, Mr. Casey put 
his holdings into a blind trust. The 
agency documents were turned ovef in 
the last two weeks to attorneys for the 
Center for National Security Studies, 
which sued for them under the Free- 
dom of Information Act. The center 
asked for any documents which showed 
how much time agency officials were 
devoting to s Mr. Casey from 
potential conflicts of interest. 

The center made the documents pub- 
lic today. David Vladeck, an attorney 
for the center, said he believed they 
“show an enormous investment of re- 
sources at C.I.A. in advising Casey, di- 
verting those officials away from their 
primary activity.’’ He said center offi- 
cials were deciding whether to ask Fed- 
eral District Judge Louis F. Ober- 
dorfer to make public some of the ma- 
terial deleted from the documents 
when the agency turned them over. 

A C.LA. spokesman, Dale Peterson, 
said today that neither he nor Mr. 
Casey had any comment. 

In an affidavit, Gary M. Chase, an 
agency attorney, said that 168 docu- 
ments relating to the screening ar- 
rangement had been found and that 19 
were made public. 

He noted that the Freedom of Infor- 
mation Act allows the agency to with- 
hold data which could used by foreign 
intelligence agents to learn about se- 
cret intelligence methods and sources. 
Between May 1982, when the screening 


‘was begun, and May 1983, the latest 


date in the released papers, officials 
charged with screening Mr. Casey’s 
dealings received 18 reports on Mr. 
Casey's stock transactions. 
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USA TODAYS SPECIAL REPORTS FROM THE CAPITAL 


* CIA chief owns stocks of agency’ s clients 


“. . William J. Casey has acquired stock in.companies that 

* do business with the CIA since he took over as head of the 
‘agency, according to CIA’ 
documents. The documents. 
also indicate Casey had - 
stock in firms with classi- — 
fied CIA contracts when he 
took office in January 1981, 
and that since then, he has 
retained stock in firms with 
both classified and unclassi- 
fied CIA contracts. Most of 
the documents were ob- 
tained in.a Freedom of In- 

formation Act lawsuit filed 
by the Center for National 
Security Studies, a liberal 
think tank that released 

% AP them Sunday. They relate to 

. CASEY: Documents show CIA efforts to ensure that 

-»-he owns clients’ stocks. Casey’s stock holdings do 

- not pose any conflict of interest. The documents show 

-« government authorities have found no conflicts. 
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Having Agency Ties 


| CIA’s Casey Boosts 


His Stake in Firms | 


A WALL STREET JOURNAL News Roundup 

William J. Casey has acquired stock in 
companies that do business with the Central 
Intelligence Agency since he took over as di- 
rector of the agency, the Associated Press 
reported. | 

Previously confidential CIA documents ' 
made public yesterday also show that Mr. : 
Casey held stock in companies with classi-: 
fied CIA contracts when he took office in! 
January 1981. They also show that he since | 
has retained stock in companies with both : 
classified and unclassified agency con- 
tracts. 

The names of companies with agency 
contracts and the size of Mr. Casey’s hold- 
ings weren't disclosed by the agency. The 
documents were obtained through a Free- 
dom of Information Act suit brought by the ; 
Washington, D.C.-based Center for National | 
Security Studies. ‘ 

Most of the disclosures relate to CIA ef- - 
forts to ensure that the director’s multimil- 
lion steck portfolio didn’t pose a conflict of 
interest with his official duties. CIA Jawyers 
and government ethics officials found no 
conflict, the documents show. 

The Senate and House intelligence com: | 
mittees have inquired about Mr. Casey’s fi- 
nances, in part because he didn’t place his 
stock holdings into a blind trust, as did his 
two predecessors and as have many of his 
senior Reagan administration peers. 


in a blind trust. 


Mr. Casey retained his holdings, includ- 
ing stock in concerns with CIA business, 
while maintaining that his long-time invest- 
ment. adviser Richard Cheswick made day-! 
to-day decisions about buying or selling. In 
two exceptional cases, Mr. Casey issued or- ’ 
ders to sell stock. 

Within the past month, Mr. Casey has. 
placed his investments in a blind trust, after: 
Sen. Carl Levin (D., Mich.), further pres- ' 
sured him. : 

The Center for National Security Studies, 
a research institution, specifically asked in 
its suit for any documents that showed how 
much time CIA officials spent screening Mr. 
Casey’s investments for possible conflicts of 
interest, 

VA CIA Spokesman said yesterday that 
neither the agency nor Mr. Casey had any : 
comment on the documents. | 

In an affadavit, agency attorney Gary M. 
Chase said 168 documents relating to the 
Screening procedures were found, and that 
19 were released in full. He said all or part 
of seven documents were withheld to avoid 
identifying companies that held secret clas- 
Sified CIA contracts. Mr. Chase also Said | 
that all or part of 13 documents were with- i 
held because they identify the director’s in- 
vestments in companies with unclassified | 
contracts, whose identities could be used to | 
narrow any search for concerns with classi- ‘ 
fied contracts. This process of elimination | 
would be possible because Mr. Casey pub- 
licly listed his holdings prior to placing them 
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Casey had stock in. companies | 
doing CIA business, group finds: 


By Michael J.’Sniffen tee 


Assoclated Préss _ ~ 


has acquired stock in companies: ‘that 

do business with the CIA sincé he 
took ‘over as head of the. agency, 
"according to CIA documents. 


“The “docunients, made. - public re- : 
cently, also disclose that Casey had: 


' stock in“companies with classified 
CIA contracts when he took office in 


~ January 1981, and that since then, he” 


, has retained Stock in companies with 


‘both’ classified “and unclassified CIA 


* contracts.’ ° : 
* But deleted’ ‘from ‘the docuiments 
_ were the names of companies “with: 


CIA contracts and the size of Casey’ Ss * 


holdings. 
The CIA turned over the docu- 


--ments:in the Jast-two weeks to attor-:: 


neys for the Center for National Se- 
- curity Studies, which sued for them 
under the Freedom of Information 
Act. The center, a liberal think-tank 
here, asked for“any documents that 
; showed the amount of time CIA offi- 


Arata 


*The center released whedcenments 
’ yesterday. David Viadeck, an attor- 
’ ney for the center, said they “show 
an enormous investment.of re- 
sources at CIA in advising Casey 
about potential conflicts of interest], 
diverting those officials:away. from 
their primary activity.” He said cen- 
ter officials were deciding whether 
to ask U.S. District Judge Louis F. 
Oberdorfer to order some of :the de- 
leted material released. *" = ~~ 
Most of the documents relate to 
“ CIA efforts: to ensure that Casey’s 


“WASHINGTON — Willian J. Fey 


“°-Wiliam “J. Casey 
Did not follow previous procedures 
multimillion-dollar stock holdings 
do not 


with his official duties. 
The documents show that CIA at- 


" .torneys and government ethics offi- 


‘cials have found no conflicts. 

The Senate and- House ‘intelligence 
committees have inquired into Ca- 
sey’s finances, in part-because he did 
not follow the procedures chosen :by 
his two: predecessors..at -CIA,. Adm. 
Stansfield Turner and George Bush, 


_ and by other senior Reagan adminis- 


tration officials with equal access to 
secret government economic intelli- 


gence, including:.President .Reagan, ° 
Vice President Bush, the’ attorney | 


general .and the: secretaries. of State, 
Treasury and Defense. ' 
‘All of those officials put their hold- 


ose any conflict of interest .. 


ings! ‘thto“a blind ‘ ‘trust except De. 
fense Secretary Ca 
‘ger, who sold stock in companies; 
oing: major Pentagon business. - 
; Casey. ‘retained control ‘over his. 
‘holdings’ and ‘did ‘not ‘selt stock in™ 
firms dealing with CIA. He has main-- 
-tained, however, that his’ long-time: 
, investment. adviser, Richard -Ches-”. 


to buy or sell, except in two cases in‘, 


, - Which ' Casey ordered: Sales. - 


The. Office of Government ‘Ethics * 
-has:said Casey..ordered’ one.sale to, 
avoid a potential. conflict. He sold’ 
IBM stock worth between $50,000 and:;: 
$100,000 on July 22,1982. 


Casey did not make decisions sub-°* 


. In May, 1982, the CIA established at ' 
screening procedure to be certain:. 


CER SEL sotetes lov 


ar W. Weinber: «, a 


* 


* wick, made the day- to-day decisions=. 


“ 


hs 


om 
aa 


e 


- Stantially affecting his investments: ot 


But under pressure from Sen. Carl 
Levin (D., Mich.), Casey put his hold- 


ings into a blind trust within the last 


Month, 
‘CIA spokesman Dale Peterson said 
yesterday that neither he nor Casey 


had any. comment. to add to the ddcu- ee 


ments, 


In an affidavit, CIA attorney: Gary: 


M. Chase said that 168 documents” 


relating to the screening arrange- 


ment:had been found and 19 were 


released in full. 


Chase said all or part of. ‘seven 
documents were withheld because: 
they identify companies Casey has’ 
stock in which also hold classified:' 
CIA contracts..Chase also said ail or: 
part of 13 documents were withheld.” 
because they identify Casey's invest-. 
ments..in- companies “with unclassi- ° 


Bed CIA contracts. . 
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Casey P Portfolio 
Included Firms 


Doing CIA Work | 


By George Lardner Jr. 


Washington Post Staff Writer 


CIA Director William J. Chie 


had a financial interest in several 
companies doing business: with the ° 
CIA when he decided io put- his | 
holdings in a blind trust last July. ... 
Some of the investments were 
made by Casey’s investment adviser 


after Casey became CIA director, ac- 
cording to CIA records produced by . 
a lawsuit under the Freedom of In- | 


formation Act. 

The CIA, however, has ‘ehiaed to 
reiease details about how many of 
the companies in Casey's portfolio 
hold contracts with the agency or 
how many contracts they hold. 

A millionaire whose financial deal- 


ings have been a sporadic source of 
_ camtroversy since he became CIA di- | 


rector-in-1981, Casey had an interest 
in 72 companies as of last Jan. 3, ac- 


cording to CIA general counsel Stan- 


ley Sporkin. a 

uae total, records indicate, was 
still about the same when the law- 
sult-was filed June 28 by the private- 
ly funded Center for National Secu- 
rity Studies. 

According to the CIA, the heavily 
censored CIA records turned up by 
the litigation show only “a small 
number. of companies” in the Casey 


‘porgtolio holding classified CIA con- 


traéts and another “small number" 
with unclassified contracts. 


At the same time, one computer 


printout of contracts held. by some, | 
but apparently not all, of the CIA- 
connected.’ companies totals four 


“pages, according to a court-required 


index of the 168 documents relevant 
to the lawsuit, including those with- 
heli by the CIA. Only 19 entire doc- 
uments were released. 
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Gasey and his CIA advisers have 
consistently taken the position that 
histinvestments posed no conflict of | 


_ intgrest, especially in light of a | 
; “scheening arrangement” established 


in May 1982 to “deal with potential | 
problems. 
TA. spokesnian “George Lauder 


: told a reporter that, in addition, “all 


of eCasey's ‘trausactions from the 
tine he- became director’ of central 


oughly by the Office of Government 


: Etkics. They've :had access to all in- 


formation, including. classified intor- 
mation’... land}. the’ classified con- 
trasts. ” Bach year, he said: the ethics | 
offtce has {ound no-conflict, 

€asey declined, through Lauder, 
to fomment. But Sporkin, formerly - 
chigf of enforcement at. the Securi- 
ties and Exchange. Commission, said 
he tis confident. that no impropriety 
was involved. - 

H've been. in ‘the business of in- 
sider: trading ‘fora Jong. time,_and 
thére’s_ no problem here,” Sporkin 
said. The screening — mechanism, 
which he helped devise, was strin- 
gent, ensuring. that “the director 
could: not act on anything in which 
he nad a holding.” he said. 

Sporkin said some of the contracts 
wete so “minimal” that they could 
not affect the company’s stuck value. 
In teases Involving larger contricts, 
he said, Casev's holdings were small, 

"T don't think there was any in- 


_ stance in which he had a major hald- 


ing in a company which had a major 


. [CYA] contract.” Sporkin said. 


At the CIA. the screening system 
‘took effect after Casey submitted his 
first annual report under the Ethics 
in Government Act. It showed sale 
of anore than $600,000 in oil stocks 
in 31981, a year in which oil-stock 
pres dropped sharply during a 


. witldwide petroleum glut. 


Casey, the CIA docunenis. show, 
reacted. unhappily tu publicity 
- which, in his words, suggested * “that ] 
disposed of these holdings on the 
basis of unpublished agency esti- 
mates of worldwide: oil production.” 

Denouncing such reports. as 
“erossly unfair and * inaccurate,” 
Casey wrote the Senate Select Com- 
mittee on Intelligence in July 1982 


that the decision to sell “a portion of” 


my oil and gas holdings in 1981" was 
made solely by his longtime invest- 


_ ment adviser, Richard Cheswick. 


. They 


Casey said ( Cheswick “did not can- 
sult with me” and, in fact, sold al- 
must. all-of his clients’ ail holdings at 
the same. time. Casey: added | that 
Cheswick had .made “all ‘of the de- 
cisions to ‘buy and sell my market: 
able holdings” after Casey hecame 


al situations” not spelled out. 
~ Casey, however, resisted - sugges- 


“tions that he-establish a blind trust. 
“He told the Senate committee that- 
che felt that ‘the. scteening arrange- 


ment “fully ensures against my in- 
advertent involvement ino agency 
matters which could affect or invulve 
any of my personal financial hold- 
ings.” 

By contrast, Casey said, a blind 
trust would eliminate the require- 
ment that he make a detailed annual 
report of financial transactions and. 
he emphasized, would be no yuar- 
antee against mischiel, 


“While it mav he argued that a 
lind trust would remove any pos- 
stility of. J misuse of insider in- 
formation.” Casey said, “any individ- 
ual intent on violating the law and 
abusing his position of trust in’ this 
manner will certainly, net be de- 
terred by the existence of a blind 
trust since his ability vw buy and sel] 


stocks outside the trust arrangement- 


continues to exist.” 

Under the screening system, the 
deputy CIA director and other sen- 
ior officials are to be furnished a cur- 
rent list‘of Casey's holdings and are 
required tg watch for any agency 
matter that might affect financial in- 
terests of any-company'on the list. 

Potential conflicts “were to be 
cited to-deputy CTA Director dohn 


_ McMahon and Sporkin, who could 
decide: 


whether “to exclude Casey 
from any decision in the matter, 
could also let Casey decide 


whether ta divest: himself of the 
holding ur disqualif¥ himsell trom 
the CIA decision at hand. 


00400060002-9 


CIA director,-except-tor “two unusu- 
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Hill Probers 
Grill Casey — 


United Press Internattonal :’ 


+ Congressional ete 
tors - questioned: CIA chief » 
“William J. Casey for three: 
~ hours. Tuesday about :allega- ° | 
ations that he:received: copies. 
of Carter White. House::ma"~ 
;, terials while -managing Ron: 
ald Reagan’s 1980 campaign, 
_ sources said. yesterday. . i 
_~ Casey, agreeing to his first 
face-to-face meeting with: 
investigators for a House 
_ subcommittee, .was _inter-. 
viewed secretly in the Can-~ 
“non House Office Building 
while” Capitol police, cor-' 
doned off an’ area outside to~ - 
investigate a bomb threat. 
Sources familiar with the 
‘ investigation gave few “de-: ~ 
tails, but said Casey stuck by’ | : 
his flat denial that he knew © |: os 
. the-Reagan: campaign had- 
-- obtained a copy of President ~ 
Carter’s briefing book. 
Dale Peterson, a CIA 
- spokesman, said only, “The 
“director is cooperating with q 
the investigation.” 
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IMPORTS _ 
BY ROBERT SHEPARD 


The State Department, warning against economic warfare with the Soviet 


Union, urged a cautious approach Wednesday in efforts to bar the import of goods 
made by forced labor. , 


Deputy Assistant Secretary of State Mark Palmer, while acknowledging that 


forced labor is used in the production of some Soviet export goods, said 
specific information is lacking. 


''The absence of specific evidence that a particular good or article was 


produced using forced labor would certainly raise questions’' regarding efforts 


to bar Soviet imports under terms of a 1930 law, Palmer told a House Foreign 
Affairs subcommittee. 


But a Customs Service official said his agency is taking preliminary steps to 
implement that law. 

William Von Raab said he recently notified the Treasury Department that 
available information ’' reasonably, but not conclusively, indicates that certain 


merchandise being imported, or likely to be imported, from the Soviet Union, 
falls within the purview'' of the 1930 law. 


Raab said his information was based largely on reports from the CIA. 


The Treasury Department responded by asking the Customs Service to prepare a 
set of standards to use if a decision is made to keep out certain Soviet goods. 


Several members of Congress are urging the administration to bar goccs made 
by forced or ‘'slave'' labor in the Soviet Union. They note that political 


Gissidents, rather than common Criminals, make up a large Proportion of the 
populations in Soviet prison camps. 


The last time such a ban was imposed was the early 1950's, when Soviet 


crabmeat was barred because Japanese prisoners of war were forced to work at the 
canning factories. 


Assistant Treasury Secretary John Walker said his agency is working with the 
Customs Service to develop standards that will ensure the import ban is enforced 
‘in an even-handed manner, on the basis of well-reasoned standards and adequate 


_ factual support.'! 


Palmer noted that CIA Director William Casey, in the report cited by the 
Customs Service, said the agency ''cannot determine th itude of the 
contribution forced labor makes to the total Output in each industry, nor can we 
give you a list of brand names or roducts te 

Palmer stressed the need to follow '‘uniform, objective criteria‘' in 


applying an import ban since such an action "involves not only human rights 
issues, but sensitive trade and foreign policy considerations as well.'' 


CONTINUED 
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_ _+.. Discreet bustle atthe. 
CIA. While nobody was watching, 
Big Bill Casey slipped in and _ 
crowned a spanking new liaison 
with Congress— Clair” 

‘George; now, even more quietly, 
he’s annointed a slynew. 

’ pressie; long-time spook George — 
Lauder “It's challenging” 9. 
whispers Lauder — they have to 
whisper — “Because we're not 
exactly in the PR business”. 
Tomorrow: A little Lauder, please. 
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‘Lebennii: Reagan’ Ss. 


Divided Councils | 


a. Safty tte 


~ pew Hen sident, his nationwide 
: address waked. “If America were to walk . 
away. from Lebanon, what chance would . 
re be for a negotiated settlement 
ace a united, democratic Lebanon?” - 
the near-unanimous reply from the State 
: Department was that there was little or no 
ee chancé to begin with’. 
a sae a bela he declares, as he did in his recent | 


speech, ‘his “firm support” for Lebanese ‘ 
President Amin Gemayel, his aides warn of . 
the: Sore ofthe’ Marines becoming hae 


~ “expérts who “riginalty promoted the Ma- 
rine presence and then left Lebarion on the 
they dealin for ‘more than six months ‘as | « 


y Richard Straus and Ken Wollack- 


Churchill, -Ronald Banas last © nee fee 
s Enea ofticfais be- 
nationally televised speech. ‘mobi~ wade @ serious: 


i lized languag wen Reagan plat iast lieve ‘th je Administration 
i: threw it rea ar etn ar Pe re spostt, the ond . sein’ shut the door'on the Reagan plants tat mistake © ‘when it didnot press the Gemayel 
_ pinion polis taken during the last week ‘reluctantly turned their-attention back | Fo a fount ihe a ysetleeait ae 
: ledells Administration's oly in Grenada, ‘Lebanon, they found the situation there: ee ‘August. It is Sane 
: pe Lonsaed = bis 's bac si an arena ie bad dramatically deteriorated... : they hope ‘wilt: ‘not be ‘repeated during the 


; : ye =To be fair, some in the State Department Geneva reconciliation ‘talks. Indeed, they’ 
* . But while the President i may have made have recently advocated a new approach.’ 
dramatic strides in gaining public support, 


~ fn it the Uriel cents | |e Geneve ‘a8 the ‘last best See © 

- ey argue tha e Uni ‘ashion the ‘sdiution' that will allow the 

“particularly for ‘his. embattled Lebanon| cee indefinitely stabilize the situation ' United States to’ withdraw from Lebanon 

policy, he failéd to make‘a dent in what is' in Lebanon, why not bring Israel back into: ‘on’ Honorable terms: 

arguably his most important constituency, the -picture? Israel is, after all, still the’: .. Unfortunately, ‘President Reagan's re- | 

the Administration’s senior and middle; most powerful force in the region. And’ sponse to these views is unknown since, | 

level foreign policy-makers. _| despite its unilateral withdrawal, the Is-- apparently, his advisers haven't exactly 
There remains a gap between Reagan, raeli army ié still within hailing distance. i been candid about expressing their views 

and his foreign-policy advisers that no 

amount of presidential rhetoric can bridge. 


Th the wéek before the Beirut bombing, | to ‘him. The problem, according to one 
' This gap is less pronouned on Grenada— | 


aay ot 


ee a er ee 


ing this option’ by His aide, Peter Rodman, 


convince the President to change his | 


Shultz was presented with a paper outlin- 3 Ar tion insider, is that “you can’t 
: in part because policy-makers are optimis- 


* who used to- work for Henry. Kissinger views when you don’t have anything solid — 


tie about closing this chapter in relatively when he was secretary of state. Kissinger to offer of your own.” 


Short order. Unfortunately, they are not 


himself raised the concept of U.8.-Israeli 


nearly as sanguine about U.S. prospects in ' BE iaalss publicly afew days later. *" 


’ However, as the 1984 campaign season : 
gets. underway, the political dimension of 


Lebanon. 

It is an open secret that Defense Secre- 
. tary Caspar W. Weinberger has opposed 
: the deployment of U.S. Marines in Beirut : 


However, Kissinger these days, despite. America’s Lebanon involvement will loom | 
his undoubted abilities as a strategist, is’ much Jarger. ‘The President’s political . 
still an outsider. And his man Rodman is advisers are aware that Lebanon, unlike. 
only one of many talented middle-level : Grenada, offers ‘no conceivable political 
‘ since the ‘idea was first raised more thana:’ Administration officials. ‘Moreover, while’. bonus. On the contrary, in Lebarion, there 
' year ago. National Security Adviser Rob-  Kissinger’s good friend Shultz may have can. be no lightning demonstration of 
ert C. McFarlane has changed his approach been receptive to this new approach, his American military prowess. Instead, there 
so often in recent weeks that colleagues _ national-security colleagues, particularly’ js only the prospect of an endless series of 
aren't sure where he stands today. In Weinberger and Centra] Intelligence political disputes punctuated by a seem- 
meetings with Reagan and other senior Agency Director William J. Casey, were William J ‘ , ingly pointless loss of American lives. The 
advisers in September, while he was still| not. * expectation, therefore, is for increasing~ 
: Serving as Middle Kast negotiator, McFar- Weinberger has long resisted efforts. at. ; pressure by the President's advisers to | 
lane outlinéd what a colleague called a closer U.S.-Israeli military . ‘cooperation : “uf -our losses” and find a face-saving . 
: “master plan” for a massive U.S. involve- and despite the serious situation in Leba- - : yout s 62 
ment in the fighting. However, once back _ non, he saw no reason to change his mind ' » me key question then will be, “Will | 


in the region, McFarlane, clearly frustrat=" ‘. 
ed.by fast-moving’ “events; wacillated he=! Bis 


' Aween recommending °a’’strong’ ‘milite 
f response tothe. Syrians and.a~ qu 


accomodation: with ‘them. In--the Set iz 
i -Jeyel meetings McFarlane has: iit 
i ‘counsel: This has led some” ° 
| aheotvers: to” conclude ‘that the ‘is' either: 
t 
t. 


r unwilling or: unable to recommend a. new ; 


: Tecent spa 
kept his 


a pproach, +s. 
While State ‘Department officiais: “in- 
"eluding Secretary George P. Shultz are 


- among the most critical of the status quo in| 


Lebanon, they are also the ones most. 
responsible for it. After all, it was Shultz 
: and his State Department Middle East 


: the views of the 


mentas national -security adviser. 

-~In the absence of any coherent strategy 
“at the top, it is not surprising to find other 
‘Administration officials expressing their 
-private ‘misgivings. However, in so doing, ° 
selfs ‘in effect, reject the entire thrust of 
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Reagan - buy, it?’--The American -people : 


polictes .after his speech also | 


: indicate. ‘that a-majority of Americans’ 


7 ' President, make ‘the.key decisions about 
: serious international problems. "~~ 


0 pimabttemeiterinannimiatiinmsi iaieaas —os 
' Richard Straus and Ken Wollack are cee | 


_tors of “The Middle East Policy Survey,” a- 
biweekly newsletter camel in ae 


Melee. 


! ' seem to:think so. Thesame polls that show 
ats) a, dramatic increase ‘in public support for 
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JANE DOE SUES TO GET SPY JOB BACK 
BY GUY DARST 


A mysterious federal lawsuit, Jane Doe vs. “A Certain Unidentified Agency," 
has turned out to be a case of Spy vs. spies. 


The anonymous Jane Doe filed suit in U.S. District Court in Washington 
against the. CIA and several of its top officials to get her spy job back. 


' The suit also seeks the removal of allegedly inaccurate information from her 


personnel file, and unspecified damages for what she claims is harassment and 
Sidetracking of her spy career after she blew the whistle on a former 
supervisor's handling of money. 


The plaintiff's suit was first filed in May, naming only "A Certain 


Unidentified Agency.” It sought a court order permitting her to tell her lawyers 
who she worked for, what she had been doing, and the nature of her grievance. 


The CIA later permitted her to disclose information necessary to her case 
to her lawyers. 


The original suit was withdrawn in August, and Jane Doe told the court she 


had "made sufficient progress” in resolving her grievance within the agency. But 
a new suit was filed Friday, apparently indicating that those negotiations broke 
down. 


The government's response to the May suit said some of the information 


involved was "extremely sensitive and has far-reaching implications for the 
national security." : 


_ According to her suit, Jane Doe is a 1970 graduate in Russian studies of the 


University af Oregon who started at the CIA as a clerk-typist. She said she 
waS promoted to professional status in 1975 and trained as a spy _ a “covert 
professional officer.” : 


In assignments from 1976 to January 1981, including two overseas, she 


received "excellent evaluations and increases in compensation" and handled 
sensitive assignments, she said in the suit. 


The suit says that at her last assignment, in July 1981, she was told by 


“variaus sources" that “her former supervisor at that overseas location may have 
been misappropriating official funds and may have been involved in other 
_improprieties.” The suit did not further identify the sources. 


"One of these sources indicated that she (the source) was prepared to 


terminate a-1O0-year relationship with the agency because she suspected that 
funds owed to her had been misappropriated,” the complaint said. 


STAT 


CONTINUED | 
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‘some | r developing nations that 
‘Must have seemed strange indeed to anyone 
ffrem the developing world who may have 
‘been: paying attention. Mr. Casey said, 
‘mong other things, that the United States 


should ‘advise developing nations “firmly - 
_but tactully” about the need for standards © 


jot humign Fights and government honesty. 


“Standards of human rights?” This, 


‘from a member of an administration that 


has given ‘warm support to such-violators of - 


chuman* rights as Philippines President 
Ferdinand Marcos ‘and South Korean 
President Chun Doo Huan, an 
‘administration that is militarily supporting 
@ dictatorial regime in El Salvador that 
{over the past four years has been involved 
in the murder of some 37,000 of its citizens, 
an administration that has ignored the 


homeward, Mr. Casey. , 


_ Look Homeward, Mr. Casey __ 
-Ina speech at Westminster College in 
ton, Mo., William Casey, the director of 


.the Central apie! gence Agency, offered 


human rights of Salvadoran and Haitian 
refugees who fled to the United States in 
fear of their lives and were then deported. 
“Government honesty?” This advice to 
developing nations from the head of an 
agency that is the primary practitioner of 


‘dishonesty in the U.S, government — an 


agency that uses deceit, bribes and covert 
killing in order to achieve its objectives in 
other countries; an agency that is even now 


‘involved in subsidizing killing and 


destruction in Nicaragua in violation of 


international law. 


Mr. Casey also accused Russian foreign 
policy of having “only a military 
dimension” — at the same time that his own 
administration is seeking mainly military 
solutions to problems it sees in Grenada, E] 
Salvador and Nicaragua. The CIA director's 
advice would seem like a comic parody if it 
weren’t so relevant to Washington. Look 
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. Look Homeward, Mr. Casey a 


In a speéch at Westminster College in 
*Fulton, Mo., William Casey, the director of 


; the -Central igence Agency, offered 
“some counsel developing nations that 
:must have seemed strange indeed to anyone 
rem the developing world who may have 


‘been: paying attention. Mr. Casey said, 
sémong other things, that the United States 


‘should ‘advise developing nations “firmly - 


but tactfully” about the need for standards 
eof hura&n rights and government honesty. 


'. “Standards. of human rights?” This, 


‘from ‘a member of an administration that 


“has given ‘warm support to such violators of. 


thuman rights as Philippines President 
Ferdinand Marcos and South Korean 
\Preéident Chun Doo Huan, an 
l administration that is militarily supporting 
'@, dietatorial regime in El Salvador that 
sover the’ past four years has been involved 
din the murder of some 37,000 of its citizens, 
‘An administration that has ignored the 


human rights of Salvadoran and Haitian 
refugees who fled to the United States in 
fear of their lives and were then deported. 
“Government honesty?” This advice to 
developing nations from the head of an 
agency that is the primary practitioner of 


‘dishonesty in the. U.S. government — an 


agency that uses deceit, bribes and covert 
killing in order to achieve its objectives in 
other countries; an agency that is even now 
involved in subsidizing killing and 


' destruction in Nicaragua in violation of 
_international law. . : 


Mr. Casey also accused Russian foreign 
policy of having ‘only a military 
dimension’’ — at the same time that his own 
administration is seeking mainly military 
solutions to problems it sees in Grenada, E] . 
Salvador and Nicaragua. The CIA director’s 


.advice would seem like a comic parody if it 


weren’t so relevant to Washington. Look 
homeward, Mr. Casey. ee 
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By George Lender A 


Washington Post Staff Writer 


Walter Pforzheimer kept a wary eye on’his ‘priceless. - 


collection as the audience of retired spies, intelligence 


buffs and other unidentified characters milled about. : 


. At one spot on the crowded tabletop was.a photograph — 


of Mata Hari and her<last.application to enter France, - 


+ 


where she was executed in 1917. At-another was ashort--". 


‘hand transcript of the trial of:“John the Painter” (James : 
_ Aitkin), the only American convicted of ie ‘in Eng- * 


Jand during the Revolutionary. War... 


grettably,” Pforzheimer concluded, “he was 5 caught, tried 
and hanged in March, 1777.” 


The occasion for the impressive display-canging from 
, 2 1777 letter from George Washington on “the' necessity - 
of procuring good intelligence” to an 1864 Confederate 
. bill to create a “special and secret service"—was a Senate 
" Select Intelligence Committee hearing on plans to estab- 
lish a National Historical Intelligence Museum.’ .. 
~ Pforzheimer, whose own world-class collection .of ‘a. 


most 5,000 rare books, manuscripts and other items has 
already been bequeathed to Yale University, his alma 
mater, said he hoped a place in the nation’s capital could 


-_ be found for rotating exhibits, possibly including loans 


from his own holdings. He warned that much of the ma- 
terial that might be displayed—such as the photographic 
blow-ups used in the Cuban missile crisis—“is now scat- 


tered through the country and most of it, I fear, j is per- 


manently lost.” 


Pforzheimer, who served as the CIA’s first legislative 
counsel, and other museum backers think a wing of the | 
Smithsonian’s National Museum of American History 


would be just the spot. 


“Think of the impact of such rotating exhibitions,” 


Pforzheimer said, “not only on the grown-ups who are 


' drawn to tales of intelligence and spies, but also on’ the . 
kids who are so fond of oS and ees mane exhibits & 


that could be mounted.” -_, 


CIA Director William. z. Cai: the ‘leadoff tiie? : 


heartily endorsed the idea so long as everyone realizes - 
“that what the CIA can contribute will-almost.certainly : 


be quite limited . 


. | would not want to mislead any- : 


one into expecting u us to be a major source of “exhibits for .; 


this projected historical intelligence museum.” 

The committee is co-sponsoring a resolution of moral 
support for the museum, but has not: called for any fed- 
eral financial support. ai 


BASS eatin: 

Aitkin set fire to.the Rope. House a ‘the: Royal Dock - 
Yard in Portsmouth in December, . 17%6,. Mestroying re 
hefty supply of the British Navy’s hemp ‘and. Tope, “Re-. 
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National Intelligence: Museum 


chan Chairman Barry Goldwater (R-Ariz.) said, 


_ “We want to encourage private donors to assist in its. con- 


struction and displays.” 


Goldwater, before leaving for Senate floor debate on 
the CIA- funded. “secret war” in Nicaragua, added, “In - 
“other words, passage of this resolution will not cost the , 


US. - government money.” 
rtin Cramer; a veteran of the CIA, State Depart- 


rea and US. “Information Agency who now heads an | 


‘organization. promoting the museum, said its backers are | 
planning on-a, fund-raising -drive next year to raise. be 


million from private sources. “- 


~ "Although ‘collection of artifacts from. existing. muse: | 
* um,- private collectors ‘and elsewhere will not be easy.” 


Cramer said, “the location of r many has been identified.” 
He ‘suggested that museum visitors would not only be 
able to look at: the “bugged eagle from our embassy in 
Moscow” but also inspect enlarged microdots and learn 
how radio direction-finding equipment works. 


~: For museum display, Joseph Persico, author of “Piere- 
ing the Reich,” nominated -a special radio-transmitter 


that Office of-Strategic Services agents outside Berlin 
used in 1945 to guide allied bombers td their targets. Lt. 
Gen. William W. Quinn (U.S. Army-Ret.) urged that 
“tactical intelligence” exhibits be included, such as hedge- 
row maps and tide tables. Former CIA director William 
Colby added that a museum would | 808 long way toward 
showing that intelligence work i ig “an: honorable profes- 
sion.” 


‘Pforzheimer | emphasized, honed that it would bee 


very difficult to raise all the millions that would be 
needed to put up a new building as well as to fund a cu- 
rator and staff. “An ene oe here appears to me 


to. he annals: he said. - 
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~ Spies seek museum for U.S. intelligence 


ke . Distinguished alumni of the USA's intelligence: com- ° 
- ‘munity and CIA Director William Casey lobbied the Senate 
Thursday for a museum -to ": 
.. display the wares of the spy |. | 
business, No site-has been |: 
selected. Walter-L. Pforz-’ 
heimer, one-time curator.of . tah 
the CIA ‘historical: infelli-"*/ 
gence collection, displayedi=:4 
possible items for exhiblt=—«: 
Ancluding ‘books. and letters, 5.2.1 
photos anda statue. of :spy2*; 
‘Nathan - Hale. He also’ 
showed the last passport: ap-¢! 


. 


: piace ? ae Hari ask-.. . 

| ing permission ‘to: an 
$ SS , » SE ’ France: where she was ar 

* (i ne 
EeEASE: Suppors museum idea and sald “what the CIA. 


can contribute will almost. 
Pycertainly be quite limited.” But t he approved the. use of}. 
pevarious U-2 spy plane pictures and World War. Tt aerial ey 
es eee Nazi death one bare aa 
* 


hs! trhe See 
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“Senate agrees to continue. 


By Dave D Dave Doubeave’ = Doubrava 
WASHINGTON TIMES STAFF 


' The Republican-controlled Senate 


' yesterday .agreed to continue to‘ fund 


‘, Uans. 


covert CIA activities supporting an esti- { - 


mated 15,000. anti-Sandinista Nicara- 

The amount of” the aid packice isa: 

' government secret, but reports from , 

_ Sources in the intelligence community 

i; Say itis about $19 million. ~_. 4 

* The Senate” action, approved’ in’ a 

b E voice vote, came after assurances by | 
i ‘_becretary ‘of State George Shultz and | 
“CIA. Director William Casey that the.‘ 


vere 


’ United States is not trying to overthrow | - 


. the leftist government in Managua, only 
trying to discourage the Sandinistas | 
‘from exporting arms and revolution to | 


" other Central American nations such as ° : opposed American 


‘El Salvador. and Honduras. — Nokes 

 Inarelated event,a California federal ; 

’ court judge has ordered Attorney Gen- | 

- eral William French Smith to investi- | 
gate whether federal officials — all the 
way up to the president — violated the 
Neutrality Act in supporting 
‘paramilitary rebel forces fighting 

against-the Nicaraguan government. 

_ The court action was broughtby Rep. | 

Ronald Dellums, D-Calif., against Pres- — 
: ident Reagan, Shultz and Defense Sec- 

aT ereEy Caspar Weinberger. ‘ 
“The suit is based on the Ethics in 
Government Act, which requires the 
attorney general to investigate whether 
federal officials have violated a 
criminal statute. The Neutrality Act 


‘ prohibits organizing or launching 


os ee 


paramilitary operations against coun- 
tries not at war with the United States. 

Dellums says he asked the Justice 
Department to investigate before he 
filed suit but that Smith refused:~--:-. 
' The Senate aid package approved 
yesterday now faces a tough round of 


_. negotiations when it reaches a‘ House- 
* Senate conference committee...  ° 


The House twice this year has voted 


* down covert aid to the rebels, although 


it has approved $50 million in overt aid 


- to allies in Central America to try to 


stem the flow of arms from Nicaragua 
and er to rebels in other ‘Countries. 


covert aid. 


An aide with the Senate ‘Select ‘intel | | 
: P pseves Committee ‘said yesterday he 


“believes the House may “give: in” to the 
ae Senate i in committee. 

o : Shultz satisfied most senators on the 

: intelligence committee to continue sup- . 

‘port for the rebels for at least the three’ 
to six months envisioned i in the funding 

- Measure. “ 

Similar briefings on the House side | 

"May placate opponents there, the aide! 
i said. « : : 


oo ae 


© -Sen. Patrick Leahy, D-Vt. % wha! 
involvement in Nicaragua, said that 
despite the assurances from Casey and 

i t Shultz, “We should not be attempting to 
overthrow the government of Nicara- 


pe 


hand of the Sandinista radicals,” -he | 
said. “It unites the Nicaraguan people.” 


Sen. Walter Huddleston, ° ‘p. -Ky., 
‘- warned that when the $19 million runs | 
out, “many of us will no longer give the 
administration the benefit of the doubt” 
if it continues to use military force 
rather than diplomacy. 


In San Francisco, U.S. District Judge 

eines A. Wiegel gave Smith 90 days to 

' determine the legality of “paramilitary 

expeditions” in Nicaragua, or to appoint 

a special prosecutor for the investiga- 
tion. 


4. Inhis35-page ruling, Wiegel said the 
“ Jaw required the attorney general ‘to 
conduct.a preliminary investigation of| 
- Reagan and Cabinet members involved: 
’ in decisions concerning the Pairing: of| 
Nicaraguan guerrillas. Peis Ors 


Cees 


oe me ee 


vided the attorney general was much 


more than mere ‘generalized allega-. 


He said briefings by Casey and | 


military ! : 


“The covert aid is strengthening the } 


i: aie “The: ‘information (Dellums): pro-. 


syne, 


ee of Weotipdoing without factual 
“support,” Weigel] wrote.. 
“(Dellums) gave the attorney general 


pages of names, dates times andplaces a 
in support of the claim that federal-offi- © 


cials sponsored expeditions against 


Act.” 


information describing how “in Novem- 


’” ber 1981, at the request of President - 


is: Reagan... the CIA presented a plan to 
: covertly: aid, fund and participate in a 
military expedition and enterprise uti- 
lizing Nicaraguan exiles for the pur- 
_ pose of attacking and overthrowing the 
" government of Nicaragua.” 
-The Justice Department said it would 
have no comment on the matter until 
~ Officials in Washington read the text of 
‘Weigel’s ruling. 
Eleanor Ginsburg and Myrna Cun- 
ningham joined Dellums as plaintiffs in 
the suit. 


County, Fla., home was a nuisance. Ms. 
Cunningham, who lives in Nicaragua, 


Nicaragua i in violation of the N eutrality : 


- The ‘judge ‘said that in support of : 
their request, the plaintiffs submitted ~ 


Ms. Ginsburg claimed training of ; 
Nicaraguan exiles near her Dade — 


claimed that while serving asa doctor : 
.in Nicaragua she was kidnapped and | 


raped by paramilitary soldiers sup-. 


ported by the United States: 
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Judge Orders U.S. Inquiry on Nicaragee®P THs 


e 


y 


By KATHERINE BISHOP 
; to The New York Tias 


The ruling today came ‘in a lawsuit 
filed July 8 by Representative Ronald 
_V. Dellums, a Democrat who repre- 
sents Berkeley, and two Priva in 
Zens, under the Federal rhlerea g 


ernment Act. The 1978 ethics Jaw; ' - 


Peace with the United States. It pro-' 
. vides for a maximum penalty of a 
583,000 fine and three years in jail. oa 


a 
Intelligence Agency plan to finance and 
participate with Nicaraguan exiles in 
attacking and attempting to overthrow 
the Nicaraguan Government. 


‘It Charges Camps in 6 States _ 
wpe, ISte SMES thatthe pan in 


training of inva- 
:Sion forces on United -States soil at 
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nia and Florida and using Honduras as 
‘ @ base for those forces. Previous rul- 
ings by lower Federal courts have held 
-that the Neutrality Act applies to 
‘preparations in the United States to 
launch military raids from a second 


eT, ana 


s = to 
the letter by denying the request for an 
investigation, saying that the informa- 
.tion provided did not * constitute 
grounds for an investigation. Both Mr. 
: General Smith 
‘are named as defendants in the suit. 


! In his ruling today, Judge Stanley'A. 

' Weigel strongly disagreed, Mr. 

. Jensen’s assertion “umreasonable and 

’ wholly unsupported by the record.” 

- “The information plaintiffs provided 
the Attorney General was mich more 


| sete in six states, including Califor | 


Emphasizing that he was making no 
ruling whether any Federal official had 
violated any Federal law, Judge Wei- 

‘| gel noted that one of the underlying 
purposes of the Ethics in Government 
Act was to assure that Congress and 
the public had access to the facts when- 
ever a violation of law by a high Fed- 
eral official was charged. “This under- 


covert action,” the ee said. 
A spokesman Representative 
Dellums called the decision ‘‘a mile- 
PBUODES ci oes te ae Sue ode 
F Ellen Yaroshefsky, a lawyer. with the 
| Center for Constitutional Rights in New 
: York, which conducted the suit along 
| with the National Lawyers Guild in San 


‘comment until officials had an oppor- 
tunity to review the decision. aes, 
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Senate votes 
covert aid 
for ‘rebels oe 


WASHINGTON = : The Reponlices: 

‘Sontrolied: Senate agreed yesterday 

, to allow continued’ CIA backing for . 
guerrillas trying to overthrow ‘the | 
Jeftist Sandinista government in Nic- | 

«. Tagua, but a federal judge in San 

“Francisco ordéred the US. attorney 
“2 general to invéstigate the CIA's activ. - 
=4ties to-determine whetherthe: agen.’ | 
cy bad violated the Neutrality Act 

- The amount of money approved by ; 

the Senate is-officially secret, but 
sources said the 1984 intelligence au- | 
thorization bill — passed-‘by voice | 


vote — contained $19 million’ to Sup- . 

port about 15,000 rebels operating | 
throughout Nicaragua. ~ 

Despite debate on. the: -questich, 

. there was no separate floor vote spe- 

cifically on continuation of funds for H 

CiA activity in Nicaragua. In Septem: | 


ber, the Senate Select Committee on ~~ 


_ Intelligence approved the operation 
by a 13-2 vote.: : 

“The Democratic House has: voted : 
twice to cut off all money for covert . 
operations in Nicaragua, and tough — 
negotiations on the issue are expect- — 
ed in a conference. committee.  .. 

Even if both houses eventually 
agreed to legislation cutting off the 
money, President Reagan could veto 

the measure. It would take:a two- 
thirds vote in both chambers to: over- 
‘ride him... 

- The House bas included $50 “mi- 
lion in open military aid for: US. 
allies in Central America to. use in 
countering the flow. of arms from. 


Nicaragua and Cuba: to rebels in. 
_ countries.sich as =I Salvador and" ‘ 
Honduras. . 

‘During a brief debate, some Demo” i 
cratic members of the Senate intelli- || 
gence panel said their support was | 
based on assurances by CIA Director ' 
William J. Casey and Secretary of.. 
State George P. Shultz that the ad-.: 
ministration was not trying to over. . 
throw the government in Managua.. - 


-to.six months, at which point the 


- effect of U.S. support: of the rebels, 


60002-9 
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° And, he said, covert action “has 
been and continues to be a tool” of 
U.S. foreign policy. 

In San Francisco yesterday, U.S. 
District Judge Stanley A. Wiegel gave 
; Attorney General William French 
' Smith 90 days to determine the legal- 
ity of “paramilitary expeditions” in 
. Nicaragua or else appoint a special. 
-prosecutor for the investigation. 

His ruling came in a lawsuit filed 
_by Rep. Ronald V. Dellums .(D., 
~ Intelligence sources, who spoke on:| ‘| Calif.) and two women who sought 
condition of anonymity, said the $19 | os order  Jorcing face a idtd 

Ww ely torunoutin three ; whether the consent of the President , 
vacgpe ed coe s and administration officials to pare- 
| military operations violated the Neu: ° 

: trality Act. That law makes it a-crime 

; to organize or launch a paramilitary _ 
expedition against a country with 
| which the United States is not at war. 

The judge stressed that his deci- | 

‘ sion made no judgment on “whether 
| or not any federal official has violat- . 

ed’any federal law.” But he added . 

that “it is‘the duty of the attorney 

, general to investigate” that possibili- 


Instead, the officials told the com- 

mittee, by aiding the rightist Nicara-. 
guan rebels, the United States hoped - 
to pressure the Sandinistas into less- 
y ening or halting the military resup- 
ply of guerrilla movements in El . 
Salvador and other Latin American - 
countries. 

The US, position notwithstanding, az 
several guerrilla leaders have ere 
their aim is to overthrow the Send: 
nista government. ~ 


Senate intelligence panel would take : 
a look at whether to Bpprove addi! 
tional support - 
i Sen. Patrick J. Leahy (D., Vu), who: 
opposes U.S. military involvement in’ 
the Nicaraguan civil war, said the’ 


called contras, has been to. strength- 
en the Sandinista government. - 


“The covert aid is strenghtening : 
the hand of the Sandinista radicals,” 
Leahy said. “It unites the Nicaraguan 
people. ” é 

Continued support for the rebels 


“The Justice Department planned 
no comment on the ruling until offi- 


: —_ : ‘cials in Washington read its text, 
could result in the Sandinistas being. : 
“goaded into attacking Honduras,” sll to oo John Rus 
he added. “This would be a catastro- tiga ee “ant a : 

he.” 
: Sen. ‘Malcolm Wallop (R., Wyo.) 
said the U.S. operation was justified 
because the Sandinistas were not the 
legitimate government of Nicaragua. 

“We are not dealing with people 
who have the support of the masses 
as they claim,” said Wallop. “We are 
dealing with people who have seized 
control of the masses.” : 
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Wrong prescription for Third World ; 


CIA boss.Casey would make poor nations East-West battlegrourid 


William Casey, diréctor of the Cen- 


speech last weekend that the United 
. States needs a, much better policy for 
dealing with social and economic tur- 
bulence in the Third World. 

A lot of people have made the same 
observation for ‘obvious reasons. Our 
major diplomatit and military failures . 
over the past decade have been in such, 


poor and. underdeveloped. regions as . 
Southeast Asia, Central America, the - 


Middle East and thé Caribbean. ©. . 
ee entioned .human rights 
and government honesty as values we 
should urge on our Third World allies. 
President Reagan. seldom brings up 
either when discussing his plans’ for 
bringing American power to bear on 
small and troubled nations.. 
Another reason. wé should pay more - 
attention to the “developirig countries,” 
according to Mr. Casey, is that they buy 
a large percentage of our exports. Revo- 


‘tinguished by the rest of. 


tral Intelligence Agency, did not betray™@a 
Sn Se Serene he said ina 


sey had to say. 
For instance, the director of our spy 
apparatus joins his boss in believing 
that agitators from Moscow are behind 
all the ferment in our own backyard as 
well as in distant places where we 
believe we have a national interest to 
protect. The administration's favorite 
response is “Send in the Marines.” 

The less developed nations, accord- 
ing to Mr. Casey, will be the chief 
“Soviet-American battleground” for 
many years to come. In order to keep 
things popping, he recommends lower- 
irig the bars on weapon sales to the guys 
who claim to be on our side. He and his 
minions have entered the struggle with 


unconcealed. zest. Recently, they or- | 


lutions obviously don’t make for stable. - 


trade relations. =, i 

Any hope that enlighténment has. 
broken out in government's most secre- 
tive cranny was, however, quickly ex-_ 


what Mr. chestrated guerrilla attacks against 


Nicaragua. 


Mr. Casey's prescriptions for Third 
World revolution will bring cheer to 
arms dealers, professional soldiers and 
an occasional patriot or two, but only 
gloom to those lands destined to be the 
scene of perpetual East-West rivalry. 

Diplomacy and economic aid seem 
all but forgotten, and the root causes of 
Third World instability sadly are mis- . 
understood. What his remarks reveal is 
the absence of creative thought in an 
administration whose strategy for deal- 
ing with poverty, tyranny and hunger | 
is the hope that a refurbished battleship 
offshore will scare the bejabbers out of : 
the natives. 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400060002-9 


st a al 2005/11/28 : CIA-RDP91-00901R000400060002-9 
ON PAGE___ 


FULTON KINGDOM DAILY SUN-GAZETTE (MQ 
2 November 1983 


eee meen | as 


Casey’s 


| “From Stettin in the Baltic to 


% 


sili: ins ee — In Afghanist 
What follows is the complete text n Afghanistan, 500 miles closer 


of the 40th John Findley Green Lec- 
_ ture, delivered Saturday at West- 
minster College by Central Intelli- 
gence Agency Director William 


Casey... 
"President Saunders, honored 


teachers, parents and stu- 


dents of Westminster College. I am 
honored and grateful for being asked 
to speak here at Westminster. . 

I feel more at home here than you 
might imagine. 1 came here from a 
campus in Langley, Va., across the 
Potomac from Washington. Con- 
trary to the spy novels.and movies, 
most of our people in intelligence 
spend their time evaluating and ana- 
lyzing information sitting at com- 
puters or in libraries. Today’s 
James Bonds have graduate degrees 


pet pi sto aan ei 

graphy and history than with gam- 
Bling “casinos, ‘fast cars, smokey 
bars or run-down hotels around the 
world: They develop and use techni- 
cal marvels .and apply the: finest 
scholarship to gather, analyze and 


interpret facts and relationships | 


from every corner of the earth ¢ 


sae eae % op hatae. de GS Pes, ere : 
5 “most difficult task in intelli- | 
gence is forecasting developments a — 


few months or years ahead. Winston 
Churchill had an uncanny, perhaps 
unique, capacity to look into: the 
hearts and minds of civilization’s ad- 
versaries and accurately foretell 
their intentions years and even de- 
cades ahead. He was a prophet alone 


in the early 1930s and, more signifi- 


cantly, he was still a prophet nearly 

alone in his vision of Russia here at 

Westminster College in 1946. 
On that occasion, he defined a 


challenge with which my generation | 


has struggled for a third of a century 
and with which the generation now 
at Westminster must also face. Lis- 
ten to his words: 


| Trieste in the Adriatic, an iron cur- 


tain has descended across the con- , 
tinent. . .The Communist parties 
which were very small in all three 
Eastern states of Europe have been 
raised to pre-eminence and power ° 
far beyond their numbers and are © 
seeking everywhere to obtain totali- | 
tarian control. | 
“In a great number of countries, 
from the Russian frontiers and 


throughout the world. Communist ; 


fifth columns are established and 


work in complete unity and absolute , 


obedience to the directions they re- 


ceive from the Communist centre.”* 


Sneaking of the American atomic -. 
mee EE 


bomb and the’ 
bility, he said: 


- “The fear. of them alone ‘inight.. 


easily have been used to enforce to- 


talitarian systems upon -the free, _ 
democratic world, with conse-_’ 


quences appalling to human imagl-- 
nation.” dedccdlet fsa ebet 
This, Jess than a year after we had 
won the long struggle against Hitler 
with Russia by our side, was new 
and startling to the American peo- 
ple. Churchill allowed himself a cry 
of anguish that again his warning 
would go unheeded 


” “The last time I saw it all coming, ~: 


and cried aloud to my own fellow 
countrymen, and to the’ world 
but. . .po one would listen and one 


by one we were all sucked into the | 


awful whirlpool.” - ; 

How much more alarmed would 
Churchill be if he looked around the 
world today and saw how the Soviets 
have grown in strength and how far 
they have extended their power and 


influence beyond the Iron Curtain he | 
so aptly labeled. He would see Soviet | 


Power: 
— In Vietnam along China’s south- 
ern border and astride the sea lanes 


which bring Japan’s oil from the 


Persian Gulf; 


_from the nuclear fis 
“aimed at us; The second comes from 

‘the fand, 
’, Warsaw Pact nations in Europe 


that would exist 7 
3f a communist state had that capa. 


to the warm-water ports of the Indi-. 
an Ocean and to the Straits of Hor- 
muz, through which comes the oil es- 
sential to Western Europe; 

— On the Horn of Africa overlook- — 
ing the passageway of Suez which - 
connects the Mediterranean Sea and 
the Indian Ocean: 

— In southern Africa. rich in min- 
erals, which the industrial nations 
require: 

— And in the Caribbean and Cen- 
tral America on the very doorstep of ~ 


the United States. 

vow Olay, We are as a nation chal- 
“fenbed en manyteyels. The most po- 
| tentially ‘dev threat. comes 


and sea forces of the 


which continue to gain on NATO 
forces in quantity and.quality. The — 
third is growing ability of the Soviets 
to project power over long distances, 
an ability vividly demonstrated by 
their use of air and sea transport to 
link up advanced Soviet weapons 
with Cuban troops thousands of 
miles from their borders. We saw . 
them do this first in Angola and - 
again in Ethiopia. — fs 

The fourth jevel of threat is some- : 
thing we might call creeping imperi- 
alism. The Kremlin uses a variety of 
techniques to exploit economic, ra- 
cial and religious divisions around 
the world, to destabilize and subvert 
other countries by fostering internal 
insurgency. The Soviet Union then 
supplies weapons, training and advi- 
sors to bring in radical governments ; 
which will extend Soviet power and : 
further Soviet interests. 

It is to the strategic nuclear threat . 
and that of conventional forces in 
Europe that we devote most of our 
concern and commit most of our de- | 
fense resources. Yet, the appalling 
devastation which would result from 
the use of these weapons is such that 
this threat is less likely to material- 
ize than that of aggressive protec- 
tion of power and intrusion into other 
countries. | 
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All of these threats.are interrelat- 
ed, and, therefore, the measures 
needed to.deal with them are closely | 
interconnected. We must maintain a . 
Strategic posture that convinces the | 
Soviets that the risk of any attack on | 
the U.S. or its allies far outweighs ° 


any possible benefits. But more than | 
that is necessary: : 

The growth in overall ‘Soviet ‘mili- 
tary power, unmatched by the West 
over the last 15-20 years, has em 
couraged them to try intimidation to 


split our allies away from us and un- . 


dermine our credibility. If the ad- 
verse shift in the strategic balance 
of recent years is permitted to go far 
enough, it will become easier for the 
Soviets to exploit soft spots around 
the world. It will seem to have be- 
come less risky for the Soviets to in- 
volve themselves in smaller con- 
flicts especially in less-developed 
parts of the world. 

To face these threats effectively 
we have to deal with the Soviet 
Union not as we would like it but as it 
is. We live on the same planet, we 
have to go on sharing it. We must 
therefore stand ready to talk to the 

Soviet leadership. The character of 
modern weapons, not only nuclear 
but conventional, makes this dia- 
logue indispensable. But we must re- 
solve not to hand an advantage to the 


other side, to do nothing that would’ 
oie risk the credibility of the 
’ Western alliance or unsettle the mil- 
itary balance on which peace itself 
depends. = 
: We must recognize, too, that the. 
Soviets will exploit arms,.control 
talks and agreements to slow down 
_ improvements in Western military 
capabilities while continuing’ the 
buildup and modernization of their 
own forces. ‘Thus far they have suc- 
ceeded in this objective. They have 
negotiated -ceilings which "permit 


their continued military buildup or. 


‘they haye. 


ane which intend to expand 
rapabivties, The Soviet. 


savoided restrictions ‘in . 


“8, 


is > 


se 


er 


“hs 


ive ow | nar 


baer 


Fa pM what Soviet Russia 
Sriep oy hada International or-- 
ganization intends {6 do in the imme-" 


ane hat future, or what are the limits, 


if any, to their expansive and prose- 


dytizing tendencies. 


A month after Churchill made his. 


speech here at Westminster College, ; 


question was echoed in Moscow. 


.The new U.S. ambassador to Russia, / 


General Walter Bedell Smith, met 
with Stalin in the Kremlin to ask, 
“What does the Soviet Union want 


and how far is Russia going to go?” : 


_ Stalin accused the US. of trying to. 


> thwart "Russia and declared that 
. Churchill’s here at Fulton 
was an unfriendly act. Asked again, 
- “How far is Russia going to go?” 
:Stalin coolly replied, _ “We! re not 
_. Boing much further 

‘We know today that Russia thas 
"pone a lot further. It is essential that 
we understand how this was accom- 
plished. During the mid to late 1970s, 
the Soviets unfurled.a new strategy 
‘on a new front — the Third sone 


»| fight their om ee Later, Swiss and 
* German: “mercenaries: “were “avail- 
<able.to the ‘hi “bidder‘ail over 
.TheBritish army had~its 

“and ‘the’ “French: their 
"Foreign Legion. But the Soviets use 
-.theCubans, East Germans, Libyans 
= anil Viemamese ina | quite different 


' tn peace j 
> as. wari ie pried ac is.as much aut 
cal as ‘military. ‘East Germans .in 
., AfrieaiCubans. in Latin ‘America, 


” Vietnamese tf Asia have a certain 
” Jegitimacy and freedom from impe- 


rialist taint that Soviet troops would 
not enjoy. Different proxies have 
specialized functions. Of the more 


"than 40,000 Cubans in Africa, 80 per- 


t 


cent of the soldiers are on active 


. duty. Vietnam, with the fourth larg- 


est.army in the world, keeps China 
and Thailand worried as it solidifies 
its position in Kampuchea. Most of 


the thousands of East German ex: | 


perts in Africa or Latin America are 
active in administration, education, 
industry, health and, above all, the 
security forces which protect the re- 
gimes from the people. 


efits, an 
_ Ships with Third World countries. 


2, 
Libya, Cuba, South Yemen, East 
Germany and Bulgaria operate | 
camps for training terrorists and i in- | 
Surgents who are then sent around 
the world. The Libyans, in pursuit of 
their own interests, have helped pro-~ 
mote Soviet foreign a. spose | 
rahi aaprrad invasion of 

their assistance to rebels in 

the P ines, Morocco and Cen- | 
tral npc Let us also not forget 
their coups plots and assassination | 
<atlemple a; against the ee of pro- | 
pepe epee ; 


cognize ‘that in most Third World 
countries power rests with the mili- 
tary, They have focused therefore, 
. either winning over the officers’ 
or helping to overthrow and 
er ace them with others more like- 
ly to do their bidding. Having for a 
decade denounced the “merchants 
of death,” the Soviets have become 
the world’s leading supplier of arms. 
Over recent years, their arms ship- 
ments to the Third World have been 
four times greater than their eco: | 
nomic assistance. This has made ! 
Third World arms recipients depen- 
dent on the Soviets for thousands of 
advisors, for spare parts, and for 
continued logistical support. 

Yet the Soviet Union is crippled. It 
is crippled in having only a military : 
dimension. It has not been able to de- 
liver economic, political or cultural | 
benefits at home or abroad. Without : 
exception, the economic record of | 
the countries which have come 
under Soviet influence has ranged 
from poor to very poor. Economic 
progress have been far greater in 
the free areas of East and Southeast 
Asia, in Central America until , 
disruption by Soviet and Cuban- ' 
backed insurgency, in the Ivory 
Coast and other non-socialist coun- 
tries in Africa. 

Military support can establish a 
relationship between a superpower | 


- and a small country. But in the long. 


- Tun it is economic, financial, scien-. 


tific. technical and -culturaf*ex= 
changes which attract, deliver: 
maintain close rela 


(CONLIINUED 
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The Soviet Union cant ny 
areas. This forces the a 

ry on subversion and disruption : 

; a stable political and economic rela- ' 
tionships to. weaken Western rela- 
- tionships and create.a condition of 
: chaos in which their‘surrogates ; and 
Heaiabn allies can seize power... | 

..In this strategy af disruption, the | | 


ition in Syria 
hope oa be i ott 
* turmoil ‘the -of. resources: on’ 
‘ which the Western World depends 
: under constant “threat. Thé: other’ 
‘ sensitive target is the Caribbean and. 
‘ Central America. Soviet power is al- ' 
ready Solidly established. in- Cuba: 
and Nicaragua. This threatens the! 
‘ Panama Canal and the sea janes of 
‘the Caribbean. Insurgencies and’ 
‘ revolutionary” violence are un-; 
‘ Jeashed to topple governments in EI | 
eon, Honduras and Guatema- | 


; Since World War IL, we have seen | 
: that countries falling under commu- 

: ‘nist control ‘promptly produce aj 

- heavy flow of refugees — people vot- 

‘ing with their feet to go elsewhere. 

‘ Millions of refugees have left East- 
ern Europe and Cuba since the com- 
munists took over. Hundreds of thou- 
sands of people have put their lives | 
at stake to escape from Indochina in 

‘leaking ships. More than one-fourth 

_Of the popula ation of Afghanis ‘tan has 
fled to Pakistan and Iran. The flow. ; 


of refugees from Central America is 
already underway. 
_ A Cubanization of Central Ameri- 
ca would quickly create new refu- . 
gees by the millions. The Soviets can — 
calculate that a greatly increased 
military threat on our southern flank 
-and the internal disruption that 
- would result if millions of Latin 
Americans walked north would dis- 
. tract the United States from dealin 
: With what could be more let: 
threats elsewhere in the world. At 
the same time, American influence 
tn Central America will be damaged 
if the West is unable to sensitively : 
and constructively assist the people 
‘of Central America and Mexico in 
puckrlbs Smarr eee as well as 
solving social and economic 
problems on their own terms... . 
- ‘The U.S. needs a realistic counter. 
strategy. Many components of that 


. hostile to our interests. These coun- , 


= ~~ed ot. even large-scale economic as-) 


dress the Soviet challenge in the 
third ae have the additional ap- 

they also represent a sens- - 
ble peated approach to the Third | 
World whether or not the U.S.S.R. is 
involved: 

1. We have too often neglected our 
friends and neutrals in Africal, the 
Middle East, Latin America and 
Asia until] they became a problem or 
were threatened by developments 


tries now buy 40 percent of our ex- 
ports; that alone is reason enough to 
pay greater attention to their prob- 

ems before our attention is com- | 
manded by coups, insurgencies or 


| 


instability. The priority of Jess de-- 
veloped countries in our overall 
foreign policy needs to be raised and 
sustained. 

2. We must be prepared to demand 
firmly but tactfully and privately 
that our friends observe certain 
standards of behavior with regard to 
basic human rights. It is required by 
our own principles and essential to 
political support ‘in the U.S. More- 
over, we have to be willing to talk 
straight to those we would help 
about issues they must address to 
block foreign exploitation of teir 
problems — issues such as land re- 


form, corruption and the like. We | 


need to show how the Soviets have 
exploited such vulnerabilities else- 
where to make clear that we aren’t 
preaching out of cultural arrogance 
but are making recommendations 
based on experience. 


3. We need to be ready to help our : 
friends gion themselves. We can 
thei’ ‘neounteri jency ta c+ | 


‘Acttits andtipetadi thet*sp ica- 


fions, mobility, police and intelli- 
gence capabilities. We need changes 
in our foreign military sales laws to 
permit the U.S. to provide arms for 
self-defense more quickly. We also 
need to change our military procure- 
ment policies so as to have stocks of 


ue Pio 
z¢-the Soviet economic system. Neither. 


““we nor the Soviets can offer unlimit- 


~tegra 
The less-developed 


So. 


sistance to the less developed coun- 
tries. Investment is the key to eco- 
nomic success or at least survival in 
the Third World and we, our NATO 
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allies and Japan need to develop a’ 

common strategy to promote invest- | 

ment in the Third World. The Soviets | 
_ are helpless to compete with private 


sy in these countries. — 


ithout a sustained, constant poli-- 


tl ge over a number of years, - 
_we cannot. counter the relentless. 
pressure of the U.S.S.R. in the Third - 
biltar It fs past time for the Amerf: 
government. -- Executive 
Brack and Congress — te take the. 


Soviet challenge in the Third World | 


and to develop a broad, in-° 
‘strategy for countering it” 


Rete whe be tence 5 
battleground for many years. ‘| 


seme. wae Rip SRE SOR ES 


“Finally, ‘there ig a political eapon 


“we can deploy around the world 
than the So- | 
’“-viets’ military arsenal and subver- | 


which {s more powerful 


sive bag of tricks. All the people of 
the world on both sides ef the Iron 


in Churchill’s day on one issue — 
their abhorrence of dictatorship in 
all its forms, most particularly total- 
itarianism and the terrible inhuman- 
ities it has caused in our time — the 
great purge, Auschwitz and Dachau, 
the Gulag, 
have certainly noted it was not the 
democracies that invaded Afghanis- 


tan or suppressed Polish Solidarity 


or used chemical and toxic warfare 
in Afghanistan and Southeast Asia. 


and Cambodia. They | 


nations ee ar 


' Curtain remain united as they were | 


Around the world today, the demo- | 


cratic revolution is gathering new 
strength, in Asia, in Africa, in our 
own hemisphere. In Latin America, 
18 of 34 countries have freely-elected 
governments and six are working 
toward democratization. altogether 


representing 70 percent of the people | 


of that continent. In the United Na- 
tions, eight of the 10 developing na- 
tions which have joined that body in 
the past five years are democracies. 
We must foster the infrastructure of 
democracy, the system of a free 
press, unions, political parties, uni- 
versities, which allows a people to 
choose its own way to develop its 
own culture, to reconcile its own dif- 
ferences through peaceful means. 

- President Kennedy some 20 years 
ago observed that we were involved | 

in a long twilight struggle. Winston. : 
Churchill’ s speech here at Westmin-_ 
ster College marked the initial rec- . 


‘ognition by the West that the strug- 


| 


4 


gle had begun. Churchill also ob-; — 
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William J. Casey™ 


served that, ““Whatwé have 
det hee pEO Men 


to cor 
is the permanent prevention of war 
and the establishment of conditions 
of freedom and democracy as rapid- 
ly as possible in all countries.” 

It is now nearing 40 years since 


FonRelease 2005/1it/Faltocl ALRDPSthideddR 


Winston Churchill spoke here. Tne — 


thought that I would leave with you 
is that the struggle with what the 5o- 
viet Union represents was not con- 


fined to Churchill’s generation, or to | 


my generation, or the generation of 
your faculty and , or-your 
generation. This is a conflict deeply 
rooted in ideas. This conflict is as eld 


as recorded history. The threat - 


posed by the Soviet Union is the tin- 
eal descendent of the same threat | 
Western civilizations have faced for 
better than 2,000 years: It is the 
threat posed by depotism against the 
more or less steadily devioping con- 
cepi that the highest goal of the state 
is to protect and to foster the cre- 
ative capabilities and the liberties of 
the individual. It is a contest be 
tween two elemental and historic-- 
> ally opposed ideas of the relation 
ship between the individual and the. 
state. The chief threat posed by the: 
. Soviet Union, therefore, is not neces-. 
sarily in the vastness of its military 


- forces -- though vast they are — but : 
“in the relentlesspess of their as-* 


“= Sault. 


v 


Ao" 


‘at 


Pa 


a 


“be preserved by. pious 


Three days after his speech here 


the Virginia State Assembly, the o 
dest legislative body in the Western 
Hemisphere. In that speech he stat: 
ed: 


“Mt is in the years of peace that 
war is prevented and those founda- 


* tions jaid upon which the noble 


structures of the future can be built. 
That peace will not be preserved 
without the virtues which make vic- 
tory possible in war. Peace will not 

1 sentiments 
ed in terms of platitudes, or 


by official grimaces and diplomatic 


-_correctitude, or by casting aside in 


dangerous times our panoply of wer 
like strength. There must be earnest 
thought. There must be faithful per 
severance and foresight. Greathear’ 
must have his sword and armor t 
guard the pilgrims on their way. 
- T am confident that Sir Winstor 
would agree that despite our fondest 
“hopes to fulfill Isaiah's prophecy, a! 
of human history, and especially al. 


| -of Russian history points to our nee: 


and the need of our children anc 


‘their children for-swords as well a: 


plowshares. I see, therefore, the 


* same future Churchill saw here 9: 


ago — not an easy future — but 


our duty, a free ones * 02. 


U 
os 


400060002-9 


route 
hoto by 


perseverance and devotion !) — 


GUU2-9 
Virginia Wallis. 


Nee 
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U.S.-Soviet cross fire doesn’t 


allow poor option of surrending — 


Crisp autumn air circulating through sunlit 
autumn leaves combined to produce a peace- 
fulness at Westminster College Saturday that 


belied the horrors faced by the United States — 


in confronting the Soviet Union. 


Lest we forget that creeping communism 
- imperils our democracy at virtually every 
' turn, Central Intelligence Agency Director 
William Casey came to Fulton to remind us. 


” Mr. Casey followed Winston Churchill’s 
script in giving a new version of the Iron Cur- 
tain speech, a classic address that the former 
British prime minister delivered at West- — 
minster in 1946. It was ironic that Mr. Casey 
told the audience that Mr, Churchill would 
have supported our invasion and liberation of 
Grenada. If that’s true, Mr. Churchill would 
have been at odds with both the conserva- ~ 


tives and liberalsin Britain now. Both groups | 


are critical of the invasion. : 
When Mr. Casey finished justifying our in- 


tervention in Grenada, Lebanon and Central © 


America, he received a standing ovation 
from the white, affluent-looking students and 
their parents who had assembled to see the 
intelligence chief honored with a doctor of 
law degree as part of the John Findley Green 
Foundation Lecture series. It wasn’t the kind 
of audience one would expect to have sons or 
‘brothers in any of our current theaters of 
war. 

The other end of the political and economic 
spectrum was marching outside with signs 
pleading for peace and an end to our involve- 
ment in distant conflicts. The marchers were 
mostly from Columbia; many had marched 


at last year’s Green Foundation lecture when 


‘Secretary of Defense Caspar Weinberger "~ 
ceived the same honorary degree. 
The meeting of these divergent groups € 
Westminster is indicative of the greater dis 


| 
| 
| 
| 


sionin contemporary American political and 
social views. Between the extremes of liber- 
alism and conservatism is the position of the 
vast bulk of American citizenry who suspect 
our foreign policy is motivated by less than 


- the idealism espoused by Mr. Casey and 


President Reagan. At the same time it dis- 
trusts the liberal view that the world can get 


_ along better without American interference 


and occasional military intervention. 
Most'of us usually interpret history to fit 


our point of view on foreign policy — Vietnam 


to argue against intervention and the Russian 


menace to argue for it. Mr. Casey stuck tothe | 


Russian menace; his detractors marching 
" outside invoked the Vietnam debacle. 


It is unfortunate that Mr. Casey offered few 
concrete proposals for making the world 
_-~-osperous and safe for democracy. He spoke 
aguely of the need for private enterprise to 


nvestin Third World nations; he said that the | 


economic record of the countries that have 


come under Soviet influence has ranged from ‘ 


poor to very poor. He failed to say what alter- 
native these countries might have given our 
’ on-again, off-again foreign aid. 
* +The less-developed nations of the world 
will be the principle U.S.-Soviet battleground 
for many years to come,” Mr. Casey said, af- 
-ter explaining that we need changes in our 


| 


| 


foreign military sales laws to permit the U.S. ~ 


to provide arms more quickly. He said we 
also need to upgrade the communications, 

- mobility, police and intelligence capabilities 
in these underdeveloped countries. He failed 
to mention food or development assistance or 
that the United States is reducing its commit- 
ment to such aid programs. 

Mr. Casey’s formula for fighting our idelog- 
ical battle with the Soviets appears to con- 
demn the rest of the world to a hellish kind of 
war in which the poor of the world will be the 
victims. Caught in the U.S.-Soviet cross fire, 
these people don’t even have the option of 
surrendering. . ; 
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‘Iron Curtain’ Revisited 


CIA Director William J. Casey is 
emminently correct in saying that the 
United States should develop “a realistic 
counterstrategy”"’ to combat Soviet 
‘disruption in the Middle East and Central 
America. It would be unrealistic not to 
take such action. . 

‘ Casey was on solid ground when he 
made his pitch. It came during a lecture at 
Westminster College in Fulton, Mo., while 
Casey was standing on the same platform 
from which Winston Churchill warned in 
1946 that an “Iron Curtain” had descended 
on Eastern Europe. 

“The priority of less-developed 
countries in our overall foreign policy 
needs to be raised and sustained," Casey 
declared. ‘‘We have too often neglected our 
friends and neutrals in Africa, the Middle 
East, Latin America and Asia until they 
became a problem or were threatened by 
developments hostile to our interests,” 
Casey said in accepting an honorary doctor 
of laws degree from the college. " 

- In addition to paying greater heed to 
Third World countries, Casey noted, the 
United States should train its allies “in 
counterinsurgency tactics and upgrade 
their communications, mobility, police and 
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intelligence capabilities."”” 

He also called for relaxing U.S. foreign 
military sales laws so that “our friends” 
can be provided self-defense arms more 
quickly. Regarding this, it’s a cinch the 
Soviets aren’t bashful about arming their. 
friends. It's become alarmingly evident 
over the years that the Soviet Union goes 
all out in providing arms to countries that 
are considered unfriendly to the U.S. ; 

- On a nommilitary front, Casey rightly 
holds that the U.S. should devise‘a means 
of mobilizing private business, which he 
described as America’s greatest asset in | 
the Third World. ae 


“Investment is the key to economic 
success or at least survival in the Third 
World. And we, our NATO allies and Japan 
need to develop a common strategy to 
promote private investment” there, he 
Said. “The Soviets are helpless to compete 
with private capital in these countries.” 

What Casey proposes has the potential 
for providing a double-barrelled attack 
against Soviet adventurism: Fighting fire 
with fire where it is n >» and 
fighting fire with water when it is 
opportune to do so. 


AI 
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East, Latin America and Asia until they need to devel common 

became a problem or were threatened by promote savas Giecsmear® there be 

developments hostile to our interests,” said. ‘'The Soviets are helpless to compete 

Casey said in accepting an honorary doctor with private capi these countries.”’ 

of pra ae trom the college. © ; ‘ ne 
addition to paying greater heed to for providing a double-barrelled attack 

Third World countries, Casey noted, the against Soviet adventurism: Fighting 

United States should train its allies “in with fire where ht is 
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Israel Reported 
Set to Bargain 
On Jordan Force 


By John M. Goshko 


Washington Post Staff Writer . 


Israel tentatively is prepared-to.drop its . 


“opposition to the Reagan administration's 
plans for a Jordanian rapid deployment 
-force. if the United States agrees to mea- 
“sures Involving closer military and strate- 
gic cooperation with the Jewish state, U.S 
-and diplomatic sources said yesterday. 
The Israeli requests are expected to be 


made to Undersecretary of State Lawrence . 
‘S. Eagleburger in a series of meetings be- . 


ginning todav in Jerusalem. 


‘The Israelis are expected to tell Eagle- | 


burger‘that they are willing to reconsider 
their opposition to the Jordanian force in 
exchange for guarantees that it will not be 
*, used against Israel and agreements to 
renew U.S. support for development of 
Israel's ‘Lavi fighter plane and to pre-po- 
sition equipment for American military 
forces in Israel. : 

According ta the sources. the Israelis 
want the administration to change its 
present arms-length position toward high- 
Iv visible strategic cooperation and make a 
. new start on joint ventures contemplated 
in the. U.S.-Israeli memorandum of under- 
standing that the United States dropped 
two years ago after Israel annexed the 
Golan Heights. ae 

The anticipated Israeli move comes dur- 
ing administration debate about Middle 
East policy that reportedly has Secretary 
of State George P. Shultz advocating high- 
er-profile cooperation with Israel and De- 
fense Secretary Caspar W. Weinberger 
opposing the idea as potentially injurious 
to US. ties with Arab’ governments, 

According to the’ sources, the debate 
was given renewed urgency at an Oct. 18 
meeting of -the National Security Council, 
where Shultz proposed easing the chilly 
military relationship in effect. since Israel 
invaded Lebanon last year. 


WASKINGTON POST 
| November 1983 


Shultz reportedly argued that closer | 


cooperation could be valuable in counter- 
ing Syria’s efforts to stir up trouble in 
Lebanon and in inducing greater Israeli 
flexibility-on wider Mideast. issues such as 
negotiations on. the West Bank and U.S. 


plans to equip and train a Jordanian force ‘ 
- to help friendly Arab states ‘counter at- 


tacks or internal insurgéncy. 


"+ _His plan is known to have been opposed * 
' bv Weint ; gS: ked re : 


Ar iS ibi 5 i } 
greater Arab cooperation in resolving | 
-the situationin Lebanon, 
The still unresolved debate is un 
derstood to have taken on almost 
emotionally symbolic overtones for 
Israeli Prime Minister Yitzhak Sha- 
mir’s government after the Oct. 23 
bomb attack against U.S. Marines in 
Beirut. The United States rejected 
an Israeli offer to provide construc- 
tion equipment to help dig injured 
Marines from the rubble of their 
headquarters and to care for them at . 
Israeli medical facilities. , 
The sources said that Israeli De- : 
fense Minister Moshe Arens was £0, 
offended by the spurning of his offer . 
to help that he convinced his gov- 
ernment to use Eagleburger’s visit. as 
a vehicle for trying to force the issue 
of U.S. intentions about. strategic 
cooperation. ms 
_ The sources said the Israelis in- 
‘tend to confront Eagleburger with a 
-variation on Shultz’s idea that.such 
" cooperation can lead to mutually 
beneficial trade-offs. Their principal 
bargaining chip involves U.S. hopes 
for the Jordanian force, a secrecy- 
cloaked project that became the sub- 
ject of great controversy last month 
following disclosure that. Congress 
had authorized $220 million for it in 
a secret section of the 1984 defense 
authorization bill. 
"Last Friday, the Senate approved 
a resolution by Sen. Daniel Patrick 


Movnihan (D-N.Y,) that would bar 
spending on the plan unless it is 
openly approved by Congress. The 
White House has scheduled a meet- 


ing of congressicnal leaders today, 


reportedly to discuss wavs of getting 
around the Moynihan amendment, 
but congressional sources said Con- 
gress is unlikely to go ahead with the 
project if Israel opposes it strongly. 
Until now, however, the Israelis 


"have confined their criticism to rel- : 


a 


atively muted comments by anon-| 
ymous officials. What they do next, 
the sources said, will depend to a 
large extent on the explanations they 
get from Eagleburger and the quid! 
pro quos the United States offers on 
strategic cooperation. i 

Arens, an aeronautical engineer: 
who heiped design the Lavi, is. 
known to be particularly eager for a: 
lifting of all restrictions on U.S. help’ 
in its development. The Pentagon 
has been reluctant to do that. on 
grounds that it means giving Israel 
access W secret U.S. technology. 
American aircraft. manufacturers 
have been unenthusiastic about Is- 
rael having @ fighter it can sell to 
other countries in competition with 
U.S. models. 

Last August. the administration 
did lift a number of-restrictions, in- 
cluding a freeze on the export of 
tnree U.S.-made technical svstems 
required for the Lavi. Bur it still will 
not allow Israel to use US. foreign 
military sales credits to finance re- 
search and development on the 
plane. The Israelis reportedly want 
that barrier removed. ; 
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“CIA Director William J. 
Casey,’ read an October 7 
UPI story, “was awarded the 
agency’s highest medal for 
outstanding leadership 
yesterday during a surprise 
ceremony at the agency’s 
Langley headquarters. A 
citation read by Deputy 
Director John. McMahon said 
Casey was awarded the 
Distinguished Intelligence 


. Medal for restoring the 
credibility of the CIA and 
bringing ‘imagination to our 
operations. ’” en 

We're confident that the - 
decision to make this award 
was just as objective as USA 
Today's recent choice of 
Allen J. Neuharth.as. the 

‘interviewee to ask how well . 
USA Today was doing. He 


_ said he thought it was doing 


a perfectly dandy job. He 
happens to be head of the 
Gannett Corporation, which 
happens to be the owner of 
USA Today.... 
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